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Implications 
Quebec Election 
y ITS critical, explosive nature 
the Quebec election campaign is 
idly manoeuvring Canada into 
inion election; possibly into 
ational government as well, 
such a result seems inevitable if 
pi Hon. Ernest Lapointe and his 
Cabinet colleagues persist 
in their intention of resigning in the 
event of Mr. Duplessis being re- 
jumed to power. 
i; would be impossible for Can- 
pia to prosecute its war effort suc- 
ly if three important mem- 
pers of the Cabinet—representing 
pearly one third the population of 
Canada—were to resign. 
such action would be equivalent 
jo voting French Canada out of the 
wal. 
yet French Canada has given 
sbundant evidence of her desire 
willingness to participate as 
qthusiastically as any other part of 
Canada in the nation’s war. effort. 
. + . 


ERHAPS Mr. Lapointe has acted 
ri. precipitously in insisting that 
ye Quebec election challenges ir- 
revocably his own commitment of 
French Canada's participation in 
the war. 

true, Premier Duplessis has not 
pesitated to provoke such action. 

But Mr. Lapointe and his col- 
leagues must know that Mr. Du- 
plessis is really doing a shrewd if 


H inexcusable piece of political profi- 


tering. 

The real reasons for calling a 
gap election are financial, not con- 
stitutional. Had the federal minis- 
ters refused to take the autonomy 
appeal seriously—had they taken the 
sand that Mr. Duplessis had no 
right to vote Canada into or out of 
the war—a national upheaval might 
possibly have been avoided, even if 
Mr. Duplessis had been returned to 
office, 

Certainly the calling of a general 
election to vindicate the stand taken 
by Mr. Lapointe is to be deplored. 


Stronger Cabinet 
Needed Now 
s ELECTION on the above lines 
could scarcely be carried out as 
a party fight. #7 es : 
It would mean, in= effect, tha 
Prime Minister’ King would be ask- 
ing the electorate to return the 
Liberals to power on the question 
of Canada’s wholehearted partici- 
pation in the war. An issue ‘like 


that would place opposition, leaders j. 


such as Dr, Manion, Mr, Coldwell 
ind Mr. Blackwell, who have al- 
teady endorsed Canadian participa- 
tion to the utmost, in an impossible 
position. 

To avoid this dilemma, an appeal 
to the country for a fresh mandate 
on Canada’s participation in the 
war might lead to discussion of a 
national government. Only in that 
way, Mr. King might feel, would the 
Government be able to appeal to all 
Canada (Quebec included) to close 
the apparent cleavage caused by Mr. 
Duplessis’s re-election on October 25. 


Cut a programme at this time 
would be little short of calami- 
tous; not only because of the grave 
potentialities of a campaign fought 
on such issues during war but be- 
cause it would be a means of escape 
for Mr, King from his present impor- 
tant job: strengthening his War Cab- 
inet by the best executive and ad- 
ministrative brains in the country. 
irrespective of party ties and service. 
National government, besides 
choking off constructive criticism 
(which is the essential spur to gov- 
ernment efficiency) would increase 
we number of political leaders 
aiming Cabinet posts. It would 
make it harder, not easier, for Mr. 
King to proceed with his most 
urgent work of bringing into the 
Cabinet the country’s ablest citizens. 
This is a responsibility which was 
hot met at all by the Cabinet 
shuffle of a few weeks ago. It 
sll remains the most immediate 
ask of governmental leadership—a 
task with which not even the Quebec 
“ection dilemma should be allowed 
0 interfere. 
s a ~ 
Every Department 
Should Abolish Patronage 
H°%: NORMAN ROGERS hit 
“i Straight from the shoulder 
> = he warned every member of 
aiament that political patronage, 
ae as the Department of. Na- 
nal Defense was concerned, was 
for the duration of war. 
Pa Rogers's statement is the 
oo yet to come from Ottawa 
steve * subject. ‘Tt confirms and 
ce gthens a similar assurance 
M € to Parliament by the Prime 
~Hister himself. It is especially 
seria coming from the head of 
partment which, under the Hon. 
=v! Mackenzie, was the most flag- 
me offender in political favoritism 
“a the squandering of public 
ney among party friends, 
Ae pon Mr. Rogers has laid ‘dewn 
be 's department applies to every 
a of government. It is not suf- 
_ ent that patronage and favorit- 


ism be eliminated from defense ad- 
Mnistration, 
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National Steel 


Traced To Credit Hitch Outlook Good, 


Ottawa Said Balking Over 
British Financing 
Proposals 


From Our Own Correspondent 

OTTAWA.—Why the delay? 

This is the question with which 
Ottawa is being coptronted, from 
every section of the ‘country where 
there are industrialists who are pre- 
pared to accept war contracts, They 
are ready to get on with war orders; 
they have been informed through 
various official and unofficial 
sources that their plant and equip- 
ment will be needed. But apart from 
orders urgently necessary for the 
equipment of the Canadian Active 
Service Force, no substantial con- 
tracts have been awarded. 

Careful enquiry at Ottawa reveals 
the following answers: 


The British War Mission, while 
established here and ready for op- 
eration, has not yet received go 
ahead instructions from London. 

The Canadian War Supply 
Board, so far as general war orders 
are’ concerned, is waiting for the 
decision of the British Govern- 
ment to proceed. 

It will take some time to work 
out the announced British plan to 
expand aircraft. production and 
training in the Dominions, with 
operations centred in Canada. The 
mission headed by Lord Riverdale 
will require time for study and 
conference before the scheme is 
even launched. 


Problem of Financing 

There is‘ some evidence that the 
delay to date is related to the ques- 
tion of the financing of British war 
orders in Canada. 

British authorities seem anxious 
to have Canada immediately grant 
unlimited credits to the British Gov- 
ernment. Canadian authorities on the 
other hand, while willing to be gen- 
erous in the matter of credits, feel 
that Britain should not expect Can- 
ada to finance, not only its own con- 
siderable war expenditures, but al] 
British purchases.in Canada as well. 

Canadian. officials. fee] that Can- 
ada’s contribution should. be. fin- 
anced along four lines:.. . 

1.'Candda’s expeditionary force 
and ee other «fo tte coe this 
‘cause to be paid for by this coun- 
‘2. A portion of Britain’s ‘pur- 
chases in Canada to be paid for in 
(Continued on page 2, col. 3) 
o 
Combine Probes 
y o 
To.Be Continued 
From Our Own Correspondent 
OTTAWA.—The war will not 
halt current investigations of the 
combines investigation branch of 
the labor department. These ‘in- 
vestigations will’ be completed 
and the findings made public in 
the usual way. This, it is learned, 
applies to the investigation of the 
apple distributing business of 


western Canada. The report is 
expected in the near future. 


| clear when he 


Canada at War 


Again this week The Financial 
Post presents comprehensive and 
reliable surveys of the effect of 
war on all phases of activity in 
Canada. Indexed below are some 
of the feature articles and news 
reports analyzing developments in 
industrial, political and social 
fields. 

Credit: 

Currency Expansion—p. 17. 

Control Board Use Advised—p. 10 

Sterling Pay Issues—p. 3. 
Investments: 

Loophole Shut in Stock Sale—p. 9. 
International: 

Germany’s Dream of Empire—p. 10 


Mining: 
War Metals—Zinc—p. 19. 
B. C. Seeking War Metals—p. 19. 
pe Imperils Nickel Firms— 
p. 18. 
Political: : 
a Vote, Union Cabinet— 
p. 1. 
Pulp and Paper: 
War see States’ Imports— 
p. 12. 
Public Utilities: 
Power Industry Key in War—p. 8. 
Trade: 
Delay in War Orders—p. 1. F 
— for Our Foreign Trade— 
>. 2: 
Voluntary Service: 
National Clearing House—p. 20. 


War Calendar—p. 3. 


B.C. Shelving 
New Deal Bid 


War Demands Utmost 100 
Per Cent Co-operation, 
Says Pattullo 


From Our Own Correspondent 


VANCOU 
bia’s. t has 
on a romp of 100% co-operation 
foethe Maretion of Gar ” 

Premier T. D. Pattullo made that 
announced that this 
province’s pleas for better terms and 
a more equitable redistribution of 
taxation. sources would be shelved 
until the return of peace. 

“This is the time for harmony and 
getting together,” declared Mr. Pat- 
tulo. “It’s no time for disunity and 
petty grievances.” 

Some‘ Economies 

British Columbia will probably 
have to economize to some extent 


because it will have to forego all|> 


the concessions that had been hoped 
for as a result of recommendations 
of the Rowell commission’s report, 
but the province is favored by the 
fact that industrial revenues are 
higher now than they have «ever 
been. 


— British Colum- 
determined 


} Plants Active 


Earnings This Year Should 
. Show Good In- 
crease 


EXPANDS FACTORY 


From Our Own Correspondent 

MONTREAL, — Earnings of Na- 
tional Steel Car Co. in the current 
fiscal year will- be substantially 
higher than in the 12 months ended 
June 30 last. 

Aircraft and munition depart- 
ments of the company are both 
busy, and railway equipment orders 
will be placed with the company in 
the immediate future. 

’ A larger volme of railway equip- 
ment business than in 1938-39 is 
now assured, Acting on behalf of 
the Government the War Supply 
Board will shortly place orders for 
$25 millions of rolling stock, includ- 
ing 53 locomotives, 4,000 box cars, 
700 flat cars and some refrigerator 
cars for the Canadian National and 
Canadian Pacific Railways. 

No information is available as to 
what portion of this business is 
likely to be placed with National 
Steel Car. However, as one of the 
leading railway equipment com- 
panies it will receive a good share 
of the business. J : 

In the ordinary course of events 
this business would not have been 
placed: until early in 1940, Further- 
more, part of it probably would 
have been carried over by the com- 


pany into its 1940-41 fiscal year.|° 


Now, it is likely to be entirely com- 
pleted within the current fiscal 
year. 

Objective of the Government is 
to get railway equipment orders out 
of the way as soon as possible. An- 
nouncements from Ottawa state de- 
liveries are to start in about three 
months and to be completed within 


six months, 
Munition Output 

Little information is available in 
regard to the company’s munition 
business. It is known, however, 
that the company is expanding shell 
production. 

In the manufacture of shells, Na- 
tional Steel Car has a head start on 
all other Canadian companies. In 
1936 it obtained an order from the 
British é 520,000 25- 
ls: been. 


since, This has given the company 
valuable experience and put it in 
a position where it can expand pro- 
duction rapidly, 
Aircraft Division Busy 

The aircraft division at Malton, 
Ont., is busy. The company is mak- 
ing parts for Handley Page “Hamp- 
den” bombers which are to be as- 
sembled by Canadian Associated 
Aircraft Ltd. for the British Gov- 
ernment. It is also turning out 
Westland Lysander military planes 
for the Canadian Government. 
Prospects are that aircraft facili- 
ties of the company will be expand- 
ed further, especially if additional 
orders are placed in Canada by the 
British Government. 

Work will start shortly on the 
construction of an addition to the 

(Continued on page 2, col. 3) 


Gains for Our Foreign Jrade 


Seen Probable Resu 


But Some Manufacturers 
Find Trade Seriously 


Dislocated at Present 


Canada’s foreign trade is likely to 
show marked increase as a result of 
war in Europe. 

Important new markets are likely 
to open for development and former 
markets should be recovered on the 
return of peace. 

Canada’s capacity to produce for 
export can be expanded far beyond 
present performance and war is 
likely to increase still further Can- 
ada’s ability to compete in many 
lines. 

Drastic shake-up of export busi- 
ness among different types of Cana- 
dian producers is inevitable, at least 
for the duration of the war. Some 
Canadian firms will find markets 
closed or strictly limited. New ex- 
port opportunities will arise for 
producers hitherto. largely indiffer- 
ent to this form of business. On the 
whole, however, Canadian business, 
should find its export trade ma- 
terially larger. 

That briefly is the way export 
traders are sizing up the situation so 
far. Trade, generally, has not yet re- 
covered by any means from the first 
shock of war. Government regula- 
tions are still coming out. It is by 
no means clear just what kind of a 
war this is going to be nor what its 
main theatre will be. But within 
those limits, the above generaliza- 
tions are the consensus among key 
figures in Canada’s export position. 

U. K. Trade Shake-up 

Capturing of new trade now will 

be indiscriminate. Main problem in- 


.| volved on the longer term view is to 


bo strengthen the Defense Minister's 
ficult job of carrying out an ex- 


(Continued on page 2, col 4) 


get markets in countries which can 
sell something to us. 

Main group of Canadian producers 
who are already beginning to suffer 


Millions 
2 we 6 4 8 


Lda 


$ 619.2 
456.0 
508.2 
846.4 
963.5 
919.7 

1,064.5 
658.2 


432.1 
90.2 
77.4 

107.1 
$3.1 
73.0 

126.4 

115.6 


396.3 
297.1 
370.9 
665.3 
792.9 
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from war trade conditions are some | . 
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Mackenzie Buys 


An Officers’ Mess. 


Why Did Ottawa Pay $94,000 For 
Prominent Citizen's Estate When 
Undeveloped Land Available? 


In his recent radio broadcast, Winston Churchill said: 


“Parliament will be kept in session and all grievances or muddles or 
scandals can be freely ventilated there. In past times the House of Com- 
mons has proved itself an instrument of national will power capable of 


waging stern wars.” 


Parliament is not in session in Canada. When it does meet, there 
are a number of governmental contracts it should review closely, 
in its réle of an instrument of national will power capable of waging 


stern war. 


Some of these contracts have already been ventilated in The 
Financial Post in articles that the St. Catharines Standard speaks of 


as “honestly critical editorship.” 


Facts have been gathered by The Post concerning still another 
operation of the Department of National Defense which will hardly 
commend itself to the Canadian public as sound and economical 


administration of national affairs. 


The transaction in question took 


place under the regime, not of the present minister, but cf that of 


Hon. Ian Mackenzie. 


Mr. Mackenzie, it will be remembered, has been rewarded by the | 
Prime Minister for his blundering and inefficiency, and for Canada’s 
war shortages and lack of preparedness, by being left in the Cabinet 
as the responsible minister of a department expending $57 millions 
a year, and where he himself draws a salary of $10,000 a year. 

The appointment of Mr. Mackenzie as Minister of Pensions 
and National Health may have been intended as a demotion. 
But it was the sort of demotion that hardly satisfies public opinion. 
The Canadian people will not be satisfied so long as Mr. Mackenzie 
is a member of Canada’s War Government. 


/ . 


Here is the transaction referred to: 


It followed from the development of a certain west coast air station 


(whose location, for military reasons, will not be referred to here), Con- 
struction of the station involved the erection of large hangars and a 
barrack block for men in training. The hangars were on the water- 
front, the barrack block close to it. Being purely utilitarian and defin- ~ 
itely ugly, these buildings did not improve the scenic outlook from the 


area to their landward side. 


‘ 


A quarter of a mile or so from the waterfront, overlooking these new 
obstructions to the west coast’s natural beauty, was the residence of a 
prominent citizen associated with a group known to be “close to” Mr. 
Mackenzie. The property was in the wife’s name. 

In due course the Department concluded that the station needed a 
single officers’ mess. It decided to acquire the prominent citizen’s resi- 


dence and estate for this purpose. 


This was in June, 1938. The Department offered $49,150 for the 
property which included the house, the usual outbuildings and approxi- 
mately six acres of land. The property was assessed at $49,150. 

The offer was refused. The Department then entered action in the 


Exchequer Court. 


owner of the property argued that because of its unique char- 


wien was impossible to fix a fair market value for the property. 
Compensation, therefore, should be based on the intrinsic value of the 


property to the family. This, it was claimed, was $145,700. 


In evidence, one prominent real estate agent who appeared for the 
owner said a fair value for the property would be $80,000. Demands 
for properties of this size and character were rather scarce. A property 
of this size was generally sold at a loss of around 25%. He would, he 
thought, be able to sell the property within a delay of 10 years for the 


$80,000 figure he mentioned. 


For the Crown, anothcr prominent realtor testified that the value 
of the property did not exceed $40,000. 

Both witnesses agreed that the erection of airplane hangars would 
depreciate the value of surrounding properties. 


* 


The court accepted the view that intrinsic value and not market 
value should be the basis of the award. Compensation was fixed at 
$85,860, plus 10% for enforced expropriation, a total of $94,446. 

The details of the valuation are interesting. They are as follows: 


5.86 acres of land @ $3,500 an acre ..........++se0 esdcooess 
House, $72,000, less depreciation of $24,000 ...... eevee 
Garage and chauffeur’s living quarters 

GreemROUsEs 2... 2... c ccc cccccece 
Barn and chicken house ......... 
Entrance gates ..........-sseee0 
TOGO aKa oe and ddics sc ceccvedce catdeccose 
Garden stone walls ........ cadens 
Driveway and cement walks .... 
Tennis court and wire mesh fence ........ 
Trees, shrubs, hedges, flowers, etc. .........+.- 
Pighs WOME) oo. cc cece cecccncccces 
Waar wis c iceccccoccctcesecoce 


Plus 10% ....+.. eccvecece ooes 


eeeeeeeeee eeeeee 


eee ease er eeeeeee eeeeeeee 


$20,510 
48,000 
1,600 
1,200 
160 
1,400 
500 
5,000 
800 
1,600 
5,000 
30 

60 


eeeeeeeereee 
eeeeeee eeee 
eeeteeeeeeeeree 


8,586 


eee er eee esos 


Such were the items included in the acquisition of a single 
officers’ mess for an air station. Payment on the above terms was 


awarded by the court on Aug. 


outbreak of war. 
ce 


21, 1939—two weeks before the 


What the public will want to know is this: 


1. Why did the Defense Department expropriate a Six-acre 

estate—the most pretentious estate in the neighborhood—for an~ 
'* officers’ mess when undeveloped land was available? 

2. The Department found it had ample time to build a barrack 
block for other ranks on undeveloped land. Why wasn’t the 
same procedure followed with officers’ quarters? 

3. Why did the Defense Department set in motion a train of 
events which resulted in the taxpayers of Canada paying $94,440 
for a property assessed at $49,150 when, according to competent 
real estate authorities, circumstances had arisen which would 
depreciate the value of the property? 

4. Did the taxpayers get an officers’ mess worth $94,440? 

5. Why was it so important that this particular building should 


be expropriated 


when its purchase involved the expenditure of 
(Continued on page 2, col. 4) 


'Policy of Sidetracking Irks 


C.B.C. Board of Governors 


From Our Own Correspondent 


AWA. — Rumblings of protest 
are audible from the direction of the 
Canadian Broadcasting Corp. While 
nothing may come of them, there is 
some chance that a difficult situation 
will arise within the next few weeks. 

The trouble, it is believed, centres 
won war tek tae mecodeenting Act 
ation. Under 
of 1936, the control of the commis- 
sion ‘is placed in the hands of the 

of governors. While appointed 
Government, they are re- 
sponsible only to Parliament. They 
act as a buffer between the adminis- 


“ tration of. the Corporation and the 


no SA see 


Government authorities. 

It is understood that when war was 
declared the tendency of the man- 
agement and the Government to 
come together to the virtual exclusion 
of the board of governors became 
marked. There are many observers 
who believe that this condition can- 
not be allowed to continue without 
clarification, 

The Government, of course, could 
suspend the Broadcasting Act, under 
the War Measures Act, and do as it 
pleases with the Corporation. Or the 
Government could allow the Broad- 
casting Act to continue. 


Outlook for automotive industry in 
Canada, ‘spotlighted by the National 
Motor Show opening this week, has 
been materially changed by advent 
of war, Effect of the situation is 
appraised, arid features of new car 
design reported. 


Auto Industry Outlook—p. 11. 


Survey of newsprint securities, espe- 
cially those of speculative interest, 
is continued in the second of a series 
of articles, 


St. Lawrence Paper—p. 12. 


Increase in dividend payments for 
October, as computed by The Finan- 
cial Post, brings total for the year 
to date very close to the parallel 
period in 1938. 


October Dividends—p. 16. 


Effect on travel of war conditions, 
both into and out of Canada, is fore- 
cast in feature articles on monthly 
travel page. 


Canadian Travel—p. 13. 


Lake St. John 
Earnings Up 


Expect Report to Show 
Debenture Interest to be 
Fully Covered 


From Our Own Correspondent 

MONTREAL.—Indications are that. 
Lake St. John Power & Paper Co,’s 
financial statement for 1939 will 
show a small balance available 
on the preferred stock after provi- 
sion for depreciation and interest 
charges. Last year the company set 
aside $138,691 for depreciation and 
was $43,838 short of covering bond 
and debenture interest. This year 
the debenture interest will be fully 
covered. It is too early to estimate 
what net profits will be applicable 
to the prefefred. 

Demand for newsprint has shown 
an upw turn, resulting in in- 
creased mill operations; Output for 
October and November will be on a 
larger scale than a year ago and 
prospects are likewise for December. 
With better returns prevailing, this 
means a marked step-up in earning: 
power ‘for Lake St. John. Another 


‘|factor affecting the position of the 


company has been the improvement 
in the Hearst situation; at the end 
of last year Hearst companies owed 
nearly $1.3 million, 

It is rather questionable if any 
dividend will be paid on the pre- 
ferred stock, all owned by St. Law- 


rence Paper Mills, as a result of the | sigh 


year’s operations. In the first place 
it is doubtful if the full dividend will 
be covered. Secondly, and more 
important, the company will Have to 
clean up the arrears of interest on 
the debentures. The debenture inter. 
est for 1938 amounting to $176,375 
was not paid when due on April 1 
last. 


Best Portfolios to 
Receive Awards 


The Financial Post Offers 
Cash Prizes for Studies on 
Investing in Wartime 


Foreign Exchange Control and 
practical elimination of opportuni- 
ties for investing in foreign securi- 
ties on the part of Canadians have 
added to the problems facing invest- 
ors during such abnormal periods 
as war time. 

Demands on Canadian industry 
to supply both our own armies and 
those of Britain and France will 
soon make themselves felt through- 
out Canadian industry. At the same 
time there is already announced new 
taxes and control regulations that 
clearly complicate investment prob- 
lems. 

Knowing that businessmen have to 
face many new troubles today, but 
at the same time have to employ 
their capital to the .best advantage, 
and taking its cue from the many. en- 
quiries coming from “inv ‘all 
over the country, The Financial Post 
is offering prizes for suggestions as. 
to what can best be done with in- 
vestments today. 

First prize is $100. Second prize 
is $50. In addition, a number of an- 
hg will be paid for and publish- 


Canada’s best informed investment 
consultants, private investors and all 
others are urged to send in their 
ideas. The opportunity is offered to 
discuss investment problems through 
the medium of this contest. 


Details of the contest and direc-j.. 


tions for entering, together with the 
conditions which are brief and 
simple, will be found in the 
announcement on page 4. 


Newsprint Moves. 


To Higher Levels 


From Our Own Correspondent 
MONTREAL.—Canadian news- 
print production and shipments in 
September showed an increase, 
Actual returns will not be 
able until toward the end.of. 
week, Usually there is a 
increase at this time of 


240,000 tons, as against 236,975 tons 
in the previous month and 
tons in September,1938; 


Union Cabinet 
Now Forecast 


Quebec Election Likely to 
Force National 
Election 


NEED NEW MANDATE - 


From Our-Own Correspondent . 
OTTAWA—The Quebec electio 
is almost certain to be followed by 
a Dominion election, There is a 
possibility that a “National? Gov- 
ernment will be formed before the 

election. 

A week’s campaigning in Quebec 
has clarified issues.. On the per- 
sonal declarations of Rt. Hon. 
Ernest Lapointe, minister of Justice, 
and Hon. P. J. A. Cardin, Minister 
of Public Works, a victory for the 
Duplessis Government will mean 
the retirement of Quebec’s represen- 
tatives in the Dominion Govern- 
ment. 

While it is unwise to attempt to 
forecast the outcome of the elec- 
tions and the consequences which 
may follow, the trend of future pol- 
icy is being carefully considered 
here. This first week of campaign- 
ing, it is learned, has disclosed no 
grave weaknesses in the Duplessis 
organization. e 

Premier Duplessis, at the mo- 
ment, looks like a sure winner, The 
utmost his Liberal opponents now 
deem possible is to reduce his ma- 
jority and even here their hopes 
may be disappointed. 

Opposition of Quebec 

What is now emerging from the 
welter of confusion created by the 
Quebec election is the fact that the 
King Government cannot continue 
in office without representation 
from Quebec. Mr. Lapointe and his 
colleagues will have resigned be- 
cause their policy’of voluntary co- 
‘peration in the war will have been 
condemned by French Canada. That 
at least is their interpretation of what 
a Duplessis victory would imply. 
Some other leading Frefich Gan- 
adians, strong for a united war 
effort, do not accept Mr. Lapointe’s 
view as right. 

Mr, Duplessis is unable to accept 
the controls and regulations which 
Ottawa regards as essential to the 
prosecution of the war on a volun- 
tary basis. In effect, therefore, a 
Duplessis victory would be construed 
here as a declaration by Quebec that 
itis 
“: Giehar oa 
thought impossible by Ottawa polit- 
ical observers for the King Govern- 
ment to continue in office and no 
alternative administration capable of 
handling this Quebec situation is in 

‘ 


May Seek New Mandate 

The probable course of events 
will be for Prime Minister King to 
concede that his government has 
no war mandate from the nation at 
large, to dissolve Parliament and 
seek such a mandate from the coun- 
try. By taking this course, # is be- 
lieved the unity, of the country 
could still be saved as it is by no 
means impossible that the French- 
Canadian voters would support Mr. 
Lapointe and his associates in the 
Federal sphere just as they appear 
certain to support Premier Duples- 
sis in the provincial sphere. 

Moreover, having a direct man- 
date for war on a. voluntary basis, 
they Government .could compel Mr. 
Duplessis to accept whatever con- 
trols Ottawa thinks necessary in 
the circumstances. . 

National Government? 

Important Liberals suggested this 
week ‘that the Dominion election 
would be preceded by formation of 
a national or non-party government 
under Mr. King. 

The tact that the first week of 
the campaign has opened badly for 
the Fedéral Liberals, is a bitter pill 
to Ottawa. Yet no alternative is re- 
garded as feasible. If Mr. Duplessis 
has a mandate to resist wartime 
controls, he could so distract and 
bedevil Ottawa’s war programme as 
to make effective action by this 
country all but impossible. Only by - 
equipping themselves with a later 
and overwhelming mandate from 
the country: at large could Ottawa 
hope to deal with him. 

The technique of a wartime elec- 
tion under these circumstances is 
impossible to forecast. But present 
prospects are that dissolution at 
Ottawa will follow very quickly 
after the return of thé Duplessis 
government in Quebec. 


Burlington Steel 
Improves Sharply 


Orders Booked Assure 
Capacity Operations for 
Rest of Year 


Burlington Steel Co., Hamilton, re- 
ports that “it has booked sufficient 
orders to operate at full capacity for 
the balance of 1939.” September ship- 
ments exceeded any previous month 
im the company’s history, it is added. 
Further orders are being accepted 
subject to the *s ability to make 
shipment. for orders now 


I 


Highlights _|DominionVote, — 


- 





ae 


PRERIEOSE 


PGS SELES 


itinarey sete 
S22 Hyre % 


PUN 


Pa dow WAS 


, 


<a 


d 


SPORE SEES TOT ET BE TIO BA AE EL EDS 


L, 
7 
4 
¥ 
1% 
se 
: 
a 
4 
‘ 
* 
~* 
7 
94 
7 
> 
: 


tr kes aay 


GE i ME 


ite Bee 


SS nese re 


ie EE EN 


Sereeeeee cesetes 
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CHOOSE FROM OVER 
125 LENGTHS OF NEW 
IMPORTED ENGLISH WOOLLENS 


Made-To-Order Suits 


Distinctive pattern effects and selected woollens of 
excellent quality hand cut in the Fall’s outstanding 
styles are yours when you choose a “Huntingdon.” Fine 
English worsteds for the business or professional man 
or sturdy Scotch tweeds for the country, impeccably 
tailored to your individual measurements. ; 


$5 5 00 


FREE PARKING WHILE SHOPPING 
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BAY STREET SECTION 


EATON'S - COLLEGE STREET 
Information Bureau Scheme 


Abandoned By Governnhent 


Fiom Our Own Correspondent : 
the Board of Governors of the Can- |‘? be financed by Ottawa by bor- 


OTTAWA.—Temporarily, the In- 
formation Bureau which the Gov- 
ernment proposed to set up has 
been shelved. 


In the early days of the war, the: 


Government was considering the 
establishment of a department or 
bureau of information, manned by 
experts in the art of-'publicity. It 
was to have been charged with giv- 
ing form and driving power to the 
Canadian war effort and, as well, 
of interpreting this country to the 
United States and other foreign 
countries. 

L. W. Brockington, K.C., head of 


adian Broadeasting Corporation, was 
slated for the post of first or second 
in command of this service but suc- 
ceeding weeks have brought- no 

This plan, it is learned, was laid 
aside in favor of a less ambitious 
one. A publicity service was to be 
created under one of the ministers. 
But, again, no action was taken and 
last week. the whole proposal was 
dropped. The greatest factor in the 
decision to drop it was the collapse 
of the British set-up and its re- 
organization on lines of a straight 
information service. 


MARINE INDUSTRIES LIMITED 


Shipbuilders 
Marine Engineers 
Dredging Contractors 


Directors: 


J. SIMABD, President 
J. Ed. SIMARD 


E. de G. POWER 
Col. H. S. TOBIN 


P. A. LAVALLEE 
A. LUDGER SIMARD 


Cable "Marindus” > 
SHIPYARD AND OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
‘ MONTREAL, QUE. 
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Outlook Good 


(Continued from oar 
company’s Hamilton plan Plans 
call for a one-story building, 320 x 

steel frames and brick 
walls, The addition is expected to 
be completed before the.end of the 


ear. 
r At present it is impossible to 
make any estimate as to what the 
company is likely to earn in the 
current year. | rtainly, profits 
will be larger than in 1938-39 when 
it earned $3.59 a share on its 175,000 
common shares. 

Profits might be as large as in 
1937-38 when net profit amounted 
to $1,206,124, equivalent to $6.87 a 
share on the present share capital. 

In order to earn an equivalent 
amount per share earnings would 
have to be larger, for the company 
will have to pay a higher income 
tax and the excess profits tax. Since 
much depends on the interpretation 
given to “capital employed,” it is 
not possible to make any accurate 
estimate of what the excess profits 
tax will cost the company. Assum- 
ing, however, that the company has 
net earnings of about $1.6 million as 
in 1937-38, the balance available to 
the common stock after deprecia- 
tion, income taxes and excess prof- 
its tax is not likely to be much over 
$1 million. With similar net earn- 
ings in 1937-38 there was $1.2 mil- 
lion available for the common 
stock. 


Delay in Orders 
Traces to Credit 


(Continued from page 1) 
cash, out of Britain’s gold and for- 
eign exchange reserves here, 

3. A further portion to be paid 
for by repatriation of British-held 

urities of Canadian Governments 

d corporations. 

4. In addition, Canada to extend 
credits to Britain for an indefinite 
period, 

Ottawa is anxious to come to some 
understanding with British officials 
as to the relative place of each of 
these forms of aid in the general 
programme. 3 

Apparently there is some confusion 
as to the procedure that Britain will 
adopt. Rumors current last week to 
the effect that Britain was prepared 
to spend $600 millions forthwith al- 
most certainly are related to the gold 
reserve ‘which Britain has built up 
in the Bank of Canada. But there is 
no reason, as yet, to believe that 
Britain wants to spend this gold, 
even to reduce the gold reserve at 
the present time. 

The British attitude, it is said, is 
that all that Canada can supply will 
be required but that in the mean- 
time it would probably facilitate 
things if Canada was to give Britain 
credits. It is understood that when 
credits are needed the Canadian 
Government will not hesitate to pro- 
vide them, 


Avoid Strain on Savings 
But credits to England will have 


rowing from the Canadian people. 
And Ottawa recognizes that too great 
‘a‘strain cannot be put on Canadian 
investors until some of the savings 
arising out of war business begin to 
accumulate. This was clearly set 
forth in the budget speech. 

Once the British Government 
makes up its mind to proceed, action 
will follow. Meantime the placing of 
definite orders seems to await clari- 
fication of policy at London. 

Reports that the British War Mis- 
sion will function in Canada only 
through the agency of the Canadian 
War Supply Board require this clari- 
fication: In some respects, the Brit- 
ish Mission is going ahead with pur- 
chases independently of the War 
Supply Board. A notable case in 
point is the purchase of Canadian 
lumber. 


Montreal Tramways Co. 
Traffic Down Slightly 


From Our Own Correspondent 

MONTREAL. — Passenger traffic 
on the Montreal Tramways Co.’s 
system for the third quarter of 1939 
totalled 47,175,897, a decline of .77% 
below the like period of last year. 

For the first hine months of 1939 
the system handled 153,624,930 pay- 
ing passengers, as against 154,628,858 
for the same period of 1938. 

This would indicate a very small 
decline 
$65,000 on the basis of last year’s re- 
ceipts. It is not known if expenses 
have declined proportionately. 
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cellent programme in a department; ment 
by the maladmin- in 


still 
istration of former officials. 


Washington Curbs 

Quebec 

Oo™ canard in Premier Duples- 
sis’s election campaign which 

has been quickly spiked by Rt. Hon. 

Ernest Lapointe is that the Foreign 

Exchange Control Board has pre- 

vented the province from obtaining 

funds from the United States. 

Mr. Lapointe rightly pointed out 
in his speech this week that the real 
crimp in Premier Duplessis’s Ameri- 
can borrowing programme is the 
U.S. Neutrality Act. Section 3, a, of 
that Act forbids— 


“-.. any person within the 
United States to purchase or sell 
or exchange bonds, securities or 
other obligations of the govern- 
ment of any belligerent state or 
of any state wherein civil strife 
exists, . or of any political sub- 
division of any such state... or 
to make any loan or extend any 
credit to any such government, 
political subdivision, faction, as- 
serted government or person.” 
This same section of the Act spe- 
cifically permits “renewal or ad- 

justment” of indebtedness existing 
at the time of the presidential 
proclamation. But it would defi- 
nitely exclude Canada or any Cana- 
dian province from raising new 
money in the United States—quite 
apart from any action which might 
or might not be taken by the Cana- 


“ 


| dian Exchange Control Board. 


It is at Washington—not Ottawa 
—that Premier Duplessis should 
level his charges of financial 
autarchy. 


Mayors Support 
Conditioning Programme 
ee its president, Mayor 
Lewis of Ottawa, the Canadian 
Federation of Mayors and Munici- 
palities is urging on the Govern- 
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men who are offering themselves 


for military service but who are t 

ing turned down because of malnu- 
trition or minor physical defects. 
In some districts only one man in 
three applying for enlistment in the 
agymy has. been accepted. In most 
cases the reasons are .malnutrition 
and poor physique rather than any 
serious impairment. A few months 
of physical training would over- 
come most of these handicaps, as has 


been proved by the high record of | #2" 
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enlistments among young men who | #- 


have already received youth train- 
ing and reconditioning. 


a * . 


NE project which lies immediate- 
ly at hand for use by the Gov- 
ernment is the training camps of 


the National Forestry programme. | Hudson Bay M. 


At the present time over 4,000 young | magin 


men between the ages of 18 and 25 
are being reconditioned and trained 
in small camps of from 10 to 27 boys 
each. They wear regulation uni- 
forms and the neat yellow, brown 
and green insignia of N. F. P. 

Dubbed “Rogers’ Rangers” be- 
cause the money to establish the 
camps came from the Depart- 
ment of Labor vote at a time when 
Hon. Norman Rogers was minister 
of that department, these camps ap- 
pear to offer the nucleus of a sound 
economical plan for putting would- 
be recruits to usefyl work and to 
achieve their mental and ‘physical 
rehabilitation. At a nominal cost 
they are doing invaluable work not 
only in forest conservation and pro- 
tection but in constructive improve- 
ment and creation of tourist facili- 
ties in the north country. 

A project of this sort adapted to 
wartime needs would provide a 
valuable reserve of man power fromn 
which to draw conditioned recruits 
in the future. Meanwhile these 
young men could be doing an im- 
portant constructive public service. 


Mr. Mackenzie Buys 


(Continued from page 1) 


thousands of dollars on such useless military paraphernalia as a 
fish pond, a manure pit, ornamental gates, greenhouses, garden 
walls, a chicken house, decorative shrubs, and a non-skid tennis 
court complete with wire-mesh fence? 


The public will have little difficulty in making up its mind on 


some of these questions. 


* ~ ; * 

That is a sample of the way Canada’s defense millions were spent 
under Mr. Mackenzie, In such transactions were certain individuals 
favored at the expense of the treasury. 

With money being spent in this way, it is little wonder that the 
war found Canada without essential equipment needed either for 
peacetime or to meet an emergency. Py 

The London Free Press says in editorial comment on previous 


articles in The Financial Post: 


“... Mr. King will find, as did 
that it will take 


Sir Robert Borden, in the last war, 


eternal vigilance to prevent both war profiteering. in 


purchases and patronage creeping in. All his ministers are not as high- 
minded as Mr. King, and it is human nature to favor your friends...” 
“The Government cannot complain of the support it is being given. 
There hhs been no carping criticism in the country or the press. It will 

« continue to get that support, but the public does not want to see mis- 
takes, which were made in the last war, repeated. It wants no. scandals, 
such as led to Sir Robert Borden reading two members of the House 


out of his party.” 


One way to ensure that patronage and mistakes will be finally 
eliminated is to remove from the Cabinet all men under whose 
direction, patronage and favoritism and unbusinesslike methods 


have flourished in the past. 


The country looks to Mr. King to act on this matter without 
delay. Otherwise he must be accounted as approving-the waste that 
has hampered our war preparations. ‘ 


LETTERS ON DEFENSE ARTICLES 


Appreciates Leadership 
Editor, The Financial Post: 
I have always valued your Finan- 


inclined to expose the falsity of the 


interpretation which. would, un-]: 


doubtedly, be placed on this, but on 


cial Post very highly, and the last/further consideration, decided to 


copy of Oct. 7, which I have just re- 
ceived, makes me an enthusiastic 
supporter, in view of your efforts 
to expose the unfortunate misman- 
agément of our affairs by certain 
spending departments at Ottawa, 
The front-page article, entitled, 
“Ottawa Rents a Building,” is the 
kind of material that should be 
brought to the attention of the pub- 


in gross revenues—about|jic, and under war conditions, it is 


essential that there be some out- 
spoken journal, who will take re- 


sponsibility for at least attempting | 


to clean up the sink holes in our 
national affairs. The whole system 
of government seems to be permeat- 
ed with this kind of thing, and some 
concerted effort should certainly be 
made by intelligent business leaders 
to thoroughly check the expenditures 
of the various government depart- 
ments, in order that we may have a 
clean, honest administration to 
prosecute this war on a basis of 
honesty and integrity, worthy of the 
men who are volunteering to fight 
our’ battles for us, 


and branch! 
GORDON JANES. 
Toronto,\ Ontario. 


/ Save Canada Millions 
Editor, The Financial Post, 

Your of patronage’ and 
inefficiency in the awarding of de- 
fense contracts is a courageous and 
constructive thing. 

I am convinced that your articles 
will bring such efficiency into our 
war purchases that they will save 
this country tens of millions of 
dollars. 
Toronto. T. B. 


In the issue of The Financia] Post 
in a front page 
an open attack 

questioning the ability and qualifi- 
cations of the then Minister of Na- 


impression that political influence 


treat the matter with the contempt 
it deserved for we felt that this v 
no time to encourage any con ersy 
which could in any way undérmine 
public confidence in the administra- 
tion of this department, its officers 
and head and especially because we 
questioned in our own im. 
partiality of the attitude taken. 

Apparently encouraged by the 
mistaken silence with which this ef- 
fort was received, The Financial 
Post has taken courage to enlarge 
on its insinuations, has named now 
the company involved and the prin- 
cipals of that concern. 

To get into a controversy with a 
newspaper, a private individual is 
greatly handicapped, but the safe- 
guarding of one’s reputation for 
decency, honesty and unquestionable 
business dealings, forces a repudia- 
tion of the unfair and unjust infer- 
yg and the falsity of the insinua- 

ons, 

Had The Financial Post been sin- 


filiations, instead of employing a 
“Sherlock Holmes” to dig up dirt 
with which to besmirch the reputa- 
tion and integrity of decent citizens. 

Here are some facts concerning 
Interprovincial Equipment Company 
for your readers. 

Organized in 1924 by A. E. Low 
and in operation ever since, 

Owners of patent rights on cer- 
tain articles, owners of dies, stock, 
and holding agencies for €quipment 
in use and for which there is a con- 
stant demand. 

Control, of Interprovincial Equip- 
ment Company purchased from Mr. 
A. E, Low early in 1938, payment in- 
volving some thousands of dollars, 
running into five figures. Circum- 
stances surrounding purchase would 
have been freely given. 

Operates as an entirely separate 
entity and going concern with con- 


With this information would you 


played a part in the awarding of this| ever have questioned the genuine- 


contract, =. 
It was with great indignation that 


We read this article and felt, at first, your 


/ 


ness of this company? , 
Dealing with other statements in 
articles, first, your insinuation 
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You are invited to discuss with us your re- 
quirements for personal or business purposes. 
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surance mén should be public-spirit- 
ed enough to interest themselves in 
their country’s welfare, and particu- 


$/ larly in support of policies which 
may not meet with the approval of 
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as to political influence in regard 
to this contract. % 

No official of the Interprovincial 
Equipment Company ever got into 
contact with any officer of the De- 
partment of National Defense in 
connection with this contract, and 
never, at any time, has the Honor- 
able Mr. Mackenzie been approached 
directly or indirectly, nor has this 
contract ever been discussed with 
him by anyone connected with the 
Interprovincial Equipment . Com- 
pany, either prior to or since the 
awarding of this contract. 

The designation of this as a war 
or wartime munition contract is in- 
correct. It is a contract for supply 
of routine equipment, used in peace- 
times in the training: of aviators. A 
similar supply of these so-called 

* was purchased by tender 
in 1938 when no war conditions pre- 
vailed, nor was the preseht contract 
based on wartime equipment, for 
when the tenders were advertised 
for, no great apprehension prevailed 
for what followed four months later. 

For your information, and your 
readers, the amount of this contract 
is approximately $30,000, the profits 
on which based on peacetime prices 
of material and labor could not pos- 
sibly produce enough to pay’ ex- 
penses of the “Sherlock Holmes” 
employed by you. The very slight 
difference in price quoted by the 
Interprovincial Equipment Company 
and some others wasA pure coin- 
cidence, We do not know who 
the other tenderers were nor prices 
submitted Dy them. In the tendérof 
the Interprovincial Equipment Com- 
pany, it was stated that this equip- 
ment would be manufactured in an 
outside plant, as is the case with all 
métal equipment handled by us. We 
know as a matter of fact that had 
the order gone to some other firm, 
the very concern doing this work 
had been asked to manufacture and 
furnish parts used in the make-up 
of this’ article. This-is a very com- 
mon practice in mantfacturing and 
sometimes it-is only a question of 
assembling by the company award- 
ed the contract. 

It does seem strange that in the 
opinion of The Financial Post 
insurance men should ‘confine their 
efforts;to that particular calling, 
while others-can be involved in 
many.other business ventures, or is 
the crime in the fact that these in- 


The Financial Post? However, the 
insurance men in this case . have 
saved money for their country and 
in fact given the Dominion Govern- 


9| ment a price considerably lower than 


the British Government pays for the 
identical article in much larger 
quantities. 

It is indeed unfortunate that The 

Financial Post should lend itself to 
an effort which in our opinion is 
not very creditable. We leave it to 
the public to judge with the true 
facts before them if this was in the 
remotest sense a patronage or politi- 
cal contract, or whether The Finan- 
cial Post donned that mantle of pub- 
lic-spiritedness in real sincerity or 
is it only a design to conceal their 
Teal purpose, namely to vent their 
political bias and partisanship spite 
on a Minister of the Crown? Their 
actions are hardly In accordance 
— the principles of British fair 
Pp y. 
In our minds it is very surprising 
to say the least that a publication 
such as yours, which prides itself 
on its loyalty and public-spirited- 
ness should, in times such as this, 
cast such unwarranted reflections on 
a Minister of the Crown and a loyal 
and dutiful Civil Service, who are 
leading every effort to the success- 
ful termination of this war. 

May I suggest that you publish 
this letter in full on the front page 
of your paper, giving it the prom- 
inence in block type that you gave 
the articles referred to. 

Interprovincial Equipment Co. 
Per ALF. D. STEWART. 
Ottawa, Sept. 30. 1939. 

*Deleted by editor for censorship 

reasons. 


Editor’s. Note. No statement of 
fact, set forth in The Financial Post's 
article on this contract, has been 
challenged by Mr. Stewart in the 
above letter. The Financial Post re- 
peats that it “leaves it to the judg- 
ment of the business community of 
Canada to say whether the placing 
of a war-matérial contract with a 
firm of insurance brokers who have 
no plant, at a price one cent below 
the bid of a recognized, well-equip- 
ped manufacturer, can be justified 
in sound business practice.” 

Mr. Stewart is a director of Stew- 


G.&W. Gets Right 
To Sue C.B.C, 


Ontario Court of Appeal has ruleg 
that Gooderham & Worts Ltd. cay 
bring suit against the Canadian 
Broadcasting Corp. 

The case dates back to a leats 
executed. May 15, 1933, for radi 
station at Bowmanville, Ont, ang 
owned by Gooderham & Worts. The 
company is suing the C. B, C. for 
specific performance of the lease 
and damages of $250,000 for alleged 
breach of covenants and conver. 
sion of property. The C. BC 
claimed that as an agent of the 
Crown it could not be sued. Mr, 
Justice Jeffrey had previously up. 
held the C. B. C. claim and set aside 
the writ served by Gooderham & 
Worts. 

Now the Appellate Court has 
ruled that the action must proceed, 
Mr. Justice McTague, delivering the 
judgment of the court, said: “The 
question of liability is for the trial 
judge.” 


art, Stewart and Plant. Limited, in- |. 


surance brokers of Ottawa, and a 
former president of a West Ottawa 
political association. 


Keep It Up 
Editor, The Financial Post, 

I hope. you will not stop your 
series of revelations until the men 
responsible for these contracts have 
been driven out of public life. The 
militia men of Canada have fol- 
lowed your series with the greatest 
interest and are with you 100 per 
cent. Keep it up. 
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Even the humble 
Carpet Tack is a 
“Manufactured 


Product” in this in- 
dustrial age. To fashion 
it from raw material, 
men, machines and 
money must be mobil- 
ized. 


Whether you manufac 
ture carpet tacks oF 
clothes pins, baby carti 
ages or rope—money 

pay for labour, raw 
materials and to finance 
the marketing of the 
finished product, as well 
as to meet other seasonal 
needs, is available 


through your bank. 


This bank desires to 
discuss with you the 
financial requirements of. 
your business. 


The 


Royal Dank 
af Canada 


"First For 


Start Possible o 
London-Held Domin- 
* jon Obligations 
me 
of British holdings » 
; nepltriation securities may start soon > 
first suspected, The Financ. 
But it is. still apparent 
exact method and me 
move have not » ct 
out completely. 
nown yet just wha 
used once the secu. i 
in Canada. For «<@ 
Canadian Governm<e 
to buy the first issue 
t back on its own acco 
might decide that these sho 
i distributed in the domestic 
yestment market. . ho 
First issues to be marke 
ion, The Financial P«s 
Jeatns, are likely to be Domin 
ebligations that are payable in st< | 
ing. These will be the easiest 
handle and they are almost entir: 


cpeld in Great Britain. 


Save on Exchange 
it would seem poss 
Canada to effect an import 
wing in bringing this debt b 
here. With the pound quoted at $4 
in Canadian funds, market valueg 
for sterling payment Canadian bo: 
ill show discounts from par vali: 
For example, on Sept. 12, Domin 
of Canada 4% registered stock «1 
due Oct. 1, 1960, were quo'e 

London at 98; the 3%% registere 
ater due July 1, 1950, was 99%; an 
the 3% % ‘conversion loan bonds, d 

1, 1963, were 95. These pr 
jnclude accrued interest in each « 

At present there are half a do 
direct obligations of the Dominios 
that are payable only in sterling «oq 
would apparently be the first issu 
to be repatriated. In addition to ¢! 
direct obligations, there are thre 
guaranteed issues. This does not 
clude bonds payable as to intere 


and principal in Canadian as wel! a 


on funds but only those whic 
are exclusively payable in sterling. 
‘ Dominion and Dominion guaran 
teed bond issues which are now out 
standing and payable only in sterling 
include the following: 


4 
Ramer uarant 
‘eax guaranteed debenture stock 2 
Sandn, Northern debenture stock 
andn. Nor. Ont. debenture stock 238 
© ¥f all of these issues were to be 
repatriated, it would involve $406, 
207,027 in direct obligations of «hé¢ 
Dominion and $65,941,225 in guaran 
teed issues, a total of $472,148.25 
The Dominion’s statement of assets § 
and iiabilifies 4s at March 31, 1939, | ‘hg 
funged deht and treasury bills | mm 
payable in London at $406.2 millions 
Among the issues listed here 2 
probably to be concerned in aim 
repatriation. moves, the 24% 
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Ontario Court of Appeal he 
that Gooderham & Worts TF pe 
bring suit against the Canadian 


Broadcasting Corp. 


The case dates back to a 
executed May 15, 1933, for radio 
station at Bowmanville, Ont, 
owned by Gooderham-& Worts. The 
company is suing the C. B. C) for 
specific performance of the lease 
and damages of $250,000 for alleged 
breach of covenants and conver. 
sion of property. The C, BG 
claimed that as an agent of the 
Crown it could not be sued. Mr, 
Justice Jeffrey had previously upe 
held the C. B. C. claim and set aside 
=~ — served by Gooderham & 

orts. 


Now the Appellate Court has 
ruled that the action must proceed, 
Mr. Justice McTague, delivering the 
judgment of the court, said: “The 
— of liability is for the trial 
judge.” 
essere ereeneneneiaenpsiantbasiaeninskansisoamesinabeabeigsdiamep 


Even the humble 
Carpet Tack is a 
“Manufactured 


Product” in this in- 
dustrial age. To fashion 
it from raw material, 
men, machines and 
money must be mobil- 


Whether you manufac- 
ture carpet tacks oF 
clothes pins, baby carti 
ages or rope——mgney 
pay for labour, raw 
materials and to finance 
the marketing of the 
finished product, as well 
as to meet other seasonal 
needs, is available 
through your bank. 


This bank desires to 
discuss with you the 
financial requirements of. 
your business. 
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First For Repatriation 


Early Start Possible on 
London-Held Domin- 

' jon Obligatiohs 
Repatriation of British holdings of 
dian securities may start sooner 
qhan at first suspected, The Financial 

jearns. But it is still apparently 
grue that the exact and me- 

ics of this move have not yet 

worked out completely. 

It is not known yet just what 

thod will be used once the securi- 
ties are back in Canada, For ex- 
Je, the Canadian Government 
‘eht elect to buy the first issues to 
prought back on its Own account 
or it might decide that these should 
be re-distributed in the domestic in- 
ment market. 

First issues to be marked for 
repatriation, The Financial Post 

ms, are likely to be Dominion 
ebligations that are payable in sterl- 

These will be the easiest to 
dle and they are almost entirely 
held in Great Britain. 
Save on Exchange 

Actually it would seem possible 
for Canada to effect an important 
gaving in bringing this debt back 
here. With the pound quoted at $4.42 
jn Canadian funds, market values 
for sterling payment Canadian bonds 
will show discounts from par values. 
For example, on Sept. 12, Dominion 
of Canada 4% registered stock and 
ponds, due Oct. 1, 1960, were quoted 
in London at 98; the 3%% registered 
stock, due July 1, 1950, was 99%; and 
the 3% conversion loan bonds, due 
July 1, 1963, were 95. These prices 
include accrued interest in each case. 

At present there are half a dozen 
direct obligations of the Dominion 
that are payable only in sterling and 
would apparently be the first issues 
to be repatriated. In addition to the 
direct obligations, there are three 
guaranteed issues. This does not in- 
dude bonds payable as to interest 
and principal in Canadian as well as 
London funds but only those which 
are exclusively payable in sterling. 

Dominion and Dominion guaran- 
teed bond issues which are now out- 
standing and payable only in sterling 

include the following: 


Issue: 
Ineribed stock 
Registered stock 3% 
Registered stock ...ssseeeees coves 9% 
Bick and bonds ° 4 
Pegisiered stock & bonds ...ccece * 
Conversion bonds .......ccccosese 3% 


% 
2'4 


CNR. guaranteed debenture stock 
€andn, Northern debenture stock 3 
€andn. Nor. Ont. debenture stock 3'4 


If all of these issues were to be 
repatriated, it would’ involve $406,- 
207027 in ditect obligations of the 
Dominion and $65,941,225 in guaran- 
teed issues, a total of $472,148,252. 
The Dominion’s statement of: assets 
and liabilities ds at March 31, 1939, 
shows funded debt and treasury bills 
payable in London at $406.2 millions. 

Among the issues listed here as 
probably to be concerned in any 
repatriation moves, the 2%% in- 


i 


Direct Obligations 
Rate 


eee’ Obligations 


War Calendar 


In continuing to organize Can- 
ada’s war effort, the Dominion 
Government: 

Passed Orders-in-Couneil: 


for 
Setting up agricultural supplies com- 
mittee. ” 


Requiring ptions for certain nar- 
cotics to t war needs. 

Excluding enemy aliens. 

Creating Committee of Public Infor- 
mation of three persons. 

Empowering war supply board. 

Declaring certain services “essential” to 
aid civil authorities in protection. 

Empowering R.C.M.P. to institute 

es. 


search: 
ans limitation of actions act, 
Extending Defense Purchasing Board 
until War Supply Board organized. 
Aipuing requisitioning of ships and air- 
planes. 


Appointed: 
om Exchange Sot Board: D. B. 


SF ae 
Kea 


(Continued from page 1) 
of those dealing with the United 
Kingdom, trade which accounts for 
around 40% of Canada’s export. Im> 
mediately following declaration of 
war, Great Britain posted a long list 
of. commodities and manufactured 


-products for which licenses had to 


be secured before import was per- 
mitted. Purpose of the licensing was 
to conserve foreign exchange and 
admit only those imports considered 
essential. 

Definition of “essential” and “non- 
essential” is still anything but clear. 
At present, for instance, Britain per- 
mits the entry of a certain type of 
bookkeeping machine as “essential” 
but prohibits cash registers as “non- 
essential.” Many manufacturers are 
in the same predicament. On the 
other hand, expectation is that many 
items now classed as “non tial” 
will move over to the “essential” list. 

Complete, if probably temporary, 
chaos ig the result for producers in 
these categories, 

Hits Specialties 

The main class of goods to be af- 
fected by the British import licens- 
ing system are*the specialty manu- 
factures which largely have been 


bbons.! brought to a high productive effi- 
- | ciency by the high standard of living 
tes;}on this continent. Especially con- 


deputy sovatnae Bank of Cenetn a. 
oO . G. 
Marble, sec., Bank of Canada. “ 
organization: H. R. Extence, E. Fricker, 
Bank of Canada. Foreign exchange: 
Sidney Turk, Bank of Canada; H. L. E. 
Priestman, B. A. Macdonald, assts. 
Secretary: J. E. Coyne, Bank of Can- 
ada; R. H. Tarr, asst. sec. Adviser: 
Alex. Med. McBain. 
Hides and leather administrator: Maurice 
Committe: of 
‘ommittee public information: 
George Hamilton, blicity. 
War Supply Board: C. E. Gravel. 
Delegate to war parley: Thomas A. 


rar. 

To command Ist overseas division: - 

Gen. A. G. L. McNaughton. en 
a Purchasing Board called tenders 
or: 

Dredging and construction, pete 
pair and maintenance bidg., CAF, 
Patricia Bay, B.C. 

Five hangars, R.C.A.F., Dartmouth, N.S. 

“ 7 John, N.B. 


.N 

Steam heat gx NSCAF 
am hea ‘or a C.AF., 
Camp Borden, Ont. rin 

Operating quarters, Point Grey, Van- 

Wood ba ks, Pet li 

tracks, Petawawa tary re- 

serve, Centre Lake, Ont. — 


Amt. Outstand 
Due Dec. 31, ise 
Oct. 1,1947 


July 1, 1950 
May 1, 1955 
Sept. 1, 1958 
Oct. 1, 1960 


July 1, 1963 000, 
($48,666,667) 


By Drawing £4,592,719 


July 10, 1953 
May 19, 1961 


scribed stock was issued in,1897 and 
is free from British Stamp Duty, as 
are all of the direct Dominion obliga- 
tions. The 3%% registered stock, due 
July 1, 1950, is redeemable at par at 
the option of the Government on six 
months’ notice after July, 1930. The 
4% stock or bonds, due Sept. 1, 1958, 
are redeemable at par on three 
months’ notice after Sept. 1, 1953. 
This issue was sold in 1933. 


cerned in this group are some of the 
branch plants of U.S. firms which 
have established in Canada usually 
to enjoy Empire tariff preference. 
Also affected are some firms canning 
certain fruits and vegetables, fish 
and poultry. 

Hence, while Canada’s volume of 
trade with the United Kingdom is 
likely to rise during war because of 
war supply shipments, it will be 
trade of a different kind. With peace, 
there is every reason to believe, how- 
ever, that the former type of trade 
will be restored. 7 

Main new markets which may be 
opened up or in which ground may 
be gained are South America and in 
the various Dominions of the Empire. 


South America Promising 


South American trade prior to the 
war was about 70% in the hands of 
Great Britain and of Germany. War 
virtually closes this market to both 
countries, United States is making 
big plans to capture the South Am- 
erican market but Canada already 
has good trade contacts there, has a 
currency advantage over U.S. ship- 
pers and trade officials think our 
South Ameérican trade can be ma- 
terially enlarged. In recent years our 
main products to South America 
have been paper and its products, 
farm machinery, rubber tires and 
other rubber manufactures, sewing 
machines, wheat, metals and their 
manufactures. 

Germany is still hoping to retain 
an important part of its South Amer- 
ican market by shipments through 
Italy, but this is regarded us rather 
a forlorn hope. 

The Dominion Government has al- 
ready taken action to protect the 
peacetime markets of the Canadian 
producer. So far, positive action with 
regard to manufactures is lacking, 
but department of trade and com- 
merce officials and other bureaus 
fostering trade are already seeking 
to develop alternative markets. 

Shipping has been seriously dis- 
rupted since the outbreak of war. 
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THE NEW MULTIGRAPH DUPLICATOR SPEEDILY 
PRODUCES A WIDE RANGE OF WORK AT LOW COST 


I like it 


BECAUSE: 


it's so easy to prepare origi- 
nal copy. I just typewrite 
on a smooth, white Dupli- 
MAT, exactly as on any paper. 
I can write, draw, or rule on 
the same DupliMAT. I can 
erase and make changes easily. 
I can have copy ready for 
duplicating in a jiffy. 
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BECAUSE: 


it takes only a few seconds to 
attach the one-piece Dupli- 
MAT to the Duplicator cylin- 
der. I can use many kinds of 
standard papers from bond to 
postcard stock. There’s no 
need to slip-sheet. I am proud 
of the clean-cut, legible copies 
I can produce. 


BECAUSE: 


we can turn out, so conveni- 
ently, many different kinds of 
jobs ... a variety far beyond 
our old conception of duplicat- 
ing . .. ruled forms, illustrated 
communications, fine station- 
ery, promotional pieces in 
ellie Cad vos is bf a higher 
quality and costs are lower. 


There is a Multigraph Sales Agency near you that will be glad to give 
you additional facts about the method that produces this new, wide- 
range, low-cost duplicating. Call them today for complete informa- 
tion and a demonstration of this different method. Multigraph 


Duplicator because of its convenience, high quality work, speed and 
efficiency will stimulate your business, increase your sales. Or, write to 


one of the addresses below for booklet and specimens of Multigraph 


Duplicator work. 


MULTIGRAPH $400 
DUPLICATOR sxzz: 


DupliMATs, 15¢ each in boxes of 50. Lower in quantities. 
All prices f.0.b. Toronto. position. 
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A goodly proportion of Canadian 
trade prior to war has been handled 
by ships of nations now neutral, On 
the outbreak of war, most.of these 


tions. In some cases, cargo was dis- 
charged after loading without the 
consent either of consignee or ship- 
per. This widespread breaking of 
contracts threw shipping into chaos. 
British shipping was also seriously 
disturbed until the Atlantic convoy 
system went into operation a fort- 
night or so ago. 

It is the belief that the situation 
will now improve and that there 
will be ample shipping to handle an 
expanding Canadian export trade. 
Neutral shipping is beginning to 
show some inclination to take car- 
goes from Canadian ports to a 
neutral port. It is considered doubt- 
ful if the U-boat campaign is likely 
to have serious effects along the At- 
lantic coast to South America, for 
instance. And so far, Pacific sea- 
lanes for shipping from Canada to 
Australia, for instance, have not 
been threatened at all. 

Freight rates have generally 
doubled. Generally speaking, ship- 
owners have cancelled all contracts 
on the outbreak of war, reinstating 
them at an advance in freight costs 
of around 50% or more. In most 
cases, these advance costs are paid 
by the consignee anxious to get his 
goods before another freight rate in- 
créase came along. 

In 1938 Canada’s aggregate volume 
of exports, as computed by the 
League of Nations, ranked fifth 
among all nations of the world while 
our imports were seventh. 

In 1937 Canada ranked first among 
the world’s trading nations in news- 
print exports, fourth in automobiles, 
second in wheat, third in rubber 
tires and wheat flour, and fourth in 
wood pulp. 

Now we find this trade with other 
nations operating under an entirely 
new set of circumstances; It is a new 
thing for this generation of Cana- 
dians to have to obtain a permit from 
Government authorities to import or 
export any goods from this country. 
It is not nearly so new, however, to 
many other countries of the world 
which have been operating for the 
past decade under various measures 
of control and restrictions. This is 
one important example of how con- 
ditions in 1939 differ from those of 
1914. 

When the Foreign Exchange Con- 
trol Board started work the middle 
of last month, one of its first moves 
was to require all importers and ex- 
porters of goods, money, securities 
or capital to obtain licenses on the 
multitude of forms which had been 
printed and held in readiness.' The 
first reaction closely resembled con- 
sternation but now we have found 
that we can operate under the new 
set of conditions with reasonable 
facility. 

When war broke out in 1914, the 
Canadian Government did not take 
any immediate steps to place any 
such controls ip effect as was the 
case in § r, 1939. The: War 
Measures Act} ssed during the 
short war session of parliament in 
August, 1914, gave to the Governor- 
in-Council authority to control 
among other things: 


Harbors, ports and territorial 
waters of Canada and the move- 
ments of* vessels; 

Transportation by land, air, or 
water and the control of the trans- 
port of persons and things; 


Trading, exportation, importa- 
tion, production and manufacture. 

But ‘it was not until the war had 
been in progress for some time that 
many of these powers were used. 
Food control in Canada started June 
16, 1917, and up to the end of 1918, 


the Canada Food Board issued 12,136 | 


import permits and 14,761 export 
permits. In March, 1919, the Canada 
Food Board was dissolved and its 
functions relating to licenses for ex- 
ports and imports transferred to the 
Canadian Trade Commission. Wheat 


marketing was under Government) 


control from June, 1917 through the 
1919 crop season. Fuel supplies were 
directed by a Fuel Controller from 
July, 1917 until 1920. 


War Trade Board 

Other measures of control over 
Canada’s foreign trade were exer- 
cised by the War Trade Board, estab- 
lished on Feb. 9, 1918. Powers of 
this board were to direct the issue of 
licenses for exportation and import- 
ation, to supervise all industrial and 
commercial enterprises and act on 
other matters. ' 

Thus, it is seen that Canada’s for- 
eign trade was regulated and con- 
trolled in the 1914-18 war period al- 
though contro] measures were not 
instituted at the beginning as now. 

Ever since the announcement of 
the Foreign Exchange Control Board 
on Sept. 16, all exports or imports 
of goods have required licenses, 
Various types of licenses have been 
available to answer different needs. 
In the first regulations it was re- 
quired that all goods exported from 
Canada should be invoiced in the 
currency of the country of destina- 
tion. ‘This brought forth protests 
from exporters and has now been 
modified to make it possible to ex- 
port goods quoted and invoiced in 
Canadian funds. Exporters claimed 
that the former method made them of 
necessity speculators in foreign ex- 
change, a matter outside of their 
regular business and likely to stifle 
the business. 


Exchange Decline Helps 
The decline in the Canadian ex- 
change rate as compared with the 
U. S. dollar, for example, should be 
a factor in aiding this country in 


| competing in export markets of the 


world, including the U. S. Certainly 
under all ordinary circumstances, 
such a move would be expected to 
stimulate exports and add to the 
“favorable” trade balance. How far 
this will be offset by a greater de- 
mand for imports to Canada remains 
to be seen. 

At present, prevailing rates from 
Canada to various parts of the world 
by sea compare with pre-war rates 


Inscrence <esls a0¢ another ocurce 
of trouble. It was quite natural for 
insurance companies to raise their 


: oa en er , 


reign Trade 


rates for war risk insurance when 
the German submarine campaign 
started. This was partly countered 
by British action in organizing the 
War Risks Insurance Office to handle 
risks on British shipping. This has 
meant important savings in insur- 
ance costs. 


Supply of Shipping 

Supply of shipping is a question 
that is interesting many exporters at 
present. This may be made more 
serious if the proposed neutrality 
legislation now before the U. S. Sen- 
ate is passed in its present form. This 
legislation would prohibit U. S. ships 
from coming to Canadian ports ex- 
cept -on inland waters. 

For the most important of Canada’s 
shipping routes however, there'seems 
to be reasoriable assurance of ade- 
quate shipping facilities which 
should be made more certain when 
the talked-of shipbuilding  pro- 
gramme gets well under way. To 
the West Indies, South Africa and 
Europe, there are established British 
or Canadian lines that are giving 
service now. To Australia and New 
Zealand, U. S. lines at present give 
faster and better service than othersg 
There was a move under, way to 
establish a new direct sefvice to 
these Dominions before the outbreak 
of war but this is hardly likely to go 
through at present. 

South America 

It is possible that Canadian export- 
ers may be able to add to South 
American sales but perhaps not as 
fast as hoped. For one thing almost 
all of the large South American 
trade to Germany was on a barter 
basis because neither Germany nor 
the South American countries had 
any cash. But Canada-is not likely 
to sell on a barter basis. We will 
want cash and probably a letter of 
credit to assure prompt payment. 
Few of these countries have cash 
with which to pay for imports at 


present; however, and this trade may 
disappoint for perhaps a year, 
Producers of foodstuffs and raw 
materials in South America, like 
Canada and other parts of the Em- 
pire, seem assured of a market for 
their output now. 
Agencies Active 

What agencies are there for open- 
ing up new markets to replace inter- 
rupted sources of supply in other 
countries? There is still the Domin- 
ion trade arid commerce representa- 
tives iri many centres. Also the 
Canadian Manufacturers’ Association 
has been active. 

Many enquiries about Canadian 
capacity are coming in. A Mexican 
buyer of a special type of bottles for 
displaying wines has been after Can- 
adian supplies and has been directed 
to the appropriate source. From the 
West Indies has come other enqui- 
ries. South America has sent enqui- 
ries for milk cans and other sheet 
metal products. A malting company 
is reported to have received anxious 
enquiries for supplies from former 
customers who had not been heard 
from for years. These are only a 
few examples of what is already 
taking place since the outbreak of 
war. The tfade is there if we can 
supply it. 

Not All Favorable 

It is true, however, that not all.the 
early reaction to the war has been 
favorable. For example, an impor- 
tant maker of office equipment in 
Canada which depended on export 
trade to keep its Canadian factory 
going has found its markets dislo- 
cated. For this company it is a 
problem very difficult to solve and 
which could conceivably result in 
closing the Canadian plant, a branch 
of a U. S. concern unless conditions 
improve. 

Exporters of automobiles from 
Canada are said to be disturbed. 
Most factories in this country are 
aided by Empire preferences to ex- 
port to Australia, New Zealand, 
India, South Africa and cther parts 
of the Empire. In New Zealand al- 
ready restrictions have been placed | 
on the use of gasoline and it is feared 
that Australia will follow. 
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Think It Over 


During Quiet Days - 


Plan a new Will now. 


Crown Trust 
Company 
Executors — Trustees — Financial Agents 
80 King Street West 4 Toronto 


DERBY 


THis is a race for style! Do not 
fool yourself; the SLATER shoe 
arrives first! Expert craftsmen, 

the finest designs, the best lea- 
thers, account for its world 


FIRST SHOWING OF 


The New WERGURY 8 for [940° 


Bazaxinc every precedent in modern automobile 
history, the brand-new Mercury 8 in less than three 
months won itself a position among the established 


sales leaders! 


The 1940 Mercury 8 is a brilliant successor to 


that record-breaking car. It offers many refine- 

ments that make it an even greater value. With 

every advantage that you'll find in any car of this 

' big-car class—it has something more: Economy 
that would be surprising in any class! 

Distinctive new streamlines should again earn 

the Mercury the title of “Style Leader” in its 


class. 


Attractive new interiors enhance the 


Finger-Tip Gearshift—on steering 
column. 
Controlled Ventilation—all -weather 


pleasure of riding or driving. New Finger-Tip 
Gearshift is mounted on the steering column. 
New seat.construction and softer front springs 
add to the unique comfort of the “Mercury 
Ride.” More than twenty other improvements 
reflect the character of Mercury design—em- 
phasizing the fundamentals of safety, comfort and 
performance. 

We invite you to look at this greater Mercury 8 
—critically. Feel the way it rides and drives 
under all conditions. Any Ford dealer will be 
glad to give you all the time you want with this 
great new car. 
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‘Market Now Waiting 
+ For Renewed Stimulus) Meeting 


toward the end of September. 


could confidently be regarded as 


of Peace Suggest Possibility of Another Period 
of Re-adjustment Before 
ar Has Been Completed 


Whatever may be the reason, stock markets appear to be waiting 
for a renewed stimulus before making any real test of highs reached | the 


rientation to , 


Thefe has been another outbreak of speeches by national leaders 
abroad, reminiscent of the numerous crises that preceded the actual 
ovtbreak of war. Veiled hints have been current that perhaps the war 
will end much sooner than popularly expected. 

In reality this would be a constructive happening, provided always 
that peace could be achieved without sacrifice and on some basis that 


permanent. But it would mean 


another period of readjustment almost before there had been an oppor- 
tunity to work out a satisfactory procedure under war conditions. 

It has been suggested more than once in this column that there 
would be much reappraisal of outlook as war developed under mod- 


ern conditions. This now seems to be the case. 
It had been confidently predicted that raw materials would rise in 
price rapidly. This took place for a few weeks, but latest tendencies 


have not been toward much higher levels. It had been predicted that | Common, 


Canadian industry would be sp 


urred immediately into feverish 


activity to meet Government needs. This has hardly been the case so 


far, but there is no reason yet to den 
only given a little patience. 


y the likelihood of such a condition, 


This war has already demonstrated that it will not be over right 
away. Caution, perhaps too much caution for many amateur observ- 


ers, is the watchword, but this only 

For the past five weeks stock 
markets on this continent have 
made little or no progress. This can 
apparently mean one of two things. 
Either it is a period of consolida- 
tion after the rapid advance of early 
September, or it heralds a new at- 
tempt to break out of the indefinite 
up and down moves. 

There has not been much sign of 
strength in any attempts to exceed 
the highs of September. It is usu- 
ally true that a market that cannot 
go up will go down instead and this 
suggests the possibility of some | 
sizeable reaction that would test the 
support around the 112 level for the 
Toronto Stock Exchange industrial | 
index, just about where stocks held | 
for several weeks in July and 
August. . 
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Industrial Activity 

Also worth remembering is the 
admitted fact that sales and orders 
for many lines of goods, particu- 
larly consumer lines of foods, cloth- 
ing and household articles, were 
stimulated to an unusual extent by 
fears of a sharp price rise following 
the outbreak of war. This very 
feverish buying contributed much 

‘to what price rise has actually been 
seen. 

Buf*stocks of goods in consumer 
hands and in the hands of retailers 
and others has been built up well 
above pre-war levels. Unless these 
goods move into actual use soon, 
there must inevitably be some 
slackening of orders and therefore 
of industrial output for the home 
market. 

It is generally admitted that this 
stocking up has not reached un- 
sound levels and that it is merely 
departure from the hand-to-mouth 
buying habits of depression years 
when the general trend of prices 
was downward. If stimulus to buy- 
ing power and consumption comes 
soon enough, there will not be any 
harmful effect. In Canada we still 
have to feel the real result of fall 
buying stimulated by a consider- 
ably larger and more valuable farm 
crop. It is true that prices show 
little sign of reaching the levels of 
optimistic prophecies of a few 
weeks ago, but they are still such 
as to give an important stimulus to 
business. 

~ 7 a 
Careful Selection 
Finally, it is time to emphasize 


again the necessity of discrimina- | 


tion in buying stocks now as never 


before. Events have already dem- | 


onstrated that preconceived concep- 
tions of war's effect on business 
need revising. 

It seems worth while again to 
suggest that some of the neglected 
stocks in the early price rises may 
be worth considering as less subject 
to false starts and consequent re- 
actions. Until there is more con- 
crete evidence of what is going to 

- be stimulated by wartime needs, it 
might be well to look again at 
companies catering to the evident 
improvement in ordinary consumer 
buying power and generally 
stronger price levels. 
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Stock Exchange Advertising 
New York reports indicate that 

the Stock Exchange is likely to start 
on a campaign of what might be 


means the need for more patience. 
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Ont. Silknit Co. 
Sales. Turn Up 


Improvement Is Shown in 
perations in Current 
Year — 


Volume of business during the past 
two or three weeks of Ontario Silk- 
nit Ltd. has shown substantial im- 
provement over the earlier part of 
the year The Financial Post is in- 
formed, 


* Business conditions in the first 
part of the year were difficult, but 
it is understood that. considerable 
improvement was experienced dur- 
ing the first nine months of the year, 
compared with the corresponding 
period in 1938. 

The English and Australian sub- 
sidiaries have also shown improve- 
ment in operations. 

Outlook at the present time is con- 
sidered brighter, although much de- 
pends upon continuance of the trend 
in evidence in the past féw weeks. 

In the year ended Dec. 31, 1938, the 
company reported a net loss of $158,- 
398, compared with a net profit of 
$16,211 in 1937. 


sider Reo: 


June 12, 1931, on the first preferred, 
and since Aug. 31, 1930, on the sec- 
ond preferred. At Aug. 31, arrears 
on the first preferred totalled $57.50 
a share, and $63 a share on the sec- 
ond preferred. 

The present capitalization of the 
company and the capitalization that 
is proposed to shareholders compare 
as follows: 

Outstanding Capitalization 
Proposed 


"» $100 ‘par 1,000,000 
» T.p.v. ...-+» 99,890 sh. 20,000 sh. 
Dividend Reduction 

In addition to cancelling all ar- 
rears dividend rate on the first pre- 
ferred stock will be reduced to 5% 
from 7% and dividends will accrue 
from Sept. 1, 1939. Shares outstand- 
ing will remain the same. 

The 10,000 second preferred shares 
will be subdivided into 97,390 com- 
mon shares of no par value. Of these 
shares 27,390 new common shares 
will be turned over to the new first 
preferred shareholders and allocated 
on the basis of three new common 
shares for each first preferred share. 

The 20,000 outstanding class A 
shares, on which dividends were 
never paid, will be converted into 
2,500 new common shares. 

Surplus created by reduction in 
the stated value of the capital ac- 
count, together with the $50,000 cap- 
ital surplus, will be used to write 
goodwill to $1 and eliminate the 
deficit account. 

Various stockholders would re- 
ceive following for their shares: 

Each 7% preferred share would 
get one new 5% preferred share 
and three new common shares, of 
no par value. 

Each second preferred share 
would get seven new common 
shares, 

Each present common share 
would receive % share of the new 
common stock, 

Participating Rights 

In addition to the cumulative divi- 
dend of 5% on the new preferred, 
shareholders would be entitled to 
participate in anything the directors 
distribute in dividends in excess of 
preferential dividend, to one half of 
the amount so distributed. When the 
preferred shares have received $2 a 
share the participation terminates. 

The new preferred would receive 
only a premium of $5 a share in the 
event of liquidation or redemption, 
compared to a premium of $10 on the 
present 7% preferred. Changes are 
also made relating to further issue of 

referred shares and the sinking 

und for redemption of the shares. 

It will be necessary to obtain the 
consent of bondholders at the meet- 
ing, in order that the trust deed may 
be altered to perrhit enactment of the 
arrangement. Under the present 
trust deed the company cannot pay 
dividends or redeem for purchase 
shares if net tangible assets are less 
than $2 millions. 

The company’s annual statement 
for the year ended Aug. 31 is re- 
viewed under annual reports. 


Investment Notes 


Humberstone Shoe _ shareholders 
| were told by H. H. Knoll, president 
and general manager, at the annual 
meeting that so far as he could de- 
termine conditions which lowered 
profits in the year ended July 31, 
1939, were not likely to reoccur in 
the present year, and that he con- 
‘sidered prospects for business fair. 
. ~ ~ 
| Hamilton Bridge — Contract for 
| structural steel to cost $104,000 for 
a bridge has been awarded to the 

company by the City of Hamilton. 


* * * 


Eastern Steel Products — Recent 
upturn in sales has given ground to 
hope that the year ending Nov. 30, 
1939, will show a sales volume of 
$2.3 millions, as compared with 
earlier estimates of sales of around 
$2 millions, approximately equal to 
the preceding year, Earnings should 
be higher than the 46 cents a share 
shown on the common last year and 
may even justify a common dividend 
of $1 a share, it is reported. 

. . ” 

S.E.C. report of security transac- 
tions for the first part of September 
contains the following of Canadian 
interest. 

Distillers Corp.—Seagrams—Brint- 
can Investment Ltd., June, 1939, as 
beneficial owner held 702,831 com- 
mon, and increased 5% preferred 
with warrants 1,500 to 29,650. Allan 


{ 


‘| Bronfman, officer and director, in- 


investing public with the services 
that the exchange can offer — in 
other words, to sell the Exchange to 
the public. 

-It has been clear for many months 
that something had to be done to 
find new sources of revenue for 
stock exchanges and their members, 
or else to, curtail costs. Greater 
activity.seems so far to have been 
shown in curtailing operating costs 
than in going after new business. It 
‘has generally been found possible 
to merchandise goods or services 
for which there is an economic 
justification through recognized sell- 
ing methods, one of which has for 
a long time been advertising. 

It is thus quite logical to suggest 
that stock exchanges, not only in 


final stages, it does appear to have 


‘much to commend it and features 


that Canadian exchanges and their 


pete cold fom sites tn. ety 
| Gnd adopt, 


a : 
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creased common 163 to 164; through 
holding company in which his pro- 
portionate interest was not shown, 
received 163,500 through distribution 
holding that amount; and is indirect 
owner through Brintcan Investments, 
as above, and through Bronfman 
Family Trust in which his propor- 
tionate interest is not shown. The 
Bronfman Family, as beneficial 
owner, held no .shares directly: 
through Brintcan Investments Ltd.. 
in which its proportionate interest is 
not shown, distributed all of 702,831 
common and 28,150 5% cumulative 
preferred; and is indirect owner 
through Bronfman Family Trust. 
Trust for Bronfman Family, as bene- 
ficial owner, decreased common 


holdings 440,000 in Dec., 1937, and| 


distributed all 265,332 common and 


1,500 5% preferred in June, retaining | S¢Pt- 


none. Harry Bronfman, acquired 73 


, 1938, 5,000 
July and 5,000 in Oct., 1938, holding 
28,150 at the end of that month; as 
of June, 1939, was indirect owner 
through Brintcan Investments Lid., 
proportionate interest not 


as above, 


shown; through General United Se- 
curities Co. decreased common 8,500 
in Dec., 1935, 5,000 in July, 1936, 10,- 
000 in Dec. and distributed all 156,500 
in Dec., 1937; through Mercantile 
Holding Ltd., in which his propor- 
tionate interest is not shown, dis- 
tributed all 248,832 common and 
1,500 5% preferred in Dec., 1937; 
through Bronfman Family Trust, 
proportionate interest not shown, re- 
ceived 405,332 common and 1,550 5% 
preferred through distribution in 
Dec., 1937, and disposed of 140,000 
common in the same month, holding 
265,332 common and 1,500 5% pre- 
ferred at the end of Oct., 1938; as of 
June, 1939, was an indirect owner 
through Bronfman Family Trust, as 
above; through holding company 
B, proportionate interest not 
shown, received 163,500 common in 
June, 1938, holding that amount: and 
through holding company C, propor- 
tionate interest not shown, received 
40,800 common in June, 1939, hold- 
ing that amount. Samuel Bronfman. 
officer and director, in June. 1939, 
received 133 common through dis- 
tribution, holding 134; received 163,- 
500 common through company B 
(proportionate interest not shown) 
and is indirect owner through Brint- 
can Investment Ltd., as above and 
Bronfman Family Trust as above. 


Hiram Walker - Gooderham and 
Worts—T. H. Gibbons; director, holds 
115 common shares and acquired 100 
preferred holding that amount. 
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However, the peace drive appears 
likely to have a difficult road to 
travel. The policy of maintaining 
portfolios well balanced in stocks 
that have the combined appeal of 
recovery - war - inflation continues 
sound.” 
* ¢ @ 


Barron’s, New York (The Dow 
Theorist)—“The situation is one of 
those where the Dow theory is of 
little help... . Disregarding the Dow 
theory, the decline in the industrial 
average already looks like a sub- 
stantial secondary correction, while 
the rails appear on the chart to have 
had only a minor decline, All of 
which suggest that this is a case 
when Dow theorists should remem- 
ber Charles H. Dow’s warnings not 
to ‘construe any rule too strictly,’ 


¢. ‘ as 


Senior 

J. T. Stirrett Succeeds 
J. E. Walsh as General 
Manager 


‘J. E. Walsh, general manager of 
the Canadian Manufacturers’ Asso- 


i| ciation since 1919, has been appoint- 


The of Wall Street, New 
York — “Until we see convincing 
evidence tothe contrary, our Opin- 
ion will remain that the war, the 
domestic business recovery, and the 
underlying upward trend of the 
market will continue; and that own- 
ership of sound stocks will continue 
more attractive than liquidity.” 


The Annalist, New York — “The 
immediate outlook for stocks appears 
to depend largely upon developments 
in Europe. It is curious that a con- 
tinuation of the war is‘now regard- 
ed as making for higher prices al- 
though in August fear that war 
would develop was given as an ex- 
planation of the market's decline. 

“Tt seems probable that if the war 
should terminate or if there should 
be a prolonged armistice the effect 
upon general business activity 
would be temporarily a depressing 
one.” 


U. S. Investment Counsel 
Selects Canadian Stocks 


Recognizing that Canadians are 
barred from access to the United 
States investment field while pres- 
ent regulations remain in effect, In- 
vestment Letters Inc., Detroit stock 
market and advisory service, pub- 
lishes for Canadian clients this week 
a list of Canadian stocks which it 
feels are “relatively attractive, as 
among Canadian issues for purchase 
or retention as an inflation hedge 
against cash or bonds during the 
continuation of the war.” 

It is recommended that speculative 
selections be confined to 25% of total 
purchases. This is in line with this 
firm’s regular policy. Regarding the 
stocks mentioned, it is said, : that 
“these selections, involving com- 
panies whose earnings are directly or 
indirectly influenced by war, are 
based upon the assumption that the 
European war will continue for at 
least another six months.” 

The recommendations by Invest- 
ment Letters Inc. follow: 

Investment-Grade Issues 

Aluminium, Ltd.: This stock ap- 
pears to be overdepressed at cur- 
rent prices of around $111, It is very 
doubtful as to whether the new Can- 
adian tax laws can prevent this com- 
pany earning, after taxes, $15 per 
share or more during any year that 
war is in progress. 

Canadian Bank of Commerce: This 
stock is suggested as a more con- 
servative investment in Canada. With 
the increased demand for credit and 
higher interest rates, this company’s 
earnings should be able to expand 
to well above the current dividend 
rate of $8 per share and this stock 
should be able to climb up above 
its book value of about $170 per 
share, Its current Canadian price is 
about $154. 

Consolidated Mining & Smelting: 
This important producer of both non- 
ferrous metals and c cals should 
experience a rather substantial in- 
crease in earnings with continuation 
and expansion of war demands. This 
stock sold as high as $100 in 1937, as 
compared with the current price of 
approximately $50. We tentatively 
estimate that this company has an 
earning power under the new tax 
laws, and under war conditions of 
demand, of at least $6 per share. 

International Nickel: This stock, at 


Canada, this road is bound to have 
a very substantial increase in its 
traffic. Earnings next year could run 
up to somewhere between $1 and $2 
per share. This stock is currently 
selling at about $74. 

Dominion Steel & Coal “B”: This 
company was drastically reorganized 
a few years ago and now appears to 
have a potential earning power on 
its common stock of somewhere be- 
tween $3 and $5 per share. On this 
basis this stock appears to be very 
attractive at current prices of $15. 

Massey - Harris Preferred: This 
company is in a strong current posi- 
tion and it is expected that cash as- 
sets will increase sharply because of 
the improvement in: the buying 
power of the Canadian farmer. Earn- 
ings on this preferred issue, selling at 
$52, amounted to $8.81 per share in 
1938 and-should be somewhere be- 
tween $5 and $8 per share during 
the current fiscal year, This prefer- 
red carries a cumulative $5 rate but 
dividend arrears Rofhgmount to over 
$40 per share. If should con- 
tinue a year or longer, this company 
should be in a position to resume di- 
vidend payments and might make 
some payments on the arreafs, prob- 
ably in a new issue of preferred. 

National Steel Car: This company 
has quite recently expanded its in- 
terests in aircraft and munitions 
manufacturing. While it will be sub- 
ject to rather heavy taxes; its earn- 
ings prospects appear to be very sub- 
stantial, possibly as much as $10 to 
$15 per share. This stock is currently 
selling at $64. 

Price Brothers: This stock can be 
considered primarily as a specula- 
tion in the rapidly improving paper 
industry. The Canadian paper com- 
panies are currently being offered 
all the business they are willing to 
accept at the current price level and 
it appears to be only a question of 
time before newsprint prices will be 
raised, Potential earning power ap- 
pears to be somewhere between $2.50 
and $3.50 per share. The current price 
for this stock is about $20. , 


Statistical Data 


—Annual Earnings—- 
*Under 
War 


15-18 


$45, also appears to have been over-/s 
depressed as a result of price con- | Canadian P 


trols and the prospect of higher Can- 


adian taxes. At worst, the new tax Na 


law will absorb only a part of the 
increase in earnings which appear to 


be in prospect as a result of war de- | becom: 


mands. Next year’s earnings can 
tentatively be estimated at some- 
where between $4 and $5 per share, 
again assuming the continuation of 
the war. 

Steel Co. of Canada: This com- 
pany will probably continue to be 
the recipient of capacity business as 
long as the war continues. On the 
basis of its present capacity this 
company should be able to again de- 
velop an earning power of at least 
$8.10 per share reported for 1937. 
With such earnings, the stock seems 
attractive at current price of $84. 

Speculative-Grade Issues 

Canadian Pacific: With any in- 

crease in heavy industrial activity in 
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(b) — Before Prefgrence participation. 
Allowing for such ticipations, earnings 
e 1 per e for 1937 and $4.24 
per share for 1938. 

*Estimated. 


Canadian Control Mooted 
For Boeing Aircraft 


From Our Own Correspondent 
VANCOUVER.—There is a strong 
probability that important develop- 
ments will take place in the air- 
craft industry on this coast. Boeing 


Aircraft of Canada is at present the j. 


only company building planes, and 
it is now finishing a contract for 
Blackburn Shark light bombing 
craft. 

There has been talk of a reorgan- 
ization of this concern to place 
ownership entirely in British or 
Canadian control. At present the 
Boeing organization of Seattle holds 
majority interest in the company’s 
Vancouver plant, and while this 
condition prevails it cannot share 
fully in war orders. 


CALVIN BULLOCK, LTO. 


ed assistant to the president. J. T. 
Stirrett, gen- 


eral secretary 
since 1919, 
and more re- 


was appointed 

manager of 

the transport- 

ation ae 

ment. Prior 

that he had. J. E. WALSH 
been for 22 years with the Canada 
Atlantic Railway & Transit Co., Ot- 
tawa, and for a short time assistant 
to the general manager of the Riche- 
lieu & Ontario Navigation Co., Mont- 
real, When he came to the Associa- 
tion, the Dominion Railway Board 
was just starting to function, and 
many problems affecting the inter- 
ests of shippers were coming up for 
solution. 

Mr. Stirrett went on the Associa- 
tion staff in 1912, on his appointment 
as editor of Industrial Canada. Pre- 
vious to that, after his graduation 
from the Uni- 
versity of To- 
ronto, he had 
been engaged 
in newspaper 
work. He 


peditionary 

Force, On his 

return in 1919, 

he became 

general secre- 

tary of the 
Association 

and in Nov. - 

1938, assistant A 
general man- 

J. T. STIRRETT 


ager. 

The years during which both men 
have been connected with the Asso- 
ciation include some of the most 
serious periods in its history, such as 
the previous war, the post-war re- 
construction period and the depres- 
sion. The experience gained during 
those times it is felt should be of 
great value to the Association 


Bond Investments 


in War Time 


In view of the developments of recent weeks 
many investors are asking the questions, What 
should be done with securities now held? and, 
How should new money be invested? 


‘ Our October Review and Bond List endeav- 
ours to answer these questions, and presents 
a diversified offering of Canadian Governm 
and Corporation Securities. : 


A copy will be furnished 
promptly upon request. 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 
Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont 


Can. Iron Foundries 
Is Expecting Pick-up 
From Our Own Correspondent 
MONTREAL.—Canada Iron Foun- 
dries anticipates a good volume of 
business in the last quarter of this 
year and a reversal of the lower 
trend for the first eight months, ac- 
cording to C. L. Jobb, president. 
Volume for the first eight months 
was less than during the correspond- 
ing period of last year, but cohdi- 
tions in September took a change for 
the better. 
Sales of miscellaneous grey iron 
castings of all kinds as well as ma- 
chine shop jobbing work, are 


‘|due for improvement through in- 


creased heavy industrial demand. 
Moderately improved car wheel and 
brake shoe business from the rail- 
ways is anticipated from the current 


equipment programme. Further eyr. ¢ | 


tailment of municipal expenditures 
denotes a lessening of cast iron and 
reinforced concrete pipe tonnage, 


Contractors’ Association 
Incorporated in Ontario 


In an effort to put Operations on 
an official and permanent basis, the 
Ontario Contractors Association hag 
obtained a provincial charter of in. 
corporation. Formation of the organ. 
ization was launched last spring for 
the purpose of grappling with prob- 
lems common to contractors through. 
out the province, eliminating abuses 
of credit in the industry, and study. 
ing the various proposals for licens. 
ing or registration of contractors. A, 
* —_ of Welland, Ont., is presi- 

ent. 


sJohn A. McMahon and John L. Burns 
ANNOUNCE 
The Opening of Their Offices Under the Name of | 


McMAHON & BURNS LTD. | 


Dealers in Government, Municipal and Corporation 
Securities 


502 Royal Trust Bldg. 
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“INVESTING 


in War Time 


ii 


Announcement of a prize contest designed 
to stimulate informed discussion of the 
problems of the businessman - investor 
under today’s difficult conditions. 


The Financial Post offers substantial cash prizes for articles 
dealing with the subject of investment under war conditions. 


In order to give point to the articles, it is desired that they should 
deal with the specific problems of the businessman-investor. 


The articles will be judged, therefore, according to the manner 
in which they answer the following question: 


"A Canadian businessman has $50,000 to invest. His 
income from his business or profession is sufficient to meet 
his normal expenses. He is investing primarily for protection 
against the future, but he is ready to accept the ordinary 
risks of business and investments. Naturally, he seeks a fair 
return on his capital, but also would welcome the prospect 
of capital appreciation. What would be your choice of a 
portfolio for him?" 


Prizes will be awarded as follows: 
FIRST PRIZE $100.00 
SECOND PRIZE $50.00 


In addition The Financial Post plans to.run a number of the articles that do 


not win prizes. These will be 
approximately $25 apiece. In al 


pals for at our regular space rates, or 
it is hoped to run at least 10 articles. 


The contest rules are brief and simple. They are as follows: 


1. Answers must be in-the form of an 
article of not more than 2,000 words suit- 
able for publication in The Financial 


Post. 


In addition to the text of the article 
the entry must include a list of the spe- 
cific investments selected. 

Contestants are requested to list the 
portfolio on a separate sheet showing, 
for each security, the number of shares 
or principal amount of bonds, the name 
of the security, its price, and the current 


income yielded. 


Answers will be judged not only on 
the selection of investments and the divi- 
sion of the fund, but on the presentation 
of arguments in support of the policy 
proposed. 


2. The manuscript must be typewritten on 
“one side of the paper only. The con- 
testant's name and address should be 
written on a separate page attached to 


3. Answers must be in the hands of the 
Investment Contest Editor, The Finan- 


cial Post, 481 University Ave., Toronto, 
Ont., on or before November 1, 1939. 


. The contest is open to anyone who is not 


an employee of The Financial Post or 


Post or not. 


The MacLean Publishing Co. 
whether a subscriber to The Financial 


Lid. 


. Only one answer will be accepted from 
each contestant. 

. Any manuscript submitted will become 
the property of The Financial Post and 
may be published by it. No manuscripts 


will be returned. Any selected for pub- 


lication will 


to consult. 


be published under the 


name of the author. 

. Judges for the contest will be the editors 
of The Financial Post, assisted by such 
outside authorities as they may desire 


. The Financial Post assumes no responsi- 
bility for the future performance of the 
investments selected by contestants. 

In the event of any dispute or misunder- 
standing the decision of the editor of The 
Financial Post will be final. 
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Position Wanted 


A experience in manufacturing concerp’s 

counting department, handling prac- 

ly all phases of the accounting work, 

i Addresses for references 

4 other information furnished on your | dence : 
est. Box 197, The Finarcial Post,| ang ej 


tonto, Ont. : 
corporatio 


Position Wanted 

ERTIFIED GENERAL ACCOUNTANT Cc.P 
thirteen yea A 
oles and retail eee, ere and cent! 

to take charge of ce routine, | a 
ks position with larger organization in | prices 
tern Canada that will, as applicant -_. 

ties, lead to advancement and respon- | '*°“ 
lity. Future prospects more important | \ 
n immediate increased remuneration. )......, 
lient references from present | _— 
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Contractors’ Association — 
Incorporated in Ontario 


In an effort to put Operations on 
an official and permanent basis, the 
Ontario Contractors Association has 
obtained a provincial charter of in. 
corporation. Formation of the organ. 
ization was launched last spring for 
the purpose of grappling with prob. 
lems common to contractors through. 

| out the province, eliminating abuses 

| of credit in the industry, and study. 

ing the various proposals for licens. 

ing or registration of contractors, A, 

| R. Timms of Welland, Ont., is presi- 
' dent, 


and John L. Burns 


ices Under the Name of 


BURNS LTD. 
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Careras Ltd., London, England 
[50 Years’ Reputation for Quality 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad.,$1.75. Three inser- 
tions fer the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Position Wanted 


YOUNG MAN WITH ELEVEN YEARS 
experience in manufacturing concern’s 
Wicounting department, handling prac- 
Tplly all phases of the accounting work, 
ires change. Addresses for references 
d other information furnished on your 
quest. Box 197, The Financial Post, 
bronto, Ont. 
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ERTIFIED GENERAL ACCOUNTANT 
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lifes, lead to advancement and respon- 
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tellent references from present 
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& 18, The Financial Post, Toronto. 
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* |Strong Performance 


[Mount Royal 
Fight Goes On 


: By Canadian Markets Committee Re ae Re- 


Investment Material Ap 
Demand—Many Favors 


Still Far Short of 
vorable Factors Boosting 


Confidence of Bond Buyers 
Canadian bond markets have been turning in creditable perform- 


ances, 


To a large extent the strength shown by nearly all issues may be 


attributed to the isolation in which the market finds itself. Investors 
with funds for investment are forced to turn solely to mediums avail- 
able in Canadian markets, and the supply is limited. 

Reaction of prices to this situation has been encouraging for hold- 
ers. In the past few weeks nearly all issues have forged ahead, the 


industrials vigorously. 


The action cannot be considered normal, as the United States mar- 
ket, once a potent influence on the Canadian market, no longer plays 
the part that it did before the creation of the exchange restrictions. 

—_— 


* * . 


Canada Grows 

These are abnormal times, and 
the investor is likely to overlook 
the comparative stability of the 
bond market in times of unusual 
stress. He is also likely to overlook 
the remarkable growth of Canada 
and its economic structure when 
considering the last conflict as a 
precedent as to what will happen to 
the Dominion in the present war. 

In a recent bulletin Wood, Gundy 
& Co. finds a number of encourag- 
ing points for investors. * 

Three major factors that affect 
government and industrial bonds, 
the bulletin states, are: The ac- 
cumulated wealth of the nation; the 
earning power of business enter- 
prise, and the basic trend of inter- 
est rates in Canada. 

The bulletin enumerates these 
encouraging factors: 

In the past 25 years Canada’s 
population has increased 42%. In- 
dividual and corporation wealth has 
expanded tremendously. 

Bank deposits have grown in that 
period from $1,002 millions to $2,407 
millions, or an increase of 140%. 

Assets of Canadian life insurance 
companies have grown $257 millions 
to $2,137 millions, an increase of 
729%. 

Growth of exports, imports, 
manufacturing and mining is shown 
in a compilation as follows: 
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Mortgage Bank 
Finally Shelved 


Ottawa Puts Plan in Stor- 
age for Duration 
of War 


From Our Own Correspondent 

OTTAWA.—As forecast in The 
Financial Post, the Central Mortgage 
Bank will be relegated to cold 
storage for the duration of the war. 
The decision was officially announc- 
ed this week. 

The personnel of the bank, as- 
sembled at Ottawa during the days 
immediately preceding the war, will 
be retained in the service of the 
Bank of Canada. D. B. Mansur, of 
Montreal, who was the superintend- 


113 | ent of the Central Mortgage Bank 
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Manufacturing .. 
Gold production . 
Copper, lead, zinc 
Nickel 


Investors’ Confidence 

Add to these things Canada’s 
grain crop, estimated to be over 450 
million bushels, and increased in- 
dustrial activity and there is every 
reason for investors having confi- 
dence in Canadian governing bodies 
and earning power of Canadian 
corporations. ' 

a . 


C. P. R. Bonds 

A feature of the bond markét re- 
cently thas been the appreciation in 
prices of Canadian Pacific bond 
issues. 

The yields on C.P.R. issues have 
been attractive for some time, but 
the bonds have not been popular 
with investors. Earnings in recent 
years have been poor and many felt 
that financial difficulties were ahead 
for the C.P.R. Now, however, rail- 
way earnings are rising sharply and 
the immediate outlodk is for con- 
tinuance of this trend. This has re- 
sulted in greater demand for C.P.R. 
issues. 
Bid Price 

Oct. 10 ‘Sept 26 “is 29 
3%'s due 1951 ... 83 
4's due 1949 ..... 88% 7 


4%'s due 1944 soe Oe Be * 


6’s due 1942 ..... 99% 96 95 
* om é 


Provincial Bonds 
Provincial bonds have not en- 


joyed the same measure of activity 
as Dominion issues since the out- 
break of war. Eastern provinces 
will have to pay from 38% to 44% 
for their long-term loans, as indi- 
cated by present prices. 

Nor can it be said that western 
provincial issues have advanced as 
much as the considerably better 
picture in the West would seem to 
warrant. It is believed that invest- 
ors do not regard the/ betterment 
brought about by good (wheat crops 
as a final solution to the West's dif- 
ficulties, but think that perhaps 
Dominion Government aid might 
yet have to be forthcoming. 

In view of the strain that will be 
placed on financial resources of the 
Dominion by war, provincial bonds 
hold a less favorable position in re- 
lation to Dominion obligations, Be- 
cause of its wide taxation powers 
the Dominion Government is in a 
better position to, withstand the 


strain. 
. . * 


Bond Index 


Dominion of Canada issues con- 
tinued to gain during the past week. 
Advances were also in evidence in 
provincial issues, Better-grade cor- 
poration issues were strong and 
many utility and industrial bonds 
moved up three points over the 
week. Prices of Canadian issues in 
New York have come up consider- 
ably. 

DOMINION OF CANADA 


Leng-term Bond Index 
- Preceding Weekly 


verage 
Sept. ‘Yeoct. 5 Sept. we 22-28 year on 
Price 110.2 \ 109.5 116.0 
Yield 74.7 76.1 64.6 


Burry Biscuit Passes 
Dividend on Preferred 


Regular quarterly rterly dividend on the 
6% preferred shares of Burry Bis- 
cuit Corp., due Oct, 1, was not paid, 
The Financial Post is @ificially in- 
formed. 


Bond Redemptions 


Rate Year Due Price 
». “5% 10952 Jan. 1°40 105 
-» 13% 1940 Nov, 1 101 


.» “6% 1942 Nov. 1 
.-» “6% 1942 Dec.31 105 
balance, For 


has been assigned to the Exchange 
Control Board. 

It is hoped that the bank will be 
put into operation after the war is 
over but nobody pretends to be able 
to foresee the conditions which will 
then exist. For this reason, it is im- 
possible to forecast what changes in 
the structure of the bank will be 
necessary. 


Northern Ontario Bldg. 
Bondholders Will Meet 


Bondholders of Northern Ontario 
Bldg. will be asked at a meeting in 
the near future to accept payment 
of their bonds in Canadian funds, 
W. D. Ross, president, has an- 
nounced. 

The bonds matured Oct. 1, but be- 
cause the company could not 
arrange to make payment of the 
maturity in U. S. funds, the bonds 
were not paid. At the end of 1938 
there were $643,500 of the 644% first 
mortgage 15-year sinking fund 
bonds of the company outstanding. 
Interest and principal are payable 
at the holders’ option in U. S. or 
Canadian funds. Interest due April 
1, 1932, and since was paid in Cana- 
dian funds only. 

“If the bondholders consent to 
this proposal (to accept payment in 
Canadian funds of maturing prin- 
cipal) the company feels reasonably 
sure that a/mortgage can be ar- 
ranged at an early date from a pri- 
vate source to meet the payments of 
the bonds and interest in Canadian 
funds,” Mr. Ross states. 


Bond Sales 


Grey Nuns of Ottawa 

An issue-of $203,000 of 444% serial 
bonds of the Grey Nuns of the Cross 
of Ottawa is being offered by Dube, 
Leblond & Co. Inc., Harris, Mac- 
keen, Goss & Co. and Banque Can- 
adienne National. 

of the issue is to provide 
funds to pay off $225,000 of 54% 
bonds which have been called for 
redemption on Jan. 2 next. The bonds 
are dated July 2, 1939, and mature 
1940-60. 

The issue is secured by the gen- 
eral credit of the order and by a 
first mortgage on St. Joseph Hospital, 
Sudbury, Ont. 

The Grey Sisters of the Cross Op- 
erate a number of hospitals, con- 
vents, schools, orphanages. 


Sisters of "Charity, Montreal 

A $400,000 issue of 442% bonds of 
the Sisters of Charity of Providence, 
Montreal, has been underwritten by 
Paul Gonthier & Co. The greater 
part of the issue has already been 
sold. 

Purpose of the issue is to defray 
the ‘cost of a new wing to the St. 
Joseph Hospital, Three Rivers. The 
property on which the issue is 
secured is valued at around $700,000. 
The Quebec Government is con- 
tributing $150,000 toward the eost of 
the addition. 

The bonds, which mature serially 
1940 to 1950 are being offered at 
and accrued interest. 

> - 
Prince zaward Island 

Midland Securities Corp. and Dy- 

ment, Anderson & Co. have sold 


$300,000 of 4% seven-year bonds of|. 


ce Edward Island. In_ last 

k’s Post, it was incorrectly. re- 
ported that the coupon rate on these 
bonds was 3%. 


Foreign Exchange 


Busing hed week: Oat. 5 to Got. 8, 
no change in 


a 
Proxies 


From Our Own Correspondent 

MONTREAL.—Shareholders of the 
genéral protective committee of the 
Mount Royal Hotel Co, report an 
encouraging response to its appeal 
for proxies. At present the com- 
mittee has a “working” majority and 
expects shortly to have an absolute 
Majority of the stock of the com- 


pany. 

Meanwhile the Century Bond and 
Management -Co., of Toronto, has 
sent another letter to the sharehold- 
ers ower the signature of Gordon 
Thorley, president. After referring 
to his previous letter giving several 
reasons why the present board 
should be changed, Mr. Thorley sug- 
gested that the directors submit to 
the shareholders satisfactory explan- 
ation of the following points: 

Asks Four Questions 

“(1) Why has the company’s in- 
vestment account which stood at 
$664,917 as of Dec. 31, 1930, dwindled 
to $108,207 (net market value) as 
of Dec. 31, 1938? 

“(2) Has the company had deal- 
ings with its directors on this invest- 
ment account, its late call loan ac- 
count, or in the investment account 
of any subsidiary entérprise? 

“(3) What is the reason for the 
discrepancy between mounting gross 
revenue and decreasing net revenue 
from 1933 to 1938 inclusive?” 

Mr. Thorley also raises another 
question: “How much has the Mount 
Royal Hotel Co, invested in the stock 
of the Windsor Hotel Co., Montreal, 
directly or indirectly, from Jan. 1, 
1930, to Sept. 1, 1939, and with what 
results?” 

No statement is available from the 
company on the points raised by Mr. 
Thorley. 


Second Inter-State Royalty 
Reports Revenue to Date 


From Our Own Correspondent 

MONTREAL.—Second Inter-State 
Royalty Corp. advise Montreal Curb 
Market that at the end of September 
investments in oil royalties had a 
book value of $234,061. 

Gross revenue from royalty income 
since acquisition amounted to $74,- 
188 up to August 31, 1939, and the 
reserve for depletion totalled $20,402. 
During August last the Corporation 
had a gross royalty income of $1,278. 


—$30,000, 
15, 1336. 


TAdwpentes Saving 
By Musisigliies 


Research Bureau Sees 
Econom Need 
in War 


Reviewing the annu annual report of 
the Commissioner of Finance of To- 
tonto, The Toronto u of Muni- 

cipal Research urges strictest econ- 
omy in wartime. 

“We may be in for a long war and 
it is hoped that the provincial auth- 
orities will not assist in prejudicing 
the city’s position 10 years from now, 
by giving further permission to is- 
sue debentures for non-asset pro- 
ducing purposes,” the bulletin states, 
“Let us do without what we can do 
without and’ grimly determine to 
pay now for all essential services, 
The country will need all its credit 
to finance the war. There is only 
one reservoir of credit. The muni- 
cipalities cannot draw on it without 
increasing the load for the country 
as a whole.” 

According to the Bureau's esti- 
mates, Toronto ended 1938 with an 
accumulated surplus of $429,917, hav- 
ing begun the year with a surplus of 
$216,210. Therefore 1938 showed a 
surplus of $213,707. 

While the city received consider- 
able benefit from the funding of re- 
lief in 1933, the effect diminished in 
1935 and results are beginning to 
show the cost of such a policy. 

Below is a tabulation of the results 
of funding of unemployment relief 
since 1932, 

Effect of Tax 
Amount Rate Resulting 
Funded From Funding 

8 Mills 

2,400,791 Decr. 2.44 
2,844,412 Decr. 2.65 
3,193,487 Decr. 2.34 
2,183,552 Decr. 0.83 
1,435,562 Incr. 0.59 
1 ‘803,856 Incr. 0.98 

In the past five years collections 
of current taxes and arrears have 
exceeded levy. In the preceding five 
years there was a deficiency of cur- 
rent and arrears in relation to total 
levy. 

There has been decrease in debt 
charges since 1934, but this has been 
more than offset by debt charges for 
relief works and unemployment re- 
lief. There will be ‘a small increase 
in 1939, but it is estimated that in 
the next five years there will be 
large decreases providing that new 
debt is not incurred to void the 
trend, 
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Bond Tenders 


12 noon, Oct. 12—Canada Treasury Bills 
dated Oct. 13, 1939, due Jan. 


; Can. Celanese 
Profits Ahead 


Earn as Much to End of 
September as All of 
Last Year 


Earnings of Cana- 
dian Celanese Ltd. for the year to 
date are reported running well ahead 
of last year, net profits for the first 
nine months being equal to those for 
all of last year, when $1.71 a share 
was earned, 

Qperations at the Drummondville 
plant have been 6n a capacity basis 
for some time past and the volume 
of business on the books of the com- 
pany indicates a continuance of that 
condition during the balance of the 
year. 

The market for Canadian Celanese 
fabrics of standard type is currently 
benefitting from the stiffening of all 
fibre markets, including silk prod- 
ucts. It is now expected that silk 
imports into Canada will be restrict- 
ed because of war conditions. 

In addition, European capacity on 
synthetic fibres and fabrics, com- 
petitive with Celanese, are probably 
not more than sufficient to meet de- 
mands on the continent. 


Work on New Product 

Announcement is also made that 
Canadian Celanese will commence 
production on a small scale of new 
wool-like fabrics. The company is 
proceeding slowly with these so as to 
test them thorcughly in the market 
absorbing them for commercial use 
in Canada. , These new fabrics are 
the product ‘of research by the Cel- 
anese chemists and _ technicians, 

These wool-like fabrics have been | 
designed to give the Celanese com- | 
panies a product in the broad mar: | 
ket for woollen goods hitherto only | 
slightly touched by the British and 
American companies. The new field 
open to Canadian Celanese is an im- 
portant market. Wartime require- 
ments have forced the woollen com- 
panies to capacity, prices have 
advanced sharply, and it is reported 
that forward quotations have been 
withdrawn. 


FOR SALE, 


25 British America 
Assurance, Yielding 5% 
A.J. PATTISON JR. & CO. 


EL. 510! ROYAL BANK TORONTO 


SUCCESSION DUTY ACT. 


A copy of our booklet con- 
taining practical information 
based ' ‘on the new Act of 1939 
will be mailed upon request 


™ TORONTO 
GENERAL TRUSTS 


CORPORATION 


253 BAY STREET. TORONTO 
\ 


FOR ALL-ROUND | service 
there is no glove superior to an 
ACME. For years it has been 
the choice of discerning ‘men de- 
sirimg a smart glove of excellent 
wearing quality. Your dealer 
carries a full line of ACME 
Gloves. Look for the ACME 
trademark. 


ACME GLOVE WORKS LIMITED 
Montreal 


BIG NEWS about a BIG CAR-- 
NEW 1940 PLYMOUTH! 


In Style, Comfort and Ride, the Roomiest, most 


luxurious Plymouth ever built by Chrysler . ; ; New 
Wider front and rear seats 


Greater Vision : ; ; Sensational new “Luxury Ride!“ 


Wider bodies ; ; 


XCITING improvements abound in the new Plymouth for 
1940! Bodies are wider—55 inches wide at the front seats 
—56 inches at the rear seat. There is room to move around, 


rest and relax. 


Wheelbase has been increased—but over- 
all car length remains the same. New, 
advanced weight distribution places all 


passengers near the centre of balance, 


producing a thrilling new “Luxury 
Ride”. Handy-Control gearshifting on 
the steering column is standard equip- 


ment on ALL models, including the 
lowest-priced Roadking. Headlamps are 
the new unit-type “Sealed Beam” design 
with 50-65% more illumination on the 


> 


country driving beam. Rear doors are straight at the back and 
rear door windows now go all the way down... All doors are 
wide—you walk straight in dnd sit down. All windows.are 
larger and set lower for better vision. You can “see” no matter 
where you sit in the 1940 Plymouth. 


See the handsome new Plymouth models now on display 
ot your Chrysler-Plymouth-Fargo dealer's showrooms. 


Take that thrilling new Plymouth “Luxury Ride“ today. 


seat arm rests gives more hip room. 


Thrilling new “Luxury Ride” is produced by 
longer wheelbase and new, advanced weight 
distribution with all passengers riding near 
the centre of balance. 


GET Your 
LOCAL scduiamacamee PRICET 


New “Sealed Beam” head- Front and rear seats are wider and chair Handy-Control geasshifting is 
lamps have 50% more height. Ample room for six people to standard equipment on ALL 
illumination on country move around. Improved design of rear ae the lowest- 
driving beam. priced Plymouth Roadking, 





bead | BO Sin ga : cd 
oe As Others 
See Us .. 


The Post and 
St. Catharines § 
“Patronage must be killeg» ;, Mw 
double column heading of oe 
page editorial in The Fi os 
rom very fir, 
the advocacy of The’ oa mas | % 
ane le Pee doe’ Cloth 
ng ctment a ; 
shortages and lack of p ine ep for C a 
of Canada due to the politica ators 
tem and having in mind the « 
strict regulations against ¢», 
prejudice against recruiting 
forced to speculate wh 7 
Editor of The Post might Dot 
“for it” for handing out the tron 
It would be far better tp paw’ 
liberal interpretation of the cena 
ship regulations than to haye how’ 
ly critical editorship of any rep 
sible newspaper pilloried in ame WO 
courts, op 


coat Will Need Help ¥ 
eterborough Examin, a 

It has remained for The aa Th 
Post to remind Canadians that ¢ 

need for voluntary community of 
vices will probably be greater 4 

ever in wartime. That was the, 
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Montreal Star 

Loyal citizens of the Province of Quebec will 
have read the speech. delivered by Premier 
Duplessis at Three Rivers with feelings of 
the bitterest disappointment and indigna- 
tion. It was definitely NOT the speech of a 
leader who is standing behind the Government 
of this country in its resolute determination to 
co-operate with all the other self-governing 
Dominions to win the war. ’ 

It was, on the contrary, a speech in which the 
Premier of Quebec chose this particular occasion 
for a vicious and utterly unwarranted attack 
upon the Federal Government, thus attempting 

eincsahs ahi: to demonstrate to the Empire’s enémies that oe 

on—Sun of , 

1 chan Soeroae Ses bangon: SW taker | he Wan 
oe What Mr. Duplessis has begun to do is to fiddle 
his petty tunes of petty prejudices and petty 
party politics while the world is on the verge of 
being plunged into the flames of war. He may 
say the world is not yet in flames, but is he not 
playing a very dangerous game when, knowing 
the tremendous issues at stake and the awful fate 
that awaits the world, should the forces of Hit- 
lerism and Communism triumph, he still asks 
the honest voter in the Province of Quebec to 
cast a vote against the prosecution of the war 
to crush Hitlerism with all the forces that Canada 
and the Canadian people can command? 

No Britisher in this province, or in any other 


-and Equ 
re actories - 
~ Machinists Sought in | 
ADVERTISING RATES % | 

business is beginning t 


Single insertion—$4.20 per inch. 
Contraet rates upon 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


MONTREAL—Dominion ware Bidg., Murray R. 
Chipman, Eastern Manager; John E. Langdon, Eastern 
itor. 
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Aid Society, for example, }, wiion of munitions increased from °2@ 
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work. More recently the Committee has been 
P latform tor Canada approached to fill vacancies caused by enlist- 
Winning the war has become the focal point) 


‘ment. Only last week the committee got a 
for national and personal effort in Canada. This | Tequest for 18 butchers. 
requires full mobilization of the nation’s material} Though this committee will not overlap 
and spiritual resources. To the fullest degree; with Brigadier Foster’s organization, both 
this should be obtained by individual effort.| bodies will be valuable clearinghouses to en- 
freely made. Strong national leadership will in-|):+ and co-ordinate the services of Great War 
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spire service and sacrifice that will reduce the). eterans. They show the opportunity for 


need for regimentation and compulsion. 
The Financial Post believes such objectives 


_ require: 


1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning: the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


1. Profits and War. 


The Legitimacy of Profits 


FEW days ago Walter P. Zeller, presi- 

dent and chairman of the chain store 
organization which bears his name, wrote to 
his store managers about how best they might 
assist in war effort. One thing he said was | 
this: | 
“We should not confuse profitmaking with 


profiteering. 
“The first we MUST do, the second we must 


not do. 

“Profits are more essential than ever—tirst, 
because we cannot stay in business without 
them; and—second, because the Federal Gov- 
ernment expects to finance a large portion of 
the costs of war through corporation income 
taxes. The greater our profits the more we 
will contribute financially to the national 
emergency.” 

With business getting very quickly into 
wartime tempo, the question of profits is 
causing concern to many Canadian manufac- | 
turers. The reason is not hard to seek. 

‘Businessmen know the need for maintain- | 
ing the profit motive to attain the maximum | 
production and efficiency. Yet they hesi- | 
tate to be branded profiteers or to appear | 
to be making money at the expense of human 
suffering. 

we te 7 

It is easy to confuse these ideas of profits 
and profiteering—yet very important that the 
essential difference be clearly understood. 
Profits are essential to successful war effort; 
must remain the mainspring of productive 
efficiency. Profiteering is unconscionable, 
loathsome; must be kept rigidly in check. 

One vital reason why profits are important 
to Canada’s war effort is that they are essen- 
tial to efficiency in production. Canada will 
get better dollar value for the money spent | 
on guns, uniforms, shells and foodstuffs—-we 
will get more of these things and get them 
more cheaply—if the profit motive is kept 
alive. Such a motive has a proper essential 
réle alongside patriotic eagerness to play a | 
part in winning the war. 

* a - 


Our first job, obviously, is to facilitate the | 


production, in Canada, of everything needful 


to win the war. This production must be | 


achieved quickly, economically, and at 
greatly increased tempo. To do this requires 
the harnessing of individual enterprise and 
administrative enthusiasm. The most effec- 
tive means to this end, the surest way to get 


ity of full production at reasonable prices 
with the chance of a fair reward for the work 
done and the risks taken. 

There is nothing sinister, nothing unpatri- 
otic about such a programme. It applies to 
men who make butter and biscuits as well 
as to those. who make shells. These men are 
not profiteers because they conduct their 
business in wartime on a profit basis. 

On the contrary, a recognition of the legiti- 
macy of profits—the offering of a reasonable 
reward for work well done—is a wise and 
proper means of ensuring the best possible 
contribution by Canada to the Allied cause. 


Canada’s Auxiliary Services 
“THE newly formed directorate of aux- 

iliary services which Brigadier Foster of 
Vancouver has been asked to organize has 
an important part to play “behind-the-lines” 
and on the “home front.” This new service 
has its counterpart in England, where it has 
been found important to regularize canteen 


work’ and other services “essential to the’! reasons we wished to show our distaste for 


welfare of the troops.” In addition to the 
Y.M.C.A. and the Salvation Army, which 
have proved their merit in this field, there are 


now a substantial number of Great War 


veterans ready and anxious to assist in recre- 
ational huts, sports, enteriainments and other 
educational and religious activities. 
Already Canada’s war veterans have done 
a splendid job in getting behind this country’s 
war effort. Since last February the National 
Veterans Security Committee has been or- 
ganizing to provide a nation-wide employ- 
ment clearinghouse to mobilize the man and 
woman power of veterans in case of need. 
Some 80,000 persons whose services are avail- 
able on a whole or part time basis are now 
pegistered. ‘Of these several thousand are 


using national leadership to co-ordinate local 
and community effort. . 

It is important to emphasize the stated in- 
tention of Hon. Notman Rogers, Minister of 
National Defense, that Brigadier Foster has 
been appointed in an individual capacity 
rather than as president of the Canadian | 
Legion. His new job should not be interpreted 
as meaning that the wartime services of the 
Y.M.C.A. are being superseded by the Le- 
gion because the appointment has come to 
the commanding officer of that organization. 

Already the “Y” has swung promptly into 
line with the oldtime enthusiasm and zeal 
which characterized its magnificent contribu- 
tion in the Great War. In one city alone 
facilities for feeding and entertaining some 
2,000 soldiers a week have been going full 
swing now for some time. Its fourfold pro- 
gramme is well suited to meet the needs of 
the youth who comprise the bulk of His 
Majesty’s forces. 

Under Brigadier Foster an excellent job 
can be done of co-ordinating this Y.M.C.A. 
work along with that of other bodies, includ- 


ing the Canadian Legion. 


Positive Propaganda 

"THE suggestion made last, week by Sen- 

ator Meighen that pro-Ally propaganda 
be broadcast in German to persons living in 
Canada who speak only that language has 
prompted us to look up the census report on 
the number of people in Canada who can 
speak no English. 

In 1931 there were a million and a quarter 
people in Canada over ten years of age who 
spoke no English. More than 80 per cent of 
these were French. Of the remainder, less 
than 10,000 were Germans, about 3,000 Aus- 
trians and 3,500 were Czechs. As there were 
in Canada at that time about 430,000 people 
of these racial origins, it is apparent that 97% 
of them are able to speak English. 

Ukrainians are the racial group with the 


| highest proportion of persons unable to speak 


English. Even here, out of 168,000 persons, 
nearly 26,000 or about one in seven reported 
to the censor in 1931 inability to speak 


English. 


of educational work in German and native 
languages which Senator Meighen has in 
mind to offset the’ infiltration of German 
propaganda over short-wave radio stations. _ 

The more important job is to provide 
leadership by inspiration for millions of 


English-speaking Canadians. This is the job | 


that is not now being done. 
Were the Prime Minister to inform and 


inspire the rest of Canada regularly and in- 
sistently concerning Canada’s part and pur- 


| pose in the present conflict the resulting en- 


thusiasm and support would very quickly 
offset Hitler propaganda — even among the 
handful of Germans who reputedly can speak 
no English. Pes Bs 
A programme of leadership by inspiration 
in Canada would also be of great benefit in 


| spreading the right sort of information in the 
| United States. Talks by 


production started as quickly and efficiently | would not be directed to 
as possible, is to offer business the opportun- | the U. 


the Prime Minister 
inform the people of 
S., they would be directed to Cana- 
dians. But our neighbors.would listen, in the 
same way that the Canadian people are list- 
ening now to much of the isolationist and 
even anti-British propaganda being circulated 
| in the United States. 


'*  Our'Ambassador in Japan 
| T IS a full year since Hon. R. Randolph 
Bruce retired by reason of ill health, as 
Canada’s Ambassador in Japan. Meanwhile 
nothing has been done to appoint a successor 
in. this important post created originally in 
1929. 
This procrastination is regrettable for many 
| reasons. 
| For one thing Canadian trade with Japan 
has been increasing steadily. Our shipments 
of goods to that country now average $23 mil- 
lions annually, She is our fourth largest 
customer. ' 
Once we take the important step of appoin‘- 
| ing ambassadors to represent us, the connec- 
tion should be maintained. If, for diplomatic 


the belligerency of Japan in China we should 


do so formally, rather than via the backdoor 


route. As a matter of fact the Japanese take 
it as a very real insult that Canada has made 
no appointment now to fill Mr. Bruce’s place. 

Another reason why Canada would be well 
advised to fill this breach in her diplomatic 
fences is that the right kind of person might 
well play a useful and important réle, either 
in neutralizing Japan's influence in the pres- 
ent conflict or in turning it in favor of the 
Allies, 

To embark on a policy of appointing am- 
bassadors to key countries and then allow 
those connections to lapse once they are made 


is not in keeping with Canads’s status as a the 


great trading nation. 


Perhaps there is a limited field for the type 


! 


province of the Dominion, will be able to hold 
up his head if such evil counsel prevails. Canada 
must be stoutly and without reserve united for 
the prosecution of the war and the overthrow 
of the twin evils against which it is directed 
until victory crowns the Allies’ efforts. We can 
only do the best of which we are capable if there 
is throughout this Dominion unity and an absence 
of discord. The man who, at such a solemn hour, 
strives to incite elements of discord, seeks to 
weaken Canadian unity, in order to indulge in 
political party spleen, is doing this nation, and 
particularly his fellow citizens, the French Can- 
adians of the Province of Quebec, the worst pos- 
sible disservice any man could conceivably seek 
to accomplish. 

Mr. Duplessis in one breath tells the people of 
Quebec that his slogan is: “One country, patriot 
at Ottawa, patriot at Quebec!” and in the other 
he leaves no possible doubt whatever that the 
fight in this election is Quebec against the rest 
of the Dominion. That is an impossible position 
for any leader to adopt, and we cannot. think 
that it will not be appreciated at its real and 
sinister significance by the intelligent electorate 
of this province. 


The Late John Appleton 

INDLY John Appleton—the Yorkshire 

printer and bookseller who settled in 
Winnipeg in 1890; became financial editor of 
the Winnipeg Free Press and from 1912 to 
1916 editor of The Financial Post—was one 
who exercised a quiet, healthy influence in 
the financial development of Canada. He died 
this week at the age of 73. 

John Appleton was best known as the man 
who for 20 years guided the destinies of the 
Dominion Mortgage and Investment Associ- 
ation and the Canadian Life Insurance Offi- 
cers Association. He was the first secretary 
of both organizations. During the vital post- 
war years he played a modest, decisive part 


ship to have assets of nearly six billions of 
dollars. When he retired in 1935, the joint 
secretaryship which he held was abandoned. 
These two important bodies have since then 
carried on under separate leadership. 

The record of stewardship which Can- 
adian insurance and loan corporations have 
achieved and maintained in this century has 
in large measure been made possible by the 
character and ability of men of the type of 
the late John Appleton. 


—— 


Editorials in Brief 

The United States Congress, otherwise de- 
scribed as His Majesty’s Most Loyal Opposition 
in Washington. 

7 e + 

Cigarettes released for consumption in August 
reached a new all-time record for any month 
at 719 millions. 

One explanation is that the harrowing days of 
the August crisis proved an “ill-wind” for tobacco 
companies as Canadians tried to ease the tension 
of the European situation by extra indulgence in 


their favorite form of smoking. 
~ + - 


| Major General McNaughton, who is to be com- 
| mander of Canada’s first division, has already 


made an important contribution to Canada’s war 
effort. ; 

When the Government wanted a liaison officer 
to accompany Canadian industrialists who trav- 
elled to England in search of defense and muni- 
tions business this summer, it picked General 
McNaughton. . 

Because of that visit and because of his special- 
ized engineering and military skill, this country 
will probably be turning out munitions and 
equipment for the Allies from three to six months 
sooner than would otherwise be the case. 

. » . - 

Bowmanville’s Canadian Statesman has chal- 
enged local applegrowers to see if they cannot 
do something to feed their fine trop of apples 
to people instead of pigs. 

The specific suggestion (and an excellent one) 
is that orchardists organize a Grand Apple Ex- 
hibition and Demonstration in the town on the 
principle that it’s up to the growers to “tell ’em 
if you expect to sell ’em.” 

Canadians aré importuned daily to buy and use 
such fruits as oranges. Yet except for periodic 
Government advertisements little is done to mer- 
chandise our own “king of fruits.” 

The bulk of the fine new crop whose distribu- 
tion has been temporarily demoralized by the 
closing of export markets could be disposed of 
entirely within the country if a really good job 
of evangelizing the benefits of Canadian apples 
were done day in and day out throughout every 
community in Canada. 


Sayings of the Week .... 


“Are we going to think onty of our skins and 
our own pockets?”—Eleanor Roosevelt. 


“So long as National Socialism was connected 
with the idea of liberation of freedom it was a 
movement of value, Today it means compulsion, 
terrorism, 


and, to certain types 


Sa 

of mind, captivating phil we have a 
couple of sets of rival gangsters fining force 
in a jam, pooling their luck and trying to shoot 


ir way out with loot they can carry 
through the G-men ” on Hh 
civilization. ‘on, 


ion, humiliation, enslave- 


Post-Scripts .. 


Tom Crerar 


Next week we will have some= 
thing more to say about Hon. 7, 
Crerar, Minister of Mines and Re- 
sources, who will represent Canada 
at the Imperial War Conference late 
this month, 

Meanwhile you will enjoy this 
limerick which burst full-blown on 
Parliament Hill simultaneously with 
the announcement of his appoint- 
ment: 

That bloody assassin, Der Fuehrer, 

Now knows that his end. is much 
nearer. 

He lied like the Devil. 

To Winston and Neville, 
But now he must deal with Tom 

Crerar. 


s . 

Scientist in Khaki 
Though Major. General. A..G. L. 
“Andy” ‘McNaughton . is -greatly 
elated at the chance of getting back 
into khaki, we are not sure the 
Allied High 

Command 

will let this 

topflight war 

technician 

carry on “for 

duration” in a 

job where his 

special gifts 

can scarcely 

be utilized to 

the full. Him- 

self a passion- 

ate advocate 

of specializa- 


‘ 


| in counselling wise, conservative policies for | 4 9-™ MeNAUGHTON tion in war. it 
/companies which came during his steward- | seems highly probable that the Brit- 


ish War Office may ask to have 
him shifted from his. new: job (as In- 
spector General of the units of Can- 
ada’s first division and: commander 
of those units when assembled) and 
give him free ‘rein for his. proven 
genius as an artilleryman. 

If you were to meet “Andy” Mc- 
Naughton by chance in a railway 
smoker, you would be aware, in five 
minutes, that this was. an extraor- 
dinary man, a brilliant man, but you 
would never guess him to be a 
soldier. He has none of the bearing 
or the air of a military man; there is 
about him none of the unmistak- 
able aura of the man born to com- 
mand. Young looking for 52, a trans- 
parent, ardent democrat who never 
stops to think who -ou are or what 
your blood count may be, a man 
who came up unaided from the 
prairie soil that cradled him—he was 
born at Moosomin, Sask.—he is more 
the professional than the military 
type, Indeed he does not seem to be 
a soldier at all. He is a mathemat- 
ician, a scientist. 

* 

His record tells the story. He is 
the product not of the parade ground 
but of the ‘university campus. The 
medium in which he works best is 
not the camp but the laboratory, 
and his career is a narrative of bouts 
of brilliant soldiering relieved by 
returns to his test tubes and formu- 
lae. 

He went to artillery from. a lec- 
tureship at McGill and entered the 
Great War as a major at 27 years of 
age. He became a colonel, the Can- 
adian Corps staff officer in charge 
of counter battery work and, two 
days before the armistice, the G.O.C. 
Canadian heavies. 

Without question he is the greatest 
artillery technician this country has 
produced and he is one of the fore- 
most in the Allied armies. ‘By ‘use 
of mathematical calculations based 
on the speed.of sound, he changed the 
method of spotting enemy guns and 
he put the ‘finishing touches to the 
creeping or rolling barrage which 
became so effective in the later 
phases of, the war. When “Andy” 
McNaughton thinks of what he can 
do with a howitzer, his mental pic- 
tures are the same as the scientist 
working with a microscope. He 
might be content if he were sure he 
could blow the left hind leg off a 
grasshopper at 4,000 yards, but he 
would probably want to extend the 

* eo + 

He loves guns with the whole- 
souled passion that a man lavishes 
upon his favorite child, A few. wéeks 
ago he returned from London where, 
as a member of the War Mission of 
Canadian manufacturers, he had in- 
spected the newest guns—returned 
bubbling over ‘with enthusiasm and 
information. Calibres, firepower, fire 


accuracy, the alloys used in the mak- 
ing of guns and shells—all these he 
knew by heart. — mE 

o 


| Maj. Gen MeNeughton is intense, 


ardent, volatile. When his enthusi- 
asm is roused he is tireless, indefatig- 
able. He never drives subordinates. 
He doesn't need to because he has the 
gift of infecting them with his own 
ardor. He is the technician in war. 
He believes that modern war is a 
conflict between machines, factories 
industrial power; that the day of 
man power, of the bayonet and 
single shot musketry fire is passed. 
In this respect, perhaps, he is ultra- 
modern. He believes that man power 
must be used in a highly selective 
and efficient way. He would exploit 
to the limit the technical knowledge 
of every enlisted man. He is, him- 
self, the rare combination of the 
scientist in khaki. 

Coupled with this technical ability, 
proficiency in science, is a marked 
talent for organization. He radiates 
enthusiasm and has an eagle eye for 
efficiency and a faculty for recogniz- 
ing and encouraging merit. As presi- 
dent of the National Research Coun- 
cil for the past five years he has 
made a notable. contribution~in or- 
ganizing a nation-wide attack on the 
peace front—the attack by scientists 
against waste, inefficiency and ignor- 
ance in industrial, commercial and 
agricultural life. 


” 

C. E. Gravel 
In appointing C. E. Gravel as a| 
dollar-a-year member of the War} 
Supply Board the Dominion Gov-| 
ernment selected a French-Cana- 
dian businessman who has wide) 
experience in finance and industry 
and who has an intimate knowledge | 
of all parts of Canada. 


There are few French-Canadians | 
who have a better knowledge of 
conditions in Canada from'the At- 
lantic to the Pacific. One of Mr. | 
Gravel’s hobbies is travel, and he| 
has been more interested in gétting 
acquainted with all parts of his own 
country than travelling farther 
afield. At the time of his appoint- 
ment to the Defense Purchasing 
Board, the predecessor to the War 
Supply Board, he was on the Pacific | 
Coast. : 

For many years his principal | 
business association has been that of 
executor and general manager of 
the estates of John Pratt and J. O. 
Gravel. He is also a director of 
Banque Canadienne Nationale, Bell 
Telephone Co., Dominion Oilcloth 
& Linoleum Co., St, Lawrence Flour 
Mills, Canada Linseed Oil Mills and 
other commercial enterprises. 

~ © ° 


Mr. Gravel has always taken a 
keen interest in public affairs. He 
is a past president of the Montreal 
Chambre de Commerce and a for- 
mer vice-president of the Canadian 
Chamber of Commerce, on the ex- 
ecutiwe committee of which he still 
serves. For a number of years he 
was an alderman of the City of 
Outremont. 


When the Home Improvement 
Plan was launched by the National 
Employment Committee several 
years ago, Mr. Gravel was selected 
a chairman of the Quebec advisory 
committee. 

Fifty-six. years of age he is a na- 
tive of Montreal. His family havé 
been residents of Montreal since 
the turn of the nineteenth century. 
His father was one of the founders 
of the Canadian Rubber, Co., one of 
the companies mefged to form the 
Dominion Rubber Co. in 1906. 


David C. Dick 


reason to look forward to a gress 
demand upon their services, 
fathers will be in the ranks of ¢ 


‘| overseas forces and experience } 


collaboration with the British wool | 
controller. His first job will be to} 
make a survey of the supplies of | 
wool and wool rags in the hands of | 
dealers and collectors. 

David Dick was educated at| 
Upper Canada College, and gradu-| 
ated with a B.A. from the Univer- | 
sity of Toronto in 1908. During the 
war he commanded the 32nd Bat- 
tery, C.F.A., and was mentioned in 
dispatches. 

His chief recreation is golf. He is 
said to have started swinging golf 
clubs at the age of three years. Golf 
club memberships—Royal Montreal | 
Golf, Rosedale Golf, Toronto Golf | 
and Cobourg Golf, reflect his active | 
interest in the ancient Scottish 
pastime, | 
* eo * | 
Sugar Boss 

Canada’s new sugar controller, S. 
R. Noble, assistant general man- 
ager of the Royal Bank of Canada, | 
knows sugar. Some people might} 
wonder why 
a banker was 
asked to take | 
over the con- 
trol ‘of such 


seen in- the*® 
fact that Mr. § 
Noble has an 
intimate 
knowledge of 
the sugar 
industry 


. with 
Royal 


work 


the S. KR. NOBLE 


| through his. #M | 


taught child welfare officials 4 
when the father of a family 
absent children often get out 
hand and become a problem § 
social service agencies. 

The cost of maintaining tho 
agencies, too, climb, as the buyiz 
power of the welfare dollar shrin 
and higher prices have to be ps 
for food and supplies. 

The home front must be kept 
to strength. All those organizati 
that are necessary in times of pe, 
have an even greater réle to pj 
in war days and we cannot aff 
to let them collapse. While thef 
duty is to push ahead with the 
with all possible vigor, it is q 
necessary to remember the so 
service work at home. The vari 
agencies will need support and 


|ancial assistance during the 


days that lie ahead and, no mat 
what other calls are made upon 
generosity of the public, they shoy 
have continued backing when the 
find it necessary to appeal for aj 


Other People’s 


Views ...... 
Good Politics and Bad 
New York Times 
| In good times or bad, war 
| peace, there are bound to be legiti 
| mate differences of political opinis 
| in this democracy. In war or peace 
| in good times or bad, they ought 
|be openly expressed and opénl 
voted upon. 

If the country, the State or the cit 
is not united on what to do next 
there is no gain in pretending to be 
The only democratic method in 


| a case is to count noses and let th 


minority grin and bear it 


What is Canada Doing? 
Montreal Gazette 
The British public are told period 


Bank’s branches in the sugar-grow- | ically by their Prime Minister of t 


ing countries. 

Mr. Noble maintains a longstand- 
ing tradition in Canadian banking, 
namely, that to be a_ successful 
banker one has to be born in the 
Maritimes. He was born in Freder- 
icton 52 years ago and commenced 
his banking career in the local 
branch office of the Royal Bank. A 
few years later he moved to Mont- 
real and for some time prior to his 
appointment as assistant general 


manager in 1922 spent nearly all his | 


time looking after the bank’s inter- 
ests in Cuba. 
* *¢* 

Aside from banking Mr. Noble 
has many outside interests. He is a 
close student of economics, especially 
those pertaining to banking. Along 
these lines he has contributed many 
articles to his bank’s monthly letter. 
His Maritime heritage finds an out- 
let through an intense interest in 
the Navy League of .Canada, with 
which he has been actively identi- 
fied for many years. Another inter- 
est is the welfare of Protestant edu- 
cation in Quebec. 

While Mr. Noble belongs to two 
golf clubs in the neighborhood of 
Montreal, his idea of a perfect form 
of recreation is to go fishing with 
his young son, Billy. 

Associated with Mr. Noble on the 
Sugar Control Board is H. J. Hob- 
bins, vice-president and manager of 
Czarnikow (Montreal) 
subsidiary of the British firm of C. 
Czarnikow Limited, largest sugar 
brokerage firm in the world. Its 
managing director, W. J. Rook, is 
chairman of the Sugar Control 
Board of the United Kingdom. Mr. 
'Hobbins is an engineer and widely 
known throughout the sugar indus- 


try in Canada. 
+ * . 


Wool is a commodity in which | Maurice Samson 


Canada is not self-sufficient. There- 
fore it becomes of paramount im- 
portance in wartime that supplies 
be closely husbanded. 

This task has been entrusted to 
David Campbell Dick, grandson of 
a Scottish jute manufacturer. His 
office of wool administrator will be 
directly under Hector B. McKin- 
non’s Wartime Prices and Trade 
Board. 


Woollens and textile and dyeing 
have been daily fare for David Dick 
all his life. His father founded the 
family business, now known as 
Cobourg Dyeing Co., of which he 
is president. He was president of 
the Canadian Woollen and Knit 
Goods Manufacturers’ Association 
in 1928, and is president of the Tex- 
tile & Dyers Corp. 

He is vested with wide powers as 
wool administrator, including super- 
vision of. purchases, shipments, de- 
liveries and allocation of supplies 
and investigation of license applica- 
tiens for export. He will. work in 


The Hides and Leather Adminis- 
trator appointed by the Wartime 
| Prices and Trade Board is Maurice 
Samson, a Quebec City chartered 
accountant, 

Educated at Levis College, Que- 
| bee Commercial Acagemy and 
Laval University, he started his 
career as accountant with Larue 
& Trudel, Quebec. In 1929 he form- 
ed his own firm and in 1931 entered 
into partnership with E. H. Knight. 


In addition to being president of 
the Association of Chartered Ac- 


countants of the Province of Que- 
bec, he holds directorships in a 
number of business enterprises. 
These include Nor-Mount Realty 
Co,, Frontenac Realty Co., Quebec 


Land Co., Madden & Son_ Lid. 
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progress of the war, and Mr. Cham 
berlain’s statements are as regular] 
supplemented by those of other mit 
isters, notably Mr. Churchill. Thi 
is a right procedure since it is cales 
lated to.maintain the morale of th 
civil population and since that pom 
lation is entitled to know from ti 
to time something of the results 
the effort it is making. The sa 
thing is being done in France. 
Canada is also in the war and 
committed to a number of activiti 
designed to support the allied ca 
but the Canadian public are (0 
little or nothing of what is bein 
done, what progress is being mad 
| or what further’ plans are in ct 
templation. The country in thisim 
portant respect is receiving no lea 
| ership, lack of leaders 
in such critical times as 
is a national weakness which 
not but impair the military # 
economic machinery of the nate 
and weaken its war effort. 


Investment Banking and New 
Enterprise 
Fortune Magazine | 
The hue and cry about the ins es 
ment banker and “new money ° 
been quite unrealistic. In his ollie 
capacity the investment banker 
merely a sensitive needle on #¢ 
When business is good he shows 
charge and when it is bad he s00 
a discharge. The goodness of ™ 
| ness, is generated elsewhere out 6 
| factors entirely beyond his conf 
| To this general conclusion only 
amendment is necessary. W 
investment banker cannot com 
the forces of capital formation” 
may stimulate them, just as he) 
lated the processes of integrator” 
the twenties. He may do this™ ; 
ous ways. He may travel - ay? 
He may try a flier now an ; 
he may take every opportuni 
spread a doctrine, not of 
ation against the present rest® 
but of excitement in the ee 
of a new America. For it 8*", 


and 


say that what integration was OP 


twenties, technological develp 
must be to the forties, if privalt™ 
terprise is to survive. _ ( 
If the investment-banking f# 
ity is to assume in the future 
ancial leadership that has fre’ 
to time characterized it in He 
it might turn its thoughts and 
forts along these lines. It 4 
been a tradition of invest ia 
ing that the relation of a er 
a company was in 2 ane 
sional, Certain . is — : 
need for the profession 
the banker lies not at the top 
industrial pyramid among > 
corporate giants but at the 0 


Stop Melf . . :: 
Enzlish newspapers have | 
much amusvd by the personal 


Blake Chibougamau Mining ‘Corp., | noune-ments appearing om ey 


Fuel Industries (Canada) Ltd., Pro- 


vineial Construction Co, and Pro-| main streets. 


vincial Investment & Land Co. 
During the Great War he served 


for three years in various capacities 


such a8 paymaster, quartermaster, 
adjutant and transport officer. 
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Current business active with 45 
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ity for week ended Sept. 30 be- 
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than year ago. 

Wholesale sales in August show 
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|; social service agencies were k 
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Good Politics and Bad 
New York Times 
In good times or bad, war 


necessary to remember the sod 


peace, there are bound to be legiti 


mate differences of political opini 
in this democracy. In war or p 
in good times or bad, they ought 
be openly expressed and 
| voted upon. 
If the country, the State or the ci 
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|is not united on what to do nex 


there is no gain in pretending to b 


The only democratic method in sud 


a case is to count noses and let 
minority grin and bear it 


“What is Canada Doing? 
Montreal Gazette 
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War Orders Reflected. 
In Demand for Labor 


yders for Clothin and Equipment Absorb Skilled 
actories — Die 


Makers and 


Machinists Sought in Larger Numbers 


canadian business is beginning to reflect the stimulus of war 


“mis is evident in two different directions. One the demand for 
vets and the other the improvement in employment, One reacts 
the other, of course, and the general result is to lift the purchasing 


» of the people at large. 


P while much ofthe activity in industrial circles as yet is confined 
ation for the production of war materials, especially muni- 
some other departments manufacturing has already got 


prepare 
ong, in 


AC) 


a f, 
“5 Tinie in the case of textiles and other materials for soldiers’ 
ning, and the actual manufacture of the uniforms, boots and shoes, 
« ee, Already, it is understood, some orders of this kind have 
nplaced by the Canadian Government. More are expected. Some 


ts glso are already working on orderg from the British and French 
ements for shells. And as these orders will be followed up by 
ors of increasing size, die makers and. machinists are wanted in 
mer numbers. Canada, it appears, is going to be a very busy 


Nese from the last war give some idea of the extent to which 
nic getivity may go. In the years 1914 to 1917 Canada’s annual pro- 
vion of munitions increased from $28,164 to almost $400 millions. 
Mare were 679 different factories engaged in turning out war supplies. 


wer 2 
This time, 


500 airplanes were built in the Dominion, 
with a much more efficient industrial plant, experience | band”—and tells how in 10 easy 


ined in the last war, and a considerable degree of preparedness on 
» part of industry, it is evident that Canada is ready to excel consid- 
bly her previous contribution to the Allied cause and her own | 
aystrial achievements on that occasion. 
“Among the business that has been placed or announced as immedi- 
iely pending may be noted the supply of a large volume of lumber. 
ieders for lumber in British Célumbia are placed at over 200 million | 
let for army purposes. This on top of previous orders for 150 to 200 | 


being made to meet other orders by sending a larger number of 
on into the woods this winter. Cutting off of Scanflinavian supplies | 
eens that Canada will be called on to produce more. This wood is , 
quired for cookhouses, soldiers’ huts in the training camps, tent 
wors, duck boards and what not. Examples of this are to be had at 
yeh places as the Exhibition grounds in Toronto where a number of 

w frame buildings have already made their appearance. 

Orders for ships totalling $37.5 millions will be placed here. This ‘off with this accusing question; How 
means considerable business for Canadian shipbuilding yards and as long ‘is it since you gave your wife 
nese first orders are to be foliowed by others it is reasonable to expect | 
bat these plants will be kept busy throughout the war, making good 
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Mize losses suffered from enemy submarines. 
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for year up 9.1% and 


ads. 


¢ ile 
oO date 


Commondity prices .....secceses 
Weekly index ........-cccccccece 108.1 
Financial Post index .....see00 

Retail index no. of sales 

Dept store = 

Wholesale 
Country (% change 
Inployment D.B.S. 


All industries 
‘ 


fr. last yr.) 
Index— 


Nage earners N 
Living Costs ...... 


1939 
268,882 
$ 47,520,260 
) $ 25,985,000 
905,950 
638,203 


65,920 
122,019 


Biilways— 
Catloadings, wk. (Sept. 30 
. gross wk. ('Sept. 3 
CPR. gross, wk. ‘Sept. 3 
CPR. net revenue (Aug.: . $ 
CN.R. net revenue ‘Aug.) . $ 
Tron and Steel (Aug.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod, itons 0000 0000eee 
obiles (Number) — 
Passenger Cars: 
Domestic sales* (Aug.) .. 
Factory output (Aug 
Trucks and Buses: 
Domestic sales* (Aug.) .. 
Factory output (Aug 
Exports (Aug.) .........00. 
Francing (Aug.): 
Minsibsgonsivcenses 
New 
Construction— 
Contracts awarded (Sept.). 
Lement, bbis. (June 
Agriculture— 
ur prod., bbls. (Aug 
Flour exp., bbis 
Wheat exp., ‘Aug 
\attle sales (Sept 
t0¢g ies iS 
bea Fisheries: 
atch, cwts 


379,276 
10,272,929 
074,278 
ept 12s-6be00 462,225 

August!$ 
. vt er 1,439,900 
anced value 
Newsprint (tonsi— 
Production (August) 236,975 
is 1A t 235,486 


Expor 


Mining and Oils— 


5.6% for C. N. R. and C. P. R. re- 
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Flour production for eight 
months ended August, 23.4% over 
1938. é 

Rubber imports to end of Aug- 
ust 14.9% above last year. 

Sugar grindings for year to 
Sept. 9 10% below year ago. 

Current trend of business shown 
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‘ion feet mean considerable activity in the woods and in the mills 
British Columbia. In eastern Canada, it is understood, preparations 


|Housing Loans 


ENGINEERING IMPROVEMENTS IN NEW CHRYSLERS 


In a variety of respects, the 1040 
motor car models now being intro- 
duced by Chrysler Corp. of Canada 
reflect advances during the past 
year in engineering automotive im- 
provement. In addition to the sealed 


beam headlights offered by the in- 
dustry generally, the various Chrys- 
ler Jines for ‘1940 have been strik- 
ingly redesigned to provide better 
appearance, roominess, ¢omfort and 
operating efficiency. Greater wind- 


Keeping Posted 


By J .C. KIRKWOOD 
It is implied in Mrs. Ruth Bayley’s 
article in the October issue of Chate- 
laine that we married men are fall- 
ing down ag husbands, The article 
has title, “How to be a Good Hus- 


ons. 
Mrs, Bayley 

is not attack- 

ing the char- 

acter of hus- 

“ey bands — just 

ee & their short- 
comings. She 

gays, “There 
are little 
adornments 
that turn a 
husband into 
a good hus- 
band,” and 
she suggests 
that husbands 
should know 
about them. 
Thus, Lesson 


JOHN C.KIRKWOOD wo | starts 


a personal gift?—not a can opener, 
or a refrigerator, but something for 
herself—a rose, or a pair of silk 
stockings. Another mark of a good 
husband is contained in this “lesson”: 
A good husband once in a while 
gives his wife her breakfast in bed. 

About the suggested silk stockings 
gift. I am reminded of the story 
of the husband who was trying to 
be good: he entered a hosiery store 
to buy silk stockings for his wife, 
but the young saleswoman said, “Do 
you want them for your wife, or do 
you want something better?”! 
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War Reading ‘ 

John McClelland, of McClelland & 
Stewart, book publishers, Toronto, is 
reported in the September issue of 
Bookseller and Stationer as saying, 
“The Great War of 1914-18 was re- 
sponsible for a change in the trend 
of the general reading habit toward 
books of a more serious nature—a 
trend which has continued. If this 
war develops into a war of attri- 
tion,’ there will be as before an in- 
creased production of the “literature 
of escape.” People will turn more 
and more to mystery, romance, ad- 
venture; they will read to forget and 
to keep sane.” 


Women Sales Travellers 


I lack knowledge concerning the 
number of women commercial 
travellers in Canada, yet ¥ venture 
to guess that the total is small. So I 
was caught by this news item I saw 
in Men’s Wear Merchandising for 
September; “An innovation is the 
engagement by J. & J. Cash, makers 
of Cash’s woven names, of a young 
lady to contact retail stores and oth- 
ers interested in Cash's names, and 
in. the new Cash's Belle Trimming 
for women’s garments. The young 
lady making such connections is 
Miss G. Lloyd.” P 

Of course women salesmen of life 
insurance are numerous—and usual- 


ly are distinctly successful, In Eng- 
land I knew a young women who 
travelled all over the United King- 
dom, in her own motor car, calling 
on retailers for a Canadian manu- 
facturer of silk stockings. She was 
not sO much a saleswomen as a 
“goodwill” representative. 


Stability in Brewing 

“Most of the Ontario breweries are 
now operating at a profit, and it is 
certain that they are indebted to the 
young man who, 17 years ago, set out 
to bring law and order to an industry 
where chaos ruled before. There are 
probably many more men engaged in 
the breweries today than there were 
in 1923, 1,300 of them being mem- 
bers of the Canadian Breweries fam- 
ily.” So says an article in the Sep- 
tember issue of Canadian Hotel 
Review. This article, entitled, “C.B.L. 
—One Man's Plan That Secured Jobs 
for 1,200 Men,” begins: “It’s news 
when a man conceives a plan for a 
sick industry, applies it successfully, 
brings security to more than a thou- 
sand men, balances his budget with 
a bit to spare, and still retains his| 
sense of humor.” This man is E. P. | 
Taylor, president, Canadian Brew- 
eries Limited. 

Mr. Taylor was 21 when he was 
made a director of the Brading 
Breweries at Ottawa—1l7 years ago. 
Then there were 39 breweries in 
Ontario, few of them operating prof- 
itably. Mr. Taylor’s plan was one 
of consolidation and the gradual 
elimination of inefficient and super- 
fluous plants. 
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| Nearly 8,000 Parts 


In a National cash register there 
are 7,857 parts. I wonder if there is 
any other machine of equal cubic 
contents with as many parts. N.C. R. 
mechanics have to have their wits 
about them. 

At the New York World's Fair the 
National Cash Register @xhibit is a 
building constructed in the form of 
a cash register—so I read in the Gen- 
eral Merchant of Canada. The height 
of this building is that of a 7-story 
building. The giant cash register: 
which tops it revolves continuously. 
It shows the daily attendance figures, 
with half-hour changes, 
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New Business 

For several months past there has 
been coming to me from Norris-Pat- 
terson advertising agency, Toronto, 
a genuinely interesting and informa- 
tive publication, “What's New in 
Business.” The contents are crisp 
paragraphs about new ideas—prod- 
ucts and inventions in wide variety. 
A specimen item is “A camera that 
registers the 180 degrees from hori- 
zon to horizon has recently been 
developed.” Another is about a black 
dressing which restores the original 
color to tires, rubber mats and the 
running board of one’s car. 

This monthly publication is a 
pleasant and an acceptable way of 
maintaining its senders in the con- 
sciousness and interest of its recipi- 
ents, 


shield area and a heating-ventilat- 
ing system for car interiors are 
other features in the Chrysler-line, 
illustrated above by the Chrysler 


Royal Coupe. . 


C.LL. to Build 
New Soda Plant 


$400,000 Will be Spent on 
Shawinigan Falls 
Addition 
From Our Own Correspondent 

MONTREAL. — Canadian Indus- 
tries Ltd. has placed in operation 
its new chlorine plant at Shawinigan 
Falls, due to increased activity in 
the newsprint and textile industries, 

In order to round out this unit of 
the company’s alkali division, the 
erection of a caustic soda finishing 
plant is being undertaken and 
ground has already been broken for 
this portion of the work. Construc- 
tion will be pushed forward as rapid- 
ly as possible with the expectancy 
that it will be ready for operation by 
the early spring. 

The new section will be a one- 
story building occupying an area of 
126 ft. x 180 ft. with a reinforced 
concrete foundation, with structural 
steel and brick superstructure. Com- 
pany officials estimate that the cost 
of extensions, with equipment, will 
be in the neighborhood of $400,000. 


Montreal Power Output 
Records Gain Last Month | 


From Our Own Correspondent 

MONTREAL. — Electricity output 
for consumption in the Montreal 
area during September, acccrding to | 
a statement released by Montreal 
Light Heat & Power Cons., amount- 
ed to 99,173,710 kw.h,, an increase of 
6.63% over Sept., 1938. 

Cumulative output for the first nine 
months of 1939 reached 866,412,950 
kw.h., an increase of 41,724,800 k.w.h., 
or 5.06% over the like period of last 
year. 

The company reports gas output in 
September of 414,103,000 cu. ft., as 
against 428,951,000 cu. ft. in Septem- 
ber last year, a decrease of 3.46%. 

Gas production for the first nine 
months of the year was 3,663 million 
cu. ft., compared with 3,695 million 
cu. ft. in 1938, a decrease of just 
under 1%. 


CAN. BREWERIES DIRECTOR 


Charles F. W. Burns, senior part- 
ner in the investment firm of Burns 
Bros, and Benton Ltd., Toronto, has 
been elected a director of Canadian 
Breweries Ltd., to succeed the late 
D. J. McDougald. 


New Building 


Fairchild Aircraft Ltd., Longueuil, Que., 
has awarded contract for construction of 
an addition to its plant, at estimated cost 
of $90,000. 

National Steel Car Corp. has started 
work on addition to its plant in Hamil- 
ton, Ont. 

Canadian National Railways is checking 
tenders for construction of $140,000 sub- 
way over Lachapelle Blvd. in Montreal. 

Coca-Cola Co. of Canada is considering 
construction of a new plant at London, 
Ont., with possible outlay estimated at 
$100,000 

H. E. Thomas, Toronto apartment builder 
and operator, has obtained approval of 
civie authorities for $500,000 apartment 
house project, involving erection of 13 
small apartment buildings in the north- 
central section of Toronto. 

City ef London (Ont.) will seek voters 
approval in December for proposal to con- 
struct two bridges at estimated cost of 
$210,000. 
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Show Big Rise 


September Total Is 77% 
_ Above Level of 
; 1988 


In the face of the war and a sea- 
sonal decline in residential construc- 
tion as a whole in Canada, in Sep- 
tember as compared with August, 
volume of operations under the 
National Housing Act showed @ 
sharp increase during September 
over both the preceding month and 
Sept., 1938, . 

In comparison with the same 
month last year, September loans 
under the Act rose 77% in total 
amount, 134% in number of loans, 
and 106% in total of housing units 
provided. September loans amount- 
ed to $2,192,147, numbered 628 and 
covered 696 family dwelling units, 
including apartment sultes, etc, ° 


Cumulative aggregate of loans to 
date under the Act and its predeces- 
sor, Deminion Housing Act 1935, 
now standg at $43.8 millions, of which 
approximately half has been loaned 
in Ontario, The loans have provided 
accommodation for over 12,000 fami- 
lies= 

Improvement Loans Up 


September also brought a major 
advance in volume of Home Im- 
provement Plan loans, the month’s 
total of $2,053,398 being 18% above 
August and 60% over Sept. 1938, 
Activity was centred in Ontario, 
where over half of the September 
loan total was placed, Cumulative 
total of Home Improvement Loans 
over the past three years now stands 
at 35.7 millions, 


Higher Wages in N. B. 
For Woods Operations 


From Our Own Correspondent 

MONTREAL, — The New Bruns- 
wick Forest Operations Commission 
has increased the minimum and 
average wage to be paid to men em- 
ployed in woods operations this 
winter. = 

The minimum rate has been in- 
creased from $30 a month with 
board to $36 a month with board, 
Last year the average wage could 
not be less than $34 a month with 
board. This winter it cannot be less 
than $40 with board. 

Where an employee provides his 
own board he will receive an extra 
50 cents a day. 

Reason for the increase is the 
higher cost of living. The commis- 
sion admits the business pickup now 
is not great enough to warrant the 
increase in labor costs, but looks for 
an upswing during the winter. 


SUGGESTIONS FOR 
iInUEsTMENT 


The personal requirements of the indivi: 
duel In investment matters constitute on 
important feature of our investment ser- 
vice, This service is available without 


obligation at any of our offices. 
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Ottawa Electric Building ‘Richmond Building — 
HAMILTON 


MONTREAL 
231 St. James Street Spectator Building 
Correspondents in New York and London, Bng. 


HAT CAN A TRUST COMPANY DO FOR 
YOU? It can act as Executor of your will—look 
after your real estate—act as guardian to minors—give 
advice on insurance and investment matters. Inquiries 


are invited. 
CAPITAL TRUST 


- Corporation 1 
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YOUR 
LIFE INSURANCE 


1S SAFE 


Despite war conditions, Life 
Insurance Companies in Canada will 


continue to honor all policies in 


accordance with the terms of the 
individual contracts. 


This statement is made in the interests 
of the Four Million Canadian policy- 
holders who look to their Life 
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CHAMPION 


ERE’S a still finer 1940 ver- 

sion of the tremendously 
successful original Studebaker 
Champion of 1939—a new Cham- 
pion that’s engineered to deliver 
10% to 25% more, gas economy 
than any other leading lowest 
price car—a beautifully balanced, 
luxuriously finished new Cham- 
pion that runs rings around its 
price field in sure-footed comfort, 
handling ease, safety. 

Stop in at your nearest Stude- 
baker showroom now and takeouta 
new 1940Studebaker Champion for 
arevealing, convincing 10-miledrive. 
See for yourself that this Cham- 
pion is a stand-out every way. 


At no extra cost, you get the 
Champion’s seale@ beam liead- 
lamps, front-compartment hood 
lock, steering wheel gear shift, pla- 
narindependentsuspension,non- 
slamrotarydoorlatchesandmany faa 
other niceties and improvements. 

Low down payment—easy terms, 


The record of Life Insurance in every 
previous national emergency com: 
mands the confidence of every 
Canadian. It will continue to fulfil 
all pledges to policyholders and 


beneficiaries. 
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Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of all descriptions. 
Automobile Chassis frames and Parts — 
Steel Pressings—Forgings—Drop Forgings. 


Knight. 


ent of 
{ Que- 
Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, leading 


manufacturers of tractor equipment for earth 
and snow removal, 


HAMILTON, ONTARIO, CANADA 
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Industry Key 


Operators Prepared for Big Increase 
In Demand — Survey of Prospects 


By JOHN LANGDON 
Eastern Editor, The Financial Post 
MONTREAL.—Power stocks have 
been somewhat neglected in the 
wave of speculative buying that has 
taken place during’ the past few 
weeks. This has not been due to any 


inherent weakness in the utility 


group, but rather to first impres- 
sions of the investor that wartim« 
operations would be concentrated i: 
other fields of economic activity. 
Hence the limited interest in powe, 
stocks. 

’ This opinion is changing. There 
is a growing appreciation of the im- 
portant part which the power indus- 


try will occupy in Canada’s wartime | 
effort. The greatly increased indus- | 
trialization of the country has been | 


ELECTRIC POWER 
a NIX eh by 


Ga ae adi ite meme ks 


due in large measure to the avail- |& 


ability of large supplies of low cost 


power. This is particularly true in |B 


the mining, pulp and paper and 
heavy industries. Power is a very 
essential war “material” and realiza- 
tion of this is turning attention to 
the power stocks as a field of invest- 
ment. 

The industrial expansion in 1914- 
1918, consequent upon wartime 
needs, placed a severe strain upon 
the then young, and growing power 
industry. Productive facilities were 
of a limited character and the sud- 
den and extra large demands for en- 
ergy caused a shortage in some areas. 
In others it was necessary to ration 
the supply. 

Adequate Power Supply 

This time Canada will not be found 
unprepared as far as hydro energy 
is concerned. There is an adequate 
reserve supply in practically all eco- 
nomic areas. Industrial or other re- 
quirements will have to expand very 
greatly before there is a serious 
shortage of water power. 

There are difficulties in the way 
of appraising the position of the 
power systems under wartime condi- 
tions. The experience of the last war 
is not a good yardstick to go by. In 
those days capacity was much 
smaller. The use of electricity in in- 
dustry was limited. Such industries 
as pulp and paper, mining, electro- 
chemical and electro-metallurgical, 
were only a fraction of the size they 
are today. 

Likewise it may be said that the 
power industry also has undergone 
many changes. New plants, bigger 
plants, interswitching facilities, etc., 
have brought into being a power sys- 
tem which has few equals in any 
other country in the world. 


“A Case History” 

While conditions of today are not 
comparable with those of 25 years 
ago, still it is of interest to look at 
the record of one of the larger power 
systems during the last war. 

In 1915—the first full year under 
war conditions—sales of electrical 
energy by Montreal Light, Heat and 
Power Co, in the Montreal area to- 
talled 350 million kilowatt hours. 
Believe it or not this was 1.69% less 
than in the previous year. 

By the end of 1915 Canada was 
getting into its wartime stride and 
in 1916 Montreal Power reported 
sales of 459 million kw.h. In 1917 
distribution jumped to 539 million 
kw.h.; in 1918 to 575 million kw.h. 
The following year sales dropped 
off to 523 million kw.h., reflecting 
the cessation of war activities. 

Just what percentage of this in- 
crease was directly due to war is 
unknown. Officials of the company 
point out that at the time there was 
a growing demand for domestic and 
commercial use. Electricity then was 
just coming into its own and un- 
doubtedly a large share of the in- 
crease was for purposes other than 
those caused by war conditions. 

More Moderate Expansion 

Even the most optimistic of the 
power industry's leaders do not look 
for as large increase in power re- 
quirements as was the case a quarter 
of a century ago, but they do expect 
and are prepared to handle a sub- 
stantial increase in the power load. 

There are five main sources from 
which the power companies expect 
a great demand for electrical energy. 

The first and most obvious one, 
but not the most important, is in the 
industrial field. Canada’s réle in the 
present conflict is as a supply depot 
for Britain. This means the produc- 
tion of munitions, armaments, pre- 
pared foodstuffs and a host of other 
articles which England is not in a 
position to fully supply to meet her 
own requirements. 

Meet Industry’s Needs 

As orders are placed by the Can- 
adian and British Governments in- 
dustrial operations will be stepped 
up to capacity with a consequent rise 
in demand for motive power. Indus- 
try in this country, as a whole, is 
highly motorized and the increased 

demand for power will be met al- 
most in its entirety by the water 
power industry. 

The greatest immediate demand 
for additional electrical energy will 
come from the pulp and paper indus- 
try. The new and important posi- 
tion o¢cupied by the industry in 
Canada in relation to world markets 
should bring a substantial increase 
in the volume of available business. 

Help Mining Industry 

No slackness is anticipated in the 
mining industry. In both the precious 
and base metal divisions, activity is 
expected to increase. And in bring- 
ing this about electric power will 
play an important part. 

The non-metallic field als> will be 
called upon to meet a widening de- 
mand and, here again, electrical en- 
ergy will be required. 

It is more difficult to see just what 
will be the likely trend of demand 
for energy in the commercial and 
domestic fields. However, one ex- 
ample can be given to indicate what 
may be a possible trend. Farm buy- 
‘ing power, for instance, should in- 
crease very materially with wartime 
prices prevailing for agricultural 
products. Prosperity in rural areas 
means a broader demand for elec- 
tricity service. 

Power Supply Survey 

Canada’s developed water power 
at the beginning of this year totalled 
8,190,772 h.p. There are several pro- 
jects in course of development 
which will add appreciably to this 

total over the next 12 or 18 months. 

The hydro power situation in each 
of the five main economic areas is 
reviewed here briefly as supplement- 
ary background to comments which 
follow later on the position of the 
major operators: 

In the Maritime field there ap- 
pears to be a reasonable supply of 
hydro power. Undeveloped water 
power is limited. Operators should 


' 
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At the beginning of the last Great War Canada had a total hydro-electric 

generating capacity of 1,951,000 horsepower. Today capacity is estimated 

at 8,250,000 horsepower or more than four times as much, The latter 

figure represents about 98% of the total capacity for all central electric 
stations both water and steam powered. 


have no real difficulty in meeting a 
wider demand for energy. 

Generally speaking there is an 
ample supply of power to take care 
of Quebec's needs, actual and poten- 
tial. Under certain conditions it is 
possible that some interswitching of 
power might be necessary, but an 
actual shortage in any one district 
is not likely. 

The Saguenay area has a sufficient 
power supply. Expansion of the 
Aluminum Co. of Canada’s plant at 
Arvida and the increase in pulp 
and paper activities in the area will 
call for a very large block of energy, 
but indications are that the demand 
can be met without difficulty. 


In Strong Position 

Shawinigan’s situation is a very 
favorable one. The company, in 
conjunction with Brown Corp., will 
complete a new development by the 
end of next year which will ensure 
plenty of power to meet almost any 
possible demand. 

Montreal Light, Heat and Power 
Consold. also is in a good position 
to meet requirements of its territory. 
The company has large facilities to 
draw upon arid there is plenty of ex- 
cess capacity to take care of any 
normal or abnormal advance in con- 
sumption. 

Southern Canada Power’s highly 
industrialized territory is reasonably 
well supplied. Moreover, this com- 
pany is tied in with Shawinigan and 
can draw upon that company if need 
be 


The situation in the Ottawa Valley 
is well under control. 

As far as Ontario Hydro’s require- 
ments are concerned, the Commis- 
sion will in all likelihood take steps 
to draw upon the surplus power 
under contract with the Quebec pro- 
ducers. 

In northern Ontario the Abitibi 
Canyon development assures an ade- 
quate supply of power. 

On the prairies and the west coast 
the hydro power supply is ample to 
take care of anticipated require- 
ments. 

On the whole, therefore, the hydro 
power supply in this country is more 
than adequate to take care of present 
demands, | Consumption of energy 
could advance very substantially. be- 
fore there would be any danger of a 
possible shortage and as far as some 
areas are concerned, it is difficult to 
conceive of a shortage except under 
the most extraordinary conditions, 

Effect on Earnings 

With an increase in demand for 
electrical energy, how will revenues 
of the operators be affected? Power 
for domestic, commercial and indus- 
trial motive requirements is sold at 
a fixed rate and in the case of energy 
for industry, usually under long term 
contracts. 

It is unlikely, at least in the near 
future, that there will be any change 
in the domestic or commercial rate 
schedules. 

In the industrial field any wide in- 
crease in demand might result in the 
writing of new contracts at higher 
prices. This does not imply “profit- 
eering.” The power companies will 
have increased costs to meet and, 
moreover, the supplying of power 
under a temporary arrangement (as 
would be called for under new con- 
tracts) is an expensive business. 
Where long term contracts were en- 
tered into, the cost of power would 


| be much along present lines, 


Steam Power Situation 

Sales of secondary power for use 
in electric boilers calls for special 
consideration. Creation of steam by 
electricity is an important phase of 
the industry's activities, especially 
in those areas in which are located 
pulp and paper plants. Steam power 
is sold at a relatively low figure and 
the cost is usually based upon the 
price of coal. These contracts are 
for no fixed term and can be can- 
celled on immediate notice. If pulp 
and paper operations develop along 
anticipated lines -and the demand 
from other sources increases, it is to 
be expected that the rates of second- 


ary power will advance, more es- 
pecially if the price of coal increases. 

Indications at this time, therefore, 
are that sales of power, both primary 
and secondary, will move up stead- 
ily, the extent of the increase being 
dependent upon the intensity of the 
country’s war effort. 

This will find reflection in earn- 
ings of the power companies. It will 
not be as noted in the case of gross 
receipts as in net receipts. The addi- 
tional operating costs attendant upon 
an increase in the power load, are 
relatively small, so that ordinarily 
the greater part of the increase in 
gross revenues should be reflected 
in net income. 

Not All “Velvet” 

Conditions just now are not ordin- 
ary and it would be a sad mistake to 
think that any increase in gross 
revenues would be all “velvet” to 
the power companies. 

Taxes constitute a burden for the 
power companies. Income, corpora- 
tion and other taxes will take an 
increasingly larger share of rev- 
enues. 

Costs of materials will mount. 
Copper wiring, transmission cables, 
transformers, switchboards and the 
thousand and one items needed by 
the industry will follow the general 
trend of prices. 

Administration costs, wages and 
other expenses will not stand still. 
The problems created by war con- 
ditions are common to all industries. 

Another Exchange Problem 

Before commenting upon some of 
the more active power securities, it 
is necessary to give consideration to 
another problem facing the power 
industry—payment of fixed charges. 
The power companies, generally 
speaking, have financed the larger 
share of their developments through 
the issuance of bonds. Further it has 
ben necessary because of the extent 
of the financing to offer many of the 
bonds outside of Canada. Conse- 
quently many power companies have 
bonds payable in Canadian, Ameri- 
can or Sterling funds. With the 
American dollar selling at a prem- 
jum in relation to Canadian funds, 
the exchange question again becomes 
a matter of concern for many oper- 
ators who still have vivid memories 
of heavy expenditures involved in 
meeting debt charges a few years 
ago. 

Following is a list of the more im- 
portant power companies which are 
or are not affected by the exchange 
problem: 

Utility Companies With All or Part of 

Bonded Debt Payable in U.S. Funds 


B. C. Power 
Saguenay Power 
Shawinigan 
Provincial 
Cedars Rapids 
National Light 
Foreign Power 
Power Corp. 


Calgary Power 
Gatineau Power 


Utility Companies With Bonded Debt 
Payable Only in Canadian Funds 


Quebec Power 
Ottawa Power 
Montreal Power 


Great Lakes Power 
Ottawa Valley 
Bearing on Share Profits 

Close consideration should be 
given by the investor in power stocks 
to the exchange question. In some 
cases a premium of 10% on New 
York funds has a direct and very 
definite bearing upon the share 
earnings of a company. 

Following are brief comments 
upon the position of some 12 Can- 
adian power utility companies in 
which there is a broad investment 
interest: 


BEAUHARNOIS 
Price of Common—5% Yield—nil 


This ene is a wholesaler of 
power and its earnings depend upon 
the extent of deliveries to its two 
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Conditions on the west coast are 
promising. There should be an in- 
crease in demand for the many serv- 
ices offered by the company. The 
provincial utility investigation into 
the financial affairs of the company 
is a factor to watch. Company has 
recently extended plant and has 
ample facilities for the time being. 
Current trend pt earnings continues 
upward. 

CANADA NORTHERN 
Price of Common—15%4 Yield—7.7% 

Serves northern Ontario and 
northwestern Quebec mining areas. 
Has recorded wide expansion of 
services in recent years. An inter- 
esting feature of returns this year is 
that while gross revenue continues 
to advance, expenses have advanced 
even more sharply, leaving net earn- 
ings somewhat lower than a year 
ago. Interest on bonded debt is pay- 
able in New York funds. Prospects 
good for a further increase in power 
load. 


GATINEAU POWER 

Price of Common—14 Yield—5.7% 

Power load has been steadily in- 
creasing; not only to Ontario Hydro 
but to associated companies. Cur- 
rent reports reveal a healthy in- 
crease in share earnings. General 
expectation has been that company 
would take steps to increase divi- 
dend in 1940, but premium on N.Y. 
funds for bond interest may inter- 
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Investment interest in this enter- 
prise is through the parent company, 
Maclaren Power and Paper, but 
bonds are widely held. Company's 
position should undergo improve- 
ment. Sales of power to associated 
company to increase, while 
Ontario Hydro is likely to take 
larger deliveries under contract. In- 
terest on bonds payable only in 
Canadian funds; a favorable factor 
at this time. 

MONTREAL POWER 
Price of Common—29% Yield—5% 

Prospects are good. Power load 
has shown a steady increase of late 
and with Montreal industries on 
wartime basis demand should show 
further and probably even more 
marked increase. Dividend is being 
earned by a comfortable margin. 
There does not appear to be immedi- 
ate likelihood of an increase in pay- 
ment. Company has liquidated all 
bonded debt payable in N. Y. funds, 
but some of the subsidiaries still 
have bonds payable in New York. 


POWER CORP. 
Price of Common—9%4 Yield—* 
Primarily a holding company; also 
providing management and engi- 
neering services to subsidiary and 
affiliated companies, Position de- 
pendent upon market value of its 
holdings and increased revenues 
therefrom. If prospects for utility 
industry shape up along expected 
lines, improvement can be expected 
in Power Corp.’s position. 
*Variable: paid 30 cents on July 
25, 1939. 
QUEBEC POWER 
Price of Common—16 Yield 64% 
Serves Quebec City area with all 


fere with this plan. On the other utility services. Operations have 


dingly 
debt obligations payable in Ameri- 
can funds. 


SHAWINIGAN 
Common priced at 21% Yield—3.9% 


Stands to gain materially by new 
conditions. Serves large proportion 
of the pulp and paper industry. Also 
sells to asbestos, textile and other 
industries located in territory. Has 
a wnolly-owned chemical subsidiary 
which may show important earnings | 
under war conditions. Most of bond- 
ed debt still payable in America: 
funds; company has set up an ex- 
change reserve. Plant facilitie: 
ample to take care of a heavy in- 
crease in power demands. Should 
also benefit from higher prices for | 
secondary power as price of coal ad- | 
vances, 


SOUTHERN CANADA POWER | 
Common priced at 11% Yield—6.7% 


Territory served is highly indus- 
trialized. Industries should receive 
a considerable amount of war busi- 
ness, which in turn shuuld add to 
power load. Power supply rather on 
the lean side, but arrangements with 
Shawinigan preclude any possibility 
of a shortage. 


WINNIPEG ELECTRIC 
Class A priced at—2% Yield—nil 


Company has been reporting pro- 
gress since reorganization a few 
years ago. Earnings still of limited 
proportions. Ability to pay interest 
charges on Series B general mort- 
gage bonds will depend upon the ex- 
tent of the N. Y. premium payable 
on interest of ranking bonds. 
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NEW FORD CARS FOR 1940 


22 important improvements, added to fundamental Ford features, 


represent the most advanced engineering in ‘the low-price field 


Waar do the Ford cars for 1940 offer to match their brilliant 
new beauty? New comfort, convenience, quiet, safety—and the 


roomiest, richest interiors ever designed for a Ford car. 


They have a host of interesting new features. There is a Finger- 
Tip Gearshift conveniently located on the steering post. An 
improved transmission is unusually easy to shift. New Controlled 
Ventilation. Improved shock absorbers. Softer springs, improved 


spring suspension and a new ride-stabilizer. 


A combination of new features makes the new cars quieter in 
operation. They have big, powerful hydraulic brakes. They have 
new Sealed-Beam Meadlamps that are safer, stronger and stay bright 
longer. They have the famous 85-hp. Ford V-8 engine — which 


blends 8-cylinder smoothness with economy. 


You've never seen cars with so much performance, style an 
comfort at such a low price. Get acquainted. You'll enjoy the 


experience! 


GB now on DisptLay 


; 


4. Improved spring suspen- 
sion 

5. Self-sealing shock absor- 
bers 


6. Two-way adjustable driv- 
er’s seat 


7. New-T' tesilient front 
fiona hada 


8. New ‘‘Floating-Edge” 
seat cushi 


%& FOR CONVENIENCE 
9. New Finger-Tip Gear- 
shift 


10. Engine more accessible 


22 IMPORTANT FORD IMPROVEMENTS 


% FOR COMFORT 
1. More room inside 
2. New Controlled Ventila- 
tion 
3. New torsion bar ride- 
stabilizer 


11. Two-spoke steering wheel 


12. Light switch on instru- 
ment panel 


%& FOR STYLE 

13. New exterior beauty 
14, New interior luxury 
15. New instrument panel 


xk FOR SILENCE 

16. Improved soundproofing 
17. “Easy Shift” transmission 
18. Curved disc wheels 


*& FOR SAFETY 

19. Sealed-Beam Headlamps 

20. Dual windshield wipers 
at base of windshield 

21. Larger battery and gener- 
ator. 


22. Headlight Beam Indica- 
tor in driver’s direct vision 


PLUS THE FUNDAMENTAL FORD FEATURES 
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B.A. Oil 
= inte! é in buying Brit- 
4 ericans Oil Co. stock and 
‘like your comment. 
2 - Co.is ranked oo sec- 
A refine’ distributor of petro- 
: extensive production 
ap ar se its own holdings in 
States, amounting to ap- 
50% of its Canadian re-| p 
It is thus in a position 
any improvement in 
of crude oil producers 
serve to offset 
worse in its re-/¢ 
operations in 
been earning 
d from Can- 
e by a good 
ears. In addition org 
substantial earnings | fut 
in the United r 
first nine months | chz 
ahead of last year. | p 
and distributors | for 
the company | fe 
influences of higher 
forced some in- 
prices. There is 
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in selling price would un-; 5‘ 
b curtail demand. So far,| & 
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of any change in the buying require- 


ments in this country. B.A. Oil also Hi 
has an interest in the production of | Wo 
crude oil in the Turner Valley field | specula 
in Alberta. ance 


con 
Farm Loans — 
* Thave received one adjustment | ?* 
-on an Ontario farm from both the | Ge 
provincial and Dominion Govern- | ~ 
ment, Would it be possible to get |- 


, further adjustment? a 


It would not be possible for any | sa 


| person to obtain an adjustment of 2 |; 
_ farm mortgage debt under the pro-| -. 
visions of the Farmers Creditors Ar: | ; 
'Tangement Act, as this act became) .j 


inoperative in Ontario on December | ,,; 


'1, 1938. The Ontario Farm Loan|;, 


Board no longer exists, having been 


terminated in 1935, the same year | 
| that the Dominion Farm Loan Board 
_ tame into operation. 


Investors Syndicate g 
Would you express your ap- | °"9 
— of Investors Syndicate, br ~. 
which company I have beer asked | 
to buy a savings certificate? 


Investors Syndicate formed at 


| Minneapolis in 1894, sells savings cer- 
| tificates, "hich provide for regular 


at payments to build up a/| 


fixed aiaount by the end of a period, | 
| Usually 15 years. At present, a net | 


Teturn of 4% is offered and at this | 


| Tate 15 annual payments of $120, or | 


$1,800 in all, will give a cash surren- 
der value of $2,500. As in the case | 


| of most long-term savings plans, ac- | 


ministrative charges are largely de- | 


| ducted in the early years, so that it 


not until the seventh year that 


: fash surrender value exceeds the 
_ §mount of deposits. 


The organization is the largest one 
= tte kind on the continent. Under 
terms of the contract, the Syndi- 


| fate agrees to maintain $110 in cash 


and investments for every $100 of 


CITIES RISE 
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You live... Its homes, Its factories, Its 
Great buildings. Since 1855, the 
Conada Permanent has been helping 
People to save, and has been pro- 
viding the funds make construc- 
tion posible. Firm faith in Conado, 
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Ford features, 
9W- price field 


IMPROVEMENTS 


1. Two-spoke steering wheel 
2. Light switch on instru 
ment panel 
FOR STYLE 
3. New exterior beauty 
4. New interior luxury 
5. New instrument panel 


FOR SILENCE 
6. Improved soundproofing 
7. “Easy Shift” transmission 
8. Curved disc wheels 
FOR SAFETY 
9. Sealed-Beam Headlamps 
. Dual windshield wipers 
at base of windshield 
. Larger battery and gener- 
ator. 
. Headlight Beam Indica- 
tor in driver's direct vision 
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1, Give ome y oe on Canadian securities 
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» dividends on its stock. It is 
oA that it would not 
require much improvement in this 
repect to make it possible to re- 


B. A. Oil 
ted in buying Brit- 


. is ranked as the sec-/ 1, 


and distributor of petro- 
ee, csive production ot 
has extensive production 
ende oil from its own holdings in 
the United States, amounting to ap- 
proximately 50% of its Canadian re- 
i ts. It is thus in a position 
to benefit from any improvement in 
i of crude oil producers 
ich might easily serve to offset 
any change for the worse in its re- 
fining and distributing operations in 
Canada. B. A. Oil has been earning 
ty $1 a share dividend from Can- 
adian operations alone by a good 
margin in recent years. In addition 
it has received substantial earnings 
from its operations in the United 
States. Sales in the first nine months 
of 1989 have been ahead of last year. 
Like other refiners and distributors 
of petroleum products, the company 
is subject to the influences of higher 
costs which have forced some in- 
creases in selling prices. There is 
also the threat that too much of an 
increase in selling price would un- 
doubtedly curtail demand. So far, 
however, there has been no evidence 
of any change in the buying require. 
ments in this country. B. A. Oil also 
has an intrest in the production of 
crude oi! in the Turner Valley field 
In Alberta. 


Farm Loans 
Ihave received one adjustment 
oan Ontario farm from both the 
provincial and Dominion Govern- 
ment, Would it be possible to get 
further adjustment? 

It would not be possible for any 
person to obtain an adjustment of a 
farm mortgage debt under the pro- 
visions of the Farmers Creditors Ar- 
rangement Act, as this act became 
inoperative in Ontario on December 
1, 1938. The Ontario Farm Loan 
Board no longer exists, having been 
terminated in 1935, the same year 
that the Dominion Farm Loan Board 
tame into operation. 


Investors Syndicate 
Would you express your ap- 
praisal of Investors Syndicate, in 
which company I have been asked 
to buy a savings certificate? 
Investors Syndicate formed at 
Minneapolis in 1894, sells savings cer- 
tificates, which provide for regular 
installment payments to build up a 
fixed amount by the end of a period, 
usually 15 years. At present, a net 
return of 4% is offered and at this 
Tale 15 annual payments of $120, or 
$1800 in all, will give a cash surren- 
cer value of $2,500. As in the case 
of most long-term savings plans, ad- 
ministrative charges are largely de- 
ducted in the early years, so that it 
hot until the seventh year that 
fash surrender value exceeds the 
mount of deposits. 
, © Organization is the largest one 
‘,,'$ kind on the continent. Under 
= ‘erms of the contract, the Syndi- 
ae agrees to maintain $110 in cash 
id investments for every $100 of 


CITIES RISE 


Sevings of thrifty people like you and 
Your neighbor built the city in which 
You live... Its homes, its factories, Its 
Great buildings. Since 1855, the 
da Permanent hos been helping 
People to save, and has been pro- 
viding the funds which make construc- 
tion possible. Firm faith in Canada, 
‘vpled with sound judgment, still 
am the policy of the Canada 
“manent. It is ready to serve YOU. 


CANADA 
PERMANENT 


orkgage Corporation 
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Post subscribers. 


The Financial Post must be 
versity Ave., Toronto 2. 


certificate liabilities. Investments 
are to be in first liens, on improved 
real estate, government and munici 
pal bonds and other securities which 
qualify as investments for life insur- 
ance companies under the laws of 
New York State. 
Payments may be discontinued for 
not more than two years and then 
resumed without penalty. In this 
case, the term of the certificate is 
the defaulted period no interest 


time. Restrictions on the exporting 
of capital therefore will not affect 
the company. 


Nu-Wall Industries 


Are you able to give me any in- 
a on Nu-Wall Industries 


An official of Nu-Wall Industries 
td. informs us that the company’s 
first financial year will be completed 
Oct. 31. The annual report will ap- 
pear some time in November. There 
have been no statements issued as 
to what kind of business the com- 
pany has experienced or what its 
earnings have been. 

Course of construction of real es- 
tate during the present year is 
problematical. Nu-Wall will stand 
to gain if construction is accelerated. 
Until such time as we see the finan- 
cial ent of. the company it 
would be hazardous to attempt to 
analyze the financial position of the 
organization or its prospects for the 
future. . 

The stock is not listed on any ex- 
change. Toronto unlisted dealers re- 
port that there is no bid at present 
for the shares, and the stock is of- 
ferred at $1 a share. 


Hiram Walker 


Would you regard the preferred 
stock of Hiram Walker-Gooderham 
& Worts as a satisfactory purchase 
at this time? 


Hiram Walker-Gooderham & 
Worts preferred stock has little 
speculative appeal but carries assur- 
ance of continued good return. The 
company’s earnings cover the pre- 
ferred “dividend requirements by a 
ee a he and there seems little 
pr ahead to alter this security 
behind the stock. ‘With a fixed divi- 
dent of $1 a share and with the 
stock callable at $20 a share, there 
is little incentive to raise the quota- 
tion above this figure. In the year 
which ended Aug. 31, 1939, it is 
thought that the company earned 
between $6 and $6.50 a share on its 
common stock after allowing for in- 
terest requirements and preference 
dividends needs. This is down some- 
what from the $8.04 a share earned 
in the preceding year. 


aaa. 
Ford Motor 
What is the present position of 
Ford Motor Co.? 


Ford Motor ‘Co. of Canada is the 
only automobile manufacturing con- 
cern in this country in which the in- 
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vestor can participate. The company 
lightly over 50% of its out- 


is completing a 
rogramme which 
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In Stock Sale 


Exchange Board Extends 
Restrictions on Security 
Imports 
The Foreign lxchanes Control 
Board has extended its restrictions 


#/on the import of securities to Can- 


ada, it has been announced. All ap- 
plications by residents of Canada for 
permission to import securities, un- 

s merely for changes in registra- 


tion, and later re-export, are being : 


refused, All applications for licenses 
to import securities must now be 
made directly to the board itself in- 
stead of to the collectors of customs 
and excise as previously. 

Earlier regulations permitted resi- 
dents holding foreign securities to 
sell them and reinvest in other for- 
eign securities if they wished. The 
Board found, however, that this ar- 
rangement encouraged “a form of 
activity. which defeats the purpose 
of exchange control, namely, the pur- 
chasing of certain securities and 


'| their importation into Canada* for 


not regarded as immediately prob- 
able. The company should be aided 
by the larger p 


will quite reach last year’s level of 
$1.96 a share on the combined classes 
A and B stocks. The regular $1 a 
share dividend, however, should be 
covered by an ample margin, 


Imperial Tobacco 


Would you please let me have 
your opinion on Imperial Tobacco, 
particularly as regards present 
conditions and the outlook? 

Imperial Tobacco Co, of. Canada 
controls the majority of the tobacco 
business in_this country and over a 


preferred and ordinary shares of the 
company are highly regarded as in- 
vestment mediums. The recent in- 
crease in the excise tax on tobacco 
products, particularly cigarettes, may 
have some effect on the company’s 
sales and earnings. However, such 
adverse effect, if it does materialize, 
is not expected to impair the com- 
pany’s ability to continue dividends 
on the current basis. 


Standard Paving 
Defers Dividend 


Wartime Conditions Bring 
Uncertainty as to 
Contracts 


Directors of Standard Paving & 
Materials Ltd, have decided to defer 
payment of the dividend on the new 
preferred stock which was due Oct. 
1, according to J. F. M. Stewart, 
president. So much uncertainty ex- 
ists as to how war conditions will 
affect the company’s present con- 
tracts and the letting of new con- 


the purpose of securing an immedi- 
ate profit.” The Board goes on to 
State that it feels its new ruling will 
“confine the privilege of switching 
to legitimate exchange of securities 
in the market concerned, but at the 
same time will have the effect of 
preventing transactions which are 
not within the spirit of the Foreign 
Exchange order.” 

It is thought that the change in the 
regulations was aimed chiefly at ef- 
forts made by certain Canadian 
residents to circumvent the spirit of 
the regulations by seeking to pur- 
chase Canadian securities in New 
York and sell.them in Canada. If 
this transaction could be carried out, 
it would have resulted in a substan- 
tial profit, but the action would be 
contrary to the aims of the Exchange 
Control. 
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tracts that the directors consider it” 


their duty to conserve liquid re- 
sources, says the president. 

Business up to Aug. 31 of this year 
was profitable and earnings under 
normal conditions would warrant 
payment of a dividend, it is stated, 

Standard Paving carried out a re- 
organization in May whereby the 
former 7% preferred stock was ex- 
changed for four\new shares of par- 
ticipating preferred and two common 
shares for each preferred share held. 
A cumulative dividend of 62% cents 
a share annually accrued from April 
1, 1939, and the first payment was 
due at the first of this month. The 
reorganization eliminated arrears of 
about $47 a share on the old stock. 
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Deposits and Debentures (31 Dec., 1938), $11,074,577 


__ Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


our personal service particu- 


larly comforting. 


The Royal Trust 


Company is not a factory—cold and 
mechanized—but a group of skilled 
and very human individuals deeply 
interested in the problems of our 
clients. While individual service is 
enjoyed, the estate has that pro- 
tection which only a corporate 
executor can give — permanency. 
A Trust Company does not die, is 
never ill nor absent when_needed. | 


ROYAL TRUST 


7 4 


NEW PRESIDENT 


E. J. Brunning, formerly vice- 
president and general manager of 
Consumers Glass Co., who has been 
elected president and general man- 
ager, succeeding the late Frank P. 
Jones as president. 


Dominion Tar Reports 
Gain in Business Volume 


From Our Own Correspondent 

MONTREAL.—Volume of business 
handled by Dominion Tar and Chem- 
ical Co. in recent months has shown 
a material improvement, according 
to an official statement of the com- 
pany. 

Further activity of the railways 
may call for additional creosoting of 
ties by the company. As to any war 
business, the management is as ~ 
unable to tell to what,degree the 
facilities of the company will be em- 
ployed. In this connection it is 
pointed out that unlike many an- 
other company, Dominion Tar’s 
efforts are likely to be supplement- 
ary to others, and therefore it will 
require time to ascertain how efforts 
can be dovetailed. 
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From Using Mails 


Fraud Orders Are Issued 
Against Columbian Music 
Publishers 


Postal suspension orders in both 
the United States and Canada have 
barred use of the mails by Colum- 
bian Music Publishers Lid. of To- 
ronto, which reportedly obtained 
thousands of dollars from Americans 
and Canadians thheugh advertise- 
ments offering to set'song words to 
music, and to copyright, publish and 
exploit them. 

According to recent bulletin of the 
Toronto Better Business Bureau, the 
original fraud order was issued by 
U. S. postal authorities last Novem- 
ber, but enforcement of this order 
and issuance of a Canadian suspen- 
sion was delayed until recently by 
an appeal entered by the company 
in a U. S. court. The court upheld 
the order. 

The enterprise sterted operating 
as the Paramount Music Publishers 
in July, 1936, byt was incorporated 
under its present name in May, 1937. 
President of the company is Gerry 
Cathcart, Complaints and enquiries 
about the concern began to be re- 
ceived soon after the firm’s incor- 
poration, by The Finencial Post, To- 
ronto Better Business Bureau and 
other bodies. 

Most of the operations of the com- 
pany appeared to be centred in the 
United States, and the Buffalo Better 
Business Bureau undertook an in- 
vestigation which led to issuance of 
the U. S. postal fraud order, 

The bulletin of the Toronto bureau 
says that upon applying for the ad- 
vertised services of the company, for 
which a fee of $45 was asked, “all 
applicants received identical letters 
of acceptance, advising them they 
had created masterpieces with splen- 
did commercial possibilities.” Even 
a set of words made deliberately 
nonsensical and sent in as a test by 
the Toronto bureau, elicited a glow- 
ing letter of encouragement and 
hints of future returns from radio 
and movie rights. 


CANADIAN SECURITIES 


Dominion and Provincial — 
Government Bonds 
Municipal Bonds 


Public Utility 


and 


Industrial Financing 


Dominion SECURITIES 
CORPORATION LIMITED 


PEACE OF MIND 


j 


IN TRANSPORTATION, FACTORY, FARM AND FOREST 


As the Empire organizes for increased produc- 
tion Canadian Nickel plays an increasingly 


important role. 


Ships traverse waterways and oceans with con- 
denser tubes of Cupro-Nickel which Kas lasted 
six times as long as other metals in this service. 
Nickel Steels and other Nickel alloys give great 
strength, reduce wear and breakage and resist 
corrosion by salt water in vital parts of engines, 
turbines, shafts and propellers. Freighters, their 


holds lined with pure Nickel which is rust- 
proof, corrosion-resistant, and quickly and 


completely cleaned with live steam, carry cargoes 
of chemicals, wheat, kerosene, and other materials 


on successive trips with no fear of contamination. 
On our farms and in our forests, in shops, factories, 
railroads and in heavy industry, new equipment 
and machinery call for the use of Nickel and still 
more Nickel to bring strength, dependability and 
reduced breakdowns at this critical period when 
production must be maintained. 


And so as Empire industry gears itself for what- 


ever production may be required, the Nickel 
industry stands ready to do its share. 


SPEEDING emPIRE 


propucTio 


when you appoint a permanent 
experienced trust company as 
executor of your estate, you 
know that your dependents will 
be protected against unnecessary 
legal expenses and unwise in- 
vestments and you assure the 
economical administration of 
your will. 


MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 
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THE INTERNATIONAL NICKEL COMPANY OF CANADA, LIMITED 


25 KING 


STREET WEST, 


TORONTO 
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Much light on the inner thoughts 
and objectives of Germany's high 
command, as well as potent reasons 
for the inevitability of war are re- 
vealed in “Year of Reckoning”— 
latest book from the pen of G. Ward 
Price, ace correspondent of the Lon- 
don Daily Mail. 

Only few men have had the op- 
portunity which Mr. Price has had 
of learning at first hand the philoso- 
phy and views of German leaders. 

As a roving 
reporter for 
his paper, Mr. 


study the Nazi 
fem regime. It was 
“= an association 
Le which grew 
G. WARD Price in importance 
with each rise 
in the dictator’s power and influence. 
Thus, through most of the momen- 
tous events leading up to declaration 
of war, Mr. Price was an eye 
ditness, having intimate contact 
with Herr Hitler and his personal 
advisers as they shaped and fre- 
fashioned the history of the world. 
Mr, Price was with Hitler om his 
triumphal progress into Vienna at 
the time of the Anschluss. He was 
with Chamberlain on his journey to 
and from Berchtesgaden during the 
Sudeten crisis. He was the first for- 
eign visitor to be taken to the 
Fuehrer’s extraordinary new “sky- 
palace” atop the Kehlstein. He has 
argued long and intimately with 
Ribbentrop, Goering and other mem- 
bers of Hitler's staff as to their ob- 
jectives and plans for establishment 
of the new German “Empire of 
Europe. 
The Nazi Philosophy 
Mr. Price quotes a conversation 
with Herr von Ribbentrop, the For- 
eign Minister, to explain the philoso- 
phical background of the policy 
upon which Germany embarked 
when her troops crossed’ the Czech 
frontier in March of this year. Mr. 
Price believes that at that moment 
a new chapter in European history 
was opened up. He suggests it was 
the first step, unjustified by any 
racial argument, toward the founda- 
tion of a German “Empire of Europe” 
intended ultimately to embody all 
the states lying between the eastern 
frontier of Germany and the shores 
of the Black and Caspian Sea. Ger- 
many, he believes. did not 
mean to annex the whole of this ter- 
ritory but intended to dominate it. 
As explained by von Ribbentrop: 


“It is natural and inevitable that 
a great people like the Germans 

should expand. The British Empire 
has developed until it owns one 
quarter of the entire earth. We are 
more modest; we want only to as- 
sure our necessary living state, and 
when the process is ‘you 
will find that it is not nearly such 
a bad thing as it now seems to you. 

“Of course we want our colonies 
back. In the past the British people 
have been through other experi- 
ences which upset them quite as 
much as the present expansion of 
Germany. When these develop- 
ments receded into history you dis- 
covered they had not damaged 
your interest nearly as much as 
you expected. You learned not 
only to put up with them, but even 
to approve of them. 

“What Germany is doing now 
(the absorption of Czecho-Slo- 
vakia) represents the fulfillment 
of a political evolution, and if you 
could only get it into proper his- 
torical perspective and look at it 
from the point of view of poster- 
ity you would realize how natural, 
inevitable and irresistible it is. 

“It is a quite natural and un- 
avoidable process that Germany’s 
smal] neighbor states to the east 
and southeast should come into 
line with her, especially from the 
economic standpoint. In a period 

~whose outstanding feature is_an 
intense development of means of 
communication, it is a quite na- 
tural evolution that the relations 
between Germany and these coun- 
tries should become progressively 
closer and should thus come to con- 
stitute a special sphere of interest 
in that region of Europe .. . 

“We Germans have set our hands 
to this task because we are des- 
tined and fitted to fulfill it. 
Whether you approve of it or not, 
you cannot prevent it. If you are 
unable to agree to the steps which 
Germany is taking, the best thing 
for Britain to do is to keep out of 

our way. Stick to your path and 
leave us to follow ours, 

~Fate has called Britain to be 
the centre of a great world-Empire. 
We do not interfere in the internal 
affairs of that Empire, and we do 
not recognize your right to inter- 
fere with Germany’s natural evolu- 
tion, Only if you realize this will 
the understanding which the 
Fuehrer always wanted become 
possible.” 


Danger of German Ambitions 

Mr. Price explaing his use of this 
somewhat lengthy quotation be- 
cause he believes it represents the 
mental attitude of the men who con- 
trol the policy of the German Gov- 
ernment. Though not agreeing with 
that point of view and, in conversa- 
tion with Nazi leaders refuting their 
argument, he has come to know that 
they hold this outlook with great 
intensity, 

What Mr. Price feels is significant 
is that ruthless, heavy-handed 
methods which have been employed 
within Germany to suppress internal 
political antagonists are now being 
extended to international policy, 

It was this combination of ruth- 
lessness, plus a fundamental diverg- 
ence of viewpoint, which Mr. Price 
felt. would almost inevitably lead to 
war, 

The German belief, as Mr. Price 
read.it in the minds of Hitler and 
his advisers is that- the whole of 
easterh Europe is destined to be- 


“To such an evolution of the in- 
ternational system, Britain and 
France are opposed by two con- 
siderations. One of them, based on 


Sy 


Unlimited Expansion in Eastern 
Europe is Sought by Germany 


the principle that the German ap- 
petite grows by eating, is the ap- 
prehension that when Germany has 
brought the whole of eastern 
Europe beneath her sway, she may 
turn, immensely strengthened, to 
attack the two western powers. The 
other motive is sympathy for the 
independence of the small peoples 
which, by the accident of their 
geographical situation, are threat- 
ened with absorption. 

“The danger of these opposing 
views lies in the fact that each of 
the parties sustaining them is 
sincere, The Germans firmly be- 
lieve in their mission of reorganiz- 
ing the relatively backward and 
undeveloped regions lying between 
Central Europe and the border of 
Asia. They hold that any attempt 
to obstruct Germany in this great 
task must be animated by envy, 
malice and hatred. While they de- 
clare theif readiness to respect the 
existing possession of Britain and 
France, they assert the intention 
to resist interference with the cre- 
ation of their future Continental 
Empire from any quarter. 

. “This national attitude is not of 
spontaneous origin. It does not re- 
present any deeply-rooted desire 
of the German people themselves. 
But the Germans are a docile race 
with unquestioning faith in their 
leaders, For six years past their 
minds have been subjected to per- 
sistent propaganda impressing 
upon them the fundamental 
righteousness of the national 
policy. Their sense of unjust treat- 
ment in the past predisposes them 
to believe that any kind of opposi- 
tion to it on the part of Britain and 
France must be malevolent. 


“The sense of national unity— 
volksgemeinschaft—to which the 
Fuehrer constantly appeals in his 
speeches, is not a rhetorical inven- 
tion, but a reality. Men and women 
of Germany may have lost their 
liberty of thought and action, 
which in any case they never 
learned to value highly, but Hit- 
ler has compensated them for this 
sacrifice by restoring their national 
pride and confidence. To them this 
means more than can be realized 
by a nation which has never suf- 
fered defeat, demoralization and 
despair.” 

“The German mind is incapable 
of visualizing—much less of mak- 
ing allowance for—point of view of 
foreign states, Anyone who steps 
off the Berlin pavement into the 
roadway at the wrong place, or 
where the traffic lights forbid, re- 
ceives an immediate though dan- 
gerous demonstration of this men- 
tal characteristic. Motor cars will 
drive relentlessly at him without 
swerving or slackening speed. It 
does not occur to a German chauf- 
feur that the stray pedestrian in 
his path may be unfamiliar with 
the traffic regulations. It is enough 
for him to. know that-he hag the 
right-of-way. 

“Germany now believes that she 
has the right-of-way in Europe.” 


British Missteps 

Mr. Price traces some of the events 
which reached their climax. in 
warfare to the fact that from the 
beginning Great Britain foolishly 
ignored and failed to seek an under- 
standing with the Nazi regime, based 
on “non-interference in German in- 
ternal affairs.” He regrets that the 
British foolishly despised and boy- 
cotted this regime; that no member 
of the British Royal family was al- 
lowed to pay’ Germany a visit in the 
early days when National Socialists 
would have appreciated the com- 
pliment; that the Prince of Wales was 
not allowed to represent Britain at 
Marshal Hindenburg’s funeral in 
1934. 


“If‘the Nazi leaders, instead of 
being ostracized, had been treated, 
despite their internal record, with 
the same formal courtesy as the 
heads of other great nations, and 
had been offered redress, by 
negotiation, of the main German 
grievances, their genius for organ- 
izing and energizing their fellow- 
countrymen ight conceivably 
be turned into more peaceful 
courses,” 


Mr. Price quotes Marshal Goering 
as saying: 


“We are willing to recognize 
Britain's position as a World Em- 
pire, and even, if necessary, help to 
defend it; But you, in turn, must 
recognize Germany’s dominant 
position on the mainland of 
Europe.” 


Germans and Italians, Mr. Price 
points out, feel as though the pride 
and confidence felt by the British in 
their Empire 40 years ago has been 
replaced by indifference. Both coun- 
tries follow closely the disappear- 
ance of emigration to the Dominion 
and believe’that abrogation of the 
British Government’s authority by 
the Statute of Westminster has 
weakened the structures of the 
Empire. 


“The: Right-of-Way” 

“Germany now believes that she 
has the right-of-way in Europe. 
This attitude may be condemned 
as intolerant, but it is useless to 
suppose that a regime which has 
overcome so many difficulties and 
faced so many risks will suddenly 
abandon it for one of gentleness 
and consideration, 

“That many individual Germans 
are cultured, broad-minded and 
generous-hearted, no one acquaint- 
ed with that country will deny. 
The rest of the nation falls into 
two broad classes. The larger of 
these consists of a submissive mass, 
which does what it is told and 
believes what it is told simply be- 
cause it is told. 

“The other main category of 
Germans consists of the over- 
bearing, aggressive, inconsid- 
erate type which is the favorite 
material of the foreign caricatures, 
and is ble for the savager- 
ies repo from concentration 
camps. A dictatorial system under 
which personal freedom of thought 
and action is suppressed offers un- 
usual scope for fhis kind of 
mentality. 

Mc, Price points out that the pres- 


ent acute international tension 
(which has now led to war) might 


He reports a long, animated con- 
versation with Herr Hitler during a 
tea party on the first occasion on 
which Hitler visited his magnificent 
sky palace on the Kehlstein, It was 
the day after Prime Minister Cham- 
berlain had been at Berchtesgaden 
and prior to Godesberg and Munich. 

Herr Hitler dilated at length and 
with considerable heat on the. rea- 
sons why he had been forced to take 
action to stop the Czech oppression 
of the Sudetens. Mr. Price suggested 
that many people in England thought 
that German championship of the 
Sudetens was not the end but the 
beginning of.a policy of expansion 
in central Europe and that Germany 
wanted to get a foothold in Czecho- 
Slovakia only because she aimed at 
opening the way to the oil fields of 
Roumania and the crops of the 
Ukraine. 

Herr Hitler grunted impatiently. 


“I. wish such people would look 
at a map,” he said. “I don’t need 
oil fields. I can manufacture oil 
on a huge scale in Germany. Be- 
sides, with a population of 80 mil-\ 
lions I shall have so much to do to 
organize them and provide them 
with decent living conditions that 
it would be madness to add other 
peoples to Germany.” 

Mr. Price suggested that even 


Control Board 


In Sending Funds To U.S. 


In order to escape delay and pos- 
sible embarrassment, Canadian 
citizens wishing to send money to 
the United States, in the ordinary 
course of business, would be well 
advised to do so by means of a bank 
draft or money order. 

It has been repeatedly said that 
the Foreign Exchange Control 
Board has no intention of interfer- 
ing with ordinary business. It has 
also been stated that while permits 
are necessary to send any large 
amount of money out of the country 
they are not necessary in the case of 
small sums. Yet this does not alter 
tHe fact that money being sent out 
of the country is expected to be 
sent with the cognizance of the 
Board. 

Within the last few days a Can- 
adian citizen sent a subscription to 
a magazine published in Chicago. 
The price was $4. When the letter 
reached its destination, it had been 
opened by the censor, and a note at- 
‘tached to the cheque advising the 
recipient to return it. 
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without annexing them, Hitler might 
impose principles of National 
nt liti aot caacees 
Germany's po ca ’ 
central 


“That idea,” retorted Hitler, “that 
we want to inoculate the whole 


ld with our ciples is.{" 
wor prin 


simply absurd. Nationalist Soc: 
principles have done so much for 
Germany that we have not the 
slightest desire to export them. 
They are a fundamental advantage 
to our national strength. It is not 
Germany’s political influence but 
her economic influence that I want 
to extend. 


Nerves at High Tension 


Apart from economic considera- 
tion, Mr. Price suggests briefly 
an answer to the question, “Would 
the Nazi organization itself stand‘the 
strain of war?” 


His view is this: 


“Like all human institutions, the 
Nazi organization is full of jealous- 
ies and rivalries, but these are 
counteracted by the instinctive 
German sense of discipline and by 
a sense of personal devotion to the 
Fuehrer. The only potential human 
weakness that can be detected in 
this intensely organized nation lies 
in the fact that its nerves are 
already highly strung.” 


German confidence, thinks Mr. 
Price, is largely based on the belief 
that British democratic institutions 
automatically deprive that country 
of strong and vigorous leadership. 
Germany expects to see the Empire 
go the way of Spain and for the 
same reas6n. 

Note — “Year of Reckoning,” by 
G. Ward Price, is published by Cas- 
sell & Co. Price $3.25. 


Use Advised 


Enquiry reveals that the censor’s 
action was taken with regard to the 
regulations of the Board which re- 
quire all transfers of funds to go 
through its agents. Had the sub- 
scriber bought foreign exchange at 
any of the chartered banks or other 
agents of the Board, no question 
would have been raised. It has also 
been pointed out, that it is to the 
advantage of the resident in Canada, 
wanting to send funds actoss the 
line, to do so through an agent of 
the Board from whom he will get 
the fixed rate of exchange. Other- 
wise he is liable to pay considerably 
more. 


For instance, it is stated, that dur- 
ing the last few days while the 
Board has been buying and selling 
United States exchange at a prem- 
ium of 10 to 1%, in some United 
States cities a discount of 13% on 
Canadian dollars has been charged. 


The opening of letters by the 
censor; is: now a fairly common 
practice. 
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Social Credit Government 
Expected to go Full 
Term 


From Our Own Correspondent 


1939. Premier Aberhart announced 
recently that a vote this. year would 
add “unnecessary ‘confusion” in 
view of the war situation. 

But hoisting the election will 
serve only to heighten the confusion 
when the. vote finally is called, 
probably early in 1940, political 
circles here believe. The Social 
Credit Government’s full five years 
will be completed in August next 


year. 
Expected in Fall 

Several weeks ago, Government 
activities pointed to speedy prepar- 
ations for an early vote. Efforts 
were being made to revive Social 
Credit groups throughout the prov- 
ince. Printing of election forms was 
started. Premier Aberhart himself 
conducted a speaking tour prior to 
the visit of the King and Queen to 
Alberta. 

Opposition parties were expecting 
an election in the early fall. Organ- 
ization work was accelerated. Nomi- 
nating conventions were called and 
by the middle of September there 
were 55 candidates already in the 
field. 

C.C.F. topped the list with 22 en- 
tries named. Independents followed 
with 21; Liberals, five; Independent 
Progressives, four; Labor, two; Com- 
munists, one. It was significant that 
no Social Credit candidates had 
been named, indicating to observers 
here that Premier Aberhart awaited 
announcement of a federal election 
before setting his own machine into 
operation. 


Candidates Now Mark Time 


As it stands now, candidates al- 
ready in the field will have an all- 
winter wait before getting into a 
campaign. It is unlikely that further 
nominations will be made until 
spring or until an election is 
announced. 

Strength of the anti-Aberhart in- 
dependent or Unity movement will 
be given the test of time. This effort 
toward political co-operation for 
defeat of the Social Credit Govern- 
ment appeared to be gaining ground 
as election prospects were bright 
early in the summer, although there 
was some confusion as to who 
would control if the Government 
was defeated. 

There were indications of grow- 
ing discontent among some Social 
Crediters. Several groups opposed 
the “advisory board” method of 
naming ’S. C. candiates, This in- 
volves picking a group of candidates 
from which one is later selected by 
a board headed by Premier Aber- 
hart. 

All these difficulties may be 
tackled by the respective factions 
during the winter. But the summer 
excitement has died down and 
whether it can pick up where it 
left off withqut a complete repeti- 
tion of last spring’s organizing re- 
mains for next spring to reveal. 
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THE NEW 1940 
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Electricity is the cleanest 
heating agent. Burlington 
Steel is CLEAN steel — pro- 
duced by methods which 
promote extreme accuracy in 
control of quality. 


Our jobbing type mill allows 
for quick changing of rolls and 
the production of a wide 
range of rail steel and new 
billet sections. 


Prompt attention to all 
inquiries. 
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NAMES UMM OMe ce SEU TM a 


All 1940 Dodge cars have the 
Dodge Handy-Control Gear- 
shift. Gearshifting is simpler 
and easier ,. . front compart- 
ment floor is free of obstructions 
+» » three can sit comfortably in 
the front seat. Horn ring stan- 
dard equipment on Custom and 
special. 


¢ COMPARE THE PRICE WITH THE 


' 


Bodies in all Dodge 

for 1940 are 55 inches 
wide at the front seat, 56 
inches 


ide at the rear cars for 1940 are 
seat... wider than the  , sah up and down 
seats of three armchairs, on i 


in and walk out easily. 


Sitinanew. ' 
* way and see for f 


Rear doors in all Dodge 


_ The rear view of the new 1940 Dodge cars is a 
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VERY LOWEST PRICED CARS 


“FULL FLOATING” RIDE 
ALL PASSENGERS SIT IN 


THE “Comfort Jone” 


EXTREMELY WIDE BODY 
ON 117” WHEELBASE CHASSIS 


@ All this size, beauty and luxury and the 
great Dodge reputation will cost you nothing 
extra. The amazing truth is that the Dodge 
Kingsway price is right down with the other 
three LOWEST PRICED CARS! 


The Dodge Kingsway Sedan is a true sit- 
passengercar . . . SIT ina Kingsway and you 
will instantly see that the seats are as wide as 
the seats of. 3 armchairs . . . and as you sit 
you will see more because the greatly in 
GLASS AREA in the Kingsway gives 
visibility like an observation car. The “Full 
Floating Ride” is first introduced to the lowest- 
price field in the Dodge Kingsway . . « the 
seats are located in the “comfort zone” well 
forward of the rear axle . . . Like amidships 
in an ocean liner, you ride at the point of least 
up-and-down motion. 


Generous interior dimensions are matched by 
wide doors that OPEN wide . . . the trunk 18 
very spacious and the wide lid gives you easy 
access .. . the 84 horsepower ge engine 
gives you power to s .. Lower centre © 
gravity makes the Kingsway steady on 
turns and safer to drive. 

Prove these claims for yourself. Phone yout 
Se dealer and drive a Kingsway. Get 
thrill of its luxury and. amazing driving 
Learn for yourself what.a “Full 


ly means. 


ase. 


DODGE KINGSWAY COUPE 


DELIVERED $ | 
in r 
Windsor, Ont. 
license, and 
taxes(Hany)ealyextra = : : y 
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=" the threshold of a new “model 
with the war in Europe already six 
under way. More significant, the 
of Canada’s participation in that 
wt are becoming increasingly evident 
pod are bound to react upon the industry. 
from all present indications, the con- 
gitions of war will continue to prevail for 
gt least the remainder of the model year 
currently being launched, with introduc- 
tion of 1940 lines. The probability is that 
the industry will still be affected by 
jal war factors when it presents new 
’ spodels and improvements for 1941—per- 
for 1942 and other years, 
+ Byen if the war should stop or be sus- 
smnded by the end of next year, it poses 
of special problems with which 
astcy must grapple. Some of these 
welopments have already arisen, or are 
shaping up in general outline to demand 
ent of the industry to them. 
'Other emergencies are but conjectural, 
@ may arise unexpectedly to tax the 
piaptability of the motor makers. 
.. The prospects engendered by war for 
the sutomotive industry are far from be- 
ing all difficulties. No doubt every com- 
gay in the field will run into knotty 


Under Changed Conditions 


obstacles in production, marketing and 
distribution of motor vehicles. Their in- 
genuity will be taxed to meet each situa- 
tion as it arises. 

But these are just as likely to involve 
trouble in producing and delivering to 
meet greater demand, as they are to 
centre on. restriction of markets, curbs 
on operation of private cars, financial 
complexities, shipping problems, and 
curtailment of production facilities. 


Few Precedents 


One noteworthy phase of the war 
period now starting, almost coincident- 
ally with anew model year, is that auto- 
motive executives will have few if any 
precedents to guide them. In the early 
years of the last war, the automobile in- 
dustry had barely begun to develop. In 
comparison with the mammoth structure 
of the industry today, it was but a mod- 
est nucleus. In Canada it was still in the 
spawning stage. Production of. automo- 


Notable characteristics of 1940 car lines is their greater roominess and comfort, 
strikingly illustrated by this rear view photo of four persons fitting comfortably 
into a front seat. 


Many of the 1940 car models extend the replacement of the open rumble seat 
by a covered rear compartment with improved folding seat accommodation. 


Numerous devices for comfort and convenience of motorists in 1940 car models 
are typified by the directional turn signal, control box for. which is shown in 
photo below steering wheel. 


tive units in Canada last year was six to 
seven times greater than 1914. 


In 1914-18, automobiles had not begun 
to attain the widespread and necessitous 
use they have today. They were produced 
in limited numbers, they were expensive 
both to buy and run, and only the fairly 
well-to-do could afford them. The com- 
fort and efficiency of modern automobile 
lines, and their moderate costs, were un- 
dreamed of. The industry had not de- 
veloped its huge’plants, its elaborate dis- 
tribution sytem, the flexible power of its 
resources, 

The late years of the last war and the 
few years after the war proved the 
springboard for the industry’s great prog- 
ress and expansion of the last quarter 
century.. Emergency conditions, tremen- 
dously widened employment and spend- 
ing power, coincided with the rapid head. 
way of the auto manufacturers in refin- 


ing and stabilizing their product, Mar- 


vels of mass production put cars within 
the reach of even modest incomes. 

It may be that the present war will 
give a new impetus to the progress of 
the industry and widen still further the 
use of its products. If so, this will likely 
come more swiftly than it did 25 years 
ago, for’ Canada is reacting far more 
directly and rapidly to the exigencies of 
wartime than we did in 1914, 


Period of Adjustment 


Nevertheless, there inevitably will be 
some period of adjustment, however 
much shorter it may be than 1914-16. Be- 
fore the industry in Canada can respond 
to the stimulus.which it probably will 
derive out of the. war acceleration of 
business and industry, there are various 
war created factors to which it must 
orient ‘itself. 

It. is. assumed that more people will 
have money with which to buy cars, as 
a result. of the war-broadened base of 
Canada’s financial, industrial and busi- 
ness structure.- Even so, the auto makers 
will‘have-‘many more war problems than 
the comparatively simple one of supply- 
ing the cars that people want. 

Broadly speaking, the war factors in 
the current outlook for the production and 
marketing of automobiles in Canada fall 
into two main categories: 


1. Those directly affecting the “Big 
Three”—Ford, Chrysler and General 
Motors—with manufacturing plants in 
Canada. 

2. The considerations involving the 
other leading auto producers, all of 
whose Canadian-sold cars are imported 
from U. S. plants, though some of them 
in the past have operated manufactur- 
ing or at least assembly plants, 


Position of Importers 


The chief problem of the second group 
is that of the exchange discount on the 
Canadian dollar. This automatically adds 
10% to the exported price of cars from 
the U. S., on top of tariff, sales tax and 
other charges. Particularly in the case 
of low or medium priced cars where a 
margin of $50 or $100 is a serious consid- 
eration, the exchange factor is admittedly 
a check on Canadian sales. 

Im the case of a new “midget car” 
brought out only this year, it has virtu- 
ally choked off such limited sales head- 
way as had been made in the couple of 
months before the war, 

The importing group are also threat- 
ened with labor troubles resulting from 
quickened industrial activity in the 
United States, which might hobble pro- 
duction in U. S, auto plants and slow de- 
liveries to Canadian as well as American 
buyers. 

Such factors are offset, of course, by 
the expectation of greater activity, buy- 
ing power and car demand in Canada, as 
a result of wartime industrial operations. 
Also, in several cases the 1940 U. S. prices 
of imported cars have been reduced, en- 
abling Canadian distributors to quote 


Canadian plants, the situation is compli- 
cated by the fact that a substantial por- 
tion of their Canadian output, ranging 
up to 50%, normally goes to Empire ex- 
port markets. At the moment, the war 
has made prospects for continuance of 
previous sales volume in those markets 
decidedly. uncertain, if not definitely un- 
favorable, 

In the first place, the depreciation of 
sterling in relation to the Canadian dol- 
lar has put Canadian car manufacturers 
in their export markets in much the samé 
position as the companies which supply 
their Canadian market from U. S. plants. 
Australia, New Zealand, South Africa 
and other Empire territories are on a 
sterling basis. Residents of these markets 
are obviously not goirg to be over eager 
to pay an exchange premium to buy 
Canadian cars—however much they may 
want such cars, 


Export Curbs 


Another obstacle to normal export 
business is the difficulty and added cost 
of making overseas shipments. In addi- 
tion to the expense and trouble of obtain- 
ing adequate export cargo carriers, there 
will, of course, be considerable risk at- 
tendant upon shipment of all types of 
products over long ocean distances. How- 
ever, this will likely be less serious in 
regard to trans-Pacific shipments to 
Australia and New Zealand than traffic 
across the Atlantic. 

A factor being closely watched by Can- 
adian car exporters, more for its poten- 
tial future effect than for its immediate 
impact, is the limitations that have been 
and may be imposed on opefation of pri- 
vate autos in Empire territories. Already 
New Zealand has adopted regulations 
similar to those in England, rationing 
gasoline purchases and limiting the use 
of private cars. 

So far, no word has been received of 
similar curbs in Australia, South Africa 
or other Empire markets, but extension 
of such measures is a possibility that has 
to be considered. It is not thought likely 
that steps of this type will be taken in 
Canada—for’some time to come, at any 
rate—in view of our possession of sources 
of supply of both gasoline and autos. 

Effect of various adverse factors on 
export business of Canadian car produc- 
ers will be mitigated to some extent by 
the same influences that should stimulate 
domestic output in Canada. . Expansion 
of industrial activity, employment and 
purchasing power will foster demand for 
new cars. And such shipping difficulties 
as apply to export shipments from Can- 
ada will apply equally to shipments from 
English car factories, the only alternative 
source of automobiles for other Empire 
territories, 


St 27 Bit 2 


The new sealed beam type of headlight is the chief new feature of 1940 auto models currently being introduced. 
Standard equipment on virtually all makes, they are frequently set flush with fenders, as on the new McLaughlin- 


Even in the domestic Canadian mar- 
ket, the outlook for the companies pro- 
ducing cars in Canada is not without its 
clouds. But on the whole it is brighter 


than either the Empire export field or ' 


the prospect for the importers of cars 
from U. S. plants. 

Even before the war brought prospect 
of freer circulation of money and greater 
demand for cars, there were signs of re- 
covery in 1940 from the off year experi- 
enced in 1938-39. 

Production schedules of U. S. plants for 
the latter part of this year have already 
been set at anywhere from 30% to 100% 
higher than the end of 1938. Expectation 
below the border is that general recovery 
and effect of war, however indirect, will 
accelerate domestic business and offset 
any losses in the export field. 

Because of various war uncertainties, 
Canadian plants have not announced def- 
inite figures, but indications are that 
production for Canadian distribution will 
be attuned to prospect of greater sales, 

Operating with the double advantage 
of a tariff and the exchange cost on im- 
ported U. S. cars, Canadian car producers 
are in excellent position to gain a large 
share of any increased car demand in the 
Dominion. Against.this must be set the 
probability that as the war proceeds the 
costs of labor and materials will tend 
upward. Some material prices have al- 
ready edged upward. 

For the time being, however, this has 
not become a serious factor. And this is 
reflected in price levels on 1940 models 
of Canadian-made cars, which so far are 

(Continued on page 20) 


National Motor Show 


Place: Automotive Building, 
Canadian National Exhibition 
grounds, Toronto. 

Time: Saturday, Oct. 14, to Sat- 
urday, Oct. 21, inclusive. 


Presenting: The new models and 
improvements of passenger cars 
and trucks produced by 18 manu- 
facturers, with a total of 43 ex- 
hibitors of automotive and allied 
products. Special showings of 
motor boats, trailers, etc. Displays 
embracing materials, parts and 
finished products made in over 300 
Canadian factories. 


Theme: Giving leadership for 
“business as usual” and stable war- 
time operation for Canadian in- 
dustry as a whole. Demonstrat- 
ing not only the progress of the 
automotive industry but its capac- 
ity to serve under wartime exig- 
encies. Encouraging Canadian 
business generally to be even more 


alert and efficient in war than in 
peace. 

Programme features: Cabaret 
entertainment afternoon and eve- 
ning and dancing every evening. 
Show will be scene of breakfast, 
luncheon, tea, dinner and business 
meetings of automotive, auto sales, 
local business, service club, social, 
and patriotic organizations. Official 
opening ceremony by Lieutenant-. 
Governor dropped this year be- 
cause of war, and opening’ date is 
week earlier than planned to make 
way for military occupation of 
Exhibition Grounds by troops in 
training. 

Special exhibit: “Miss Canada 
Ill,” recent winner of President's 
Gold Cup powerboat race at Wash- 
ington. The trophy, valued at 
$15,000, will also be on display for 
the first time outside of the United 
States. Boat owned by E. A. Wil- 
son, of Ingersoll. 
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Buick Roadmaster series illustrated above. 


Extended use of streamlined contours in new car design is evident even in the 
Packard line, long famous for traditionally sharp cut hood shape. The hood of 
a new Packard Eight is pictured above. 


Greater echie and simplicity of operating control, and such features as a hood 
lock controlled from the dashboard, are exemplified in new Studebaker lines 
such as the Commander coupe (above). 


rs 


Further streamlining of body design has been accompanied by smoothing of 
contours through’removal of such projections as door hinges, as illustrated above 
by a DeSoto sedan. 





dec dis RaPod os oe tae eee 
Z LP. we tre eh 


ti 5 - 
ayia re 


SO A a 


& 


SP ge 


Dene eer 
eK 


is 


ESTE 


yh EON 


3s 


See, 


ee Foe See 
i a 


at y> 


“4,” o~ YF Pee foes sth 
SY $5 Rete ot eA 


ae S 
ae CDR as 


e 


‘4 a CER 
ase CL 


eo 
ir 


x Gort, ‘ 


f 
< 


CEM ee 


st 


ed) opacity 
RSL OSRAS 


“as 


NS the 


oe 
enter 


ioe ea 
he § 


a 


oo gre 
ower & ¢° 


tw Brow, 
aoe gee 
Cees 


STE 


- 
SOR 


Ss 
~ 


PO RELIES 


po 


SEAS et 


May 


- 


ao. 


“ 


OPPORTUNITY 


@ Mark Twain, 20 the story goes, was once called on 
x 


by a stranger carrying a large 
mo asked Mark 


under his arm. The 
wain to investigate a mew inven- 


tion; offered him a substantial share in it for $500. 

But Twain was busy and asked to be excused.’ The 

visitor, who had not even demonstrated his product, 

made for the door. *‘Just a ae es — 

*‘what did you sa name was?” “‘Bell,”’ repli 
Ag Alexander Graham 


the other sadly, ° 
departed. 


Bell’’—and 


In business today one can rarely afford to overlook 
new ideas in 
investigate every 


— an open mind 
exp 


ore 


ising. Ic is worthwhile to 


new means of increasing sales, to 
. The one avenue that you do not 
may be the road to new profits. 


Take “‘Cellophane” cellulose film, for instance. 


Have you investigated its 


ibilities as a packaging 


medium; have you given close study to its remarkable 


ities as a merchandising aid? 


full discussion of 


uali 
he possibilities it offers may be definitely advanta- 
geous to you. We shall be glad to co-operate. 


GP 


Write “‘Cellophane’’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 


CHL CELLULOSE FILM 
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GREAT LAKES 
PAPER COMPANY 
Looted 


DIRECTORS 
HON. EARL ROWE 


President 


ga. D. COBBAN 
Vice- President 
L. E. ALDRICH 
T. BRADSHAW 
RAY LAWSON 
H. PONTING 
C. B. SHIELDS 
R. G. MEECH, K.C. 
NORMAN PATERSON 


Secretary-Treasurer 


. Manufacturers of 


HIGH-GRADE NEWSPRINT 


and 
SULPHITE PULP 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT 
~ FORT WILLIAM, ONTARIO 
TORONTO OFFICE 

55 YORK STREET 
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Pulp and Paper Industry 
War Disrupts 

States’ Import 
Paper Trade 


Bullock Reviews Disloca- 
tion of Paper Specialties 
Trade 1914-18 


WATCH FOR DUMPING 


From Our Own Correspondent 
MONTREAL.—Hostilities in Eur- 
ope will entirely disorganize the 
present trend of paper imports into 
the United States, to judge from the 
import records of 1914 to 1918, ac- 
cording to a survey of the situation 
by Warren B. Bullock, manager of 
the Import Committee of the Ameri- 
' can Paper Industry and published by 
| the Paper Trade Journal. To what 
| extent the trend of that period may 
oe.repeated in the present emergency 
cannot be foreseen, However, some 
salient features of war trade in the 
1914-1918 period may possibly give 
a clue as to the current trend. 
Imports of dutiable paper into the 

United States for the year ended 
June 30, 1914, were valued at ap- 
proximately $7 millions; there are 
no statistics showing the_tonnage 
imported of many standard 

During the calendar year of 1918 the 
value of imported dutiable paper 
totalled $13 millions, but -of this 
amount nearly $9 millions was of 
cigarette paper. A rapid rise in the 
price per pound of imported. paper 
is evidenced in all statistics which 
show tonnage of imports as well as 
values. 


* Imported Specialities 

Wrapping paper imports in 1918 
totalled approximately 4,000 tons, 
valued at $541, compared with 1914 
imports of 18,000 tons, valued at $1,- 
028,000. Dutiable printing papers 
imports dropped rapidly in the first 
year of the war. On the other hend 
imports of all dutiable papers and 
paperboards, inclusive of cigarettes, 
wrapping, coated and printing, in- 
creased in value in 1917 to the high- 
est figure ever known up to that 
time. 

Last year Germany, Austria and 
Czecho-Slovakia furnished about 
14% of the total value of imported 
dutiable paper. It would seem as- 
sured that a very large proportion 
of this business will be excluded by 
conditions, though in 1916 Germany 
was still shipping a considerable 
quantity of paper through the Al- 
lies’ blockade. Exports of most 
grades of paper from France and 
England showed practically no drop- 
ping off in quantity in 1916 as com- 
pared with 1914, and in some cases 
there were actually increased ship- 
ments. 


U. S. Customs Watch Imports 


Customs officials at Washington 
will not allow the present situation 
to interfere with the normal investi- 
gation and action on cases of suspect- 
ed undervaluation, misclassification 
and dumping. Cases now pending 
will be carried forward as usual. 
Over 1,000 cases initiated by the 
Import Committee are now awaiting 
trial in the United States Customs 
Courts. 7 
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Peoples Credit Jewellers, Limited, Hamilton, Ont, 
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“At last I have a floor ‘4 


that fits the character of 

my business—and it cost 
tess than I expected.” 
is the reaction we've re- 


oe 


iy 
4, 
z” 


Be tees on en ee te 


“The Care of Linoleum”. 
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@ DOMINION OIJLCLOTH & LINOLEUM CO. LIMITED, MONTREAL e 


FROM THE POND 


Most pulpwood for newsprint 
manufacture in,Canada is floated to 
the mill and collected in large ponds. 
From these the logs are hoisted by 


OE ets 


mechanical conveyors, like that 
shown above, to the saw mill where 
they are cut into short standard 
lengths. ‘Photograph shows the 


St. Lawrence Paper 


Preferred Stock Sells for Less Than Arrears of 
Dividends — Company Strengthens Position 


Frem Our Own Correspondent 


MONTREAL.—St. Lawrence Paper 
Mills Co. reported a profit of 41 
cents a share on its preferred stock 
in 1938. Although much will depend 
on final provision for reserves, this 
year it may earn $2 a share or better. 
Next year it could step this up again. 

The market value of the preferred 
has ranged over a wide field in the 
last 8 years. It has sold as low as 
1% and as high as 97. Currently it 
is selling around 46, up 26 points 
from the year’s low and 3% points 
under the year’s high. 

On its record the preferred can 
hardly be considered as an invest- 
ment medium for the widow or 
orphan; in some quarters it might 
not be classed even as a “business- 
man’s purchase.” But even though 
of speculative calibre, the preferred 
stock has a number of features war- 
ranting consideration. 

Started by Noah Timmins 

The company was organized orig- 
inally in 1920 by the late Noah A. 
Timmins, who achieved prominence 
for his connection with Hollinger 
Gold Mine. With his associates he 
formed the Three Rivers Pulp and 
Paper Co. In 1922 the company was 
recapitalized, a Dominion charter 
obtained and the name changed to 
the present one. It was a successful 
venture. Six years later the com- 
pany was sold, shareholders receiv- 
ing in cash, $125 for each preferred 
share and $110 for each common 
share. 

Generous Capital Set-Up 

Financing of the new company 
(the present St. Lawrence Paper 
Mills Co., Ltd.) was carried out on 


Output Net 
in Tons 
53,376 


1938 94,490 466,620 


a very generous basis in the early 
part of 1928. The company issued 
$14,225,600 of 6% cumulative pre- 
ferred stock and 514,675 shares of 
no par value common stock. 

Under terms of sale the late Mr. 
Timmins and Ernest Rossiter, share- 
holders in the old company, purchas- 
ed for cash, 180,000 shares of com- 
mon; 130,000 shares were offered to 
the public at $32 a share; a small 
block of 15,000 shares figured in the 
deal whereby the preferred stock 
of Lake St. John Power and Paper 
was purchased; and 190,000 shares 
were offered to the public in units 
with the preferred stock at $28 a 
share. 

Hit by Depression 

For the first two years St. Lawr- 
ence Paper Mills prospered. The 
preferred dividend was earned and 
paid. Then the depression set in. 

Though St. Lawrence Paper has 
no bonded debt, it has a good-sized 
block of preferred stock carrying a 
cumulative dividend. The regular 
rate was paid to the end of 1930. The 
quarterly payment of 14% due on 
Apr. 15, 1931, was reduced to % of 
1%. When the next quarterly pay- 
ment date rolled round, the company 
was not in a position to pay. ’ 

Dividends have accumulated and 
currently amount to $51.25 a share, 
or $5.25 more than the market value 
of the stock. 


Seven Year Record 


The record of St. Lawrence Paper 
Mills since the bottom of the depres- 
sion to date—a period of 7 years—is 

t out in the following table: 

Earned per Earned per 

Ton of Paper Sh. of Pref. 
$ 5.37+ 
11.03¢ 
3.58t 


Revenues 
$286,671* 
430,887* 
366,981* 
30,964* 
292,039 2 
855,794 5 
a 


0.29f 


37 
07§ 
34 


4 Available for depreciation and preferred dividends. 


* Deficit. 
t Before depreciation. 
tt After depreciation. 


t e 
§ Excluding $108,000 from investments. 


: Progress is Noted 

Several things can be learned from 
this table. The general trend of sales 
has been upward. There was a sharp 
falling off in 1938, but output for 
1939 will 1. . on a higher basis. While 
not as good as in 1937, it should not 
be forgotten that the price of news- 
print has advanced from $42.50 in 
1937 to the present level of $50 a ton. 
Increase in the price of paper will 
more than likely offset the loss in 
tonnage. 

Costs also have advanced of late, 
but here again an important point in 
favor of St. Lawrence Paper Mills 
is that it has no debt charges payable 
tn American funds; a problem which 
has to be met by many other news- 
print companies. 

Net revenue position of the com- 
pany has improved. The gains have 
not been spectacular, but close ex- 
amination of the figures will show 
that the company is operating more 
economically now than was the case 
a few years back, a tribute to the 
improved management. 

Operations More Economical 

This is reflected in earnings per 
ton of paper produced. Of course the 
larger scale of operations has an 
important bearing on this calcula- 
tion, but even allowing for that the 
company is making headway. 

Earnings per share of preferred 
stock follow the same general trend; 
a relatively heavy deficit per share 


y 
finances of the company is well il- 
lustrated in the net working capital 
returns. Up to 1932 the company had 
at least a million dollars of net 
working funds. The low point was 


+ 
reached in 1937 when current assets 


exceeded current liabilities by only 
$312,027. In 1038 there was an im- 
provement to $659,333 and by the 
end of this year the figure should 
m4 be over the million dollar 
mark, 


Stake in Lake St. John 

Another favorable feature in con- 
sidering the position of the company 
is that. any improvement in the 
newsprint situation will react bene- 
ficially to Lake St. John Power and 
Paper, in which St. Lawrence 
Paper Mills holds all the preferred 
stock and a majority of the common. 


hoisting operation at the Price 
} Brothers Riverbend plant, which is 

located near head of famed Saguenay 

River in northeastern Quebec. 


Screenings 


One of the weaknesses seen in the 
action of the newsprint manufactur- 
ers in setting the price for the first 
quarter of 1940 was the possibility 
that American publishers migh‘ 
start stocking up as they did in 1937. 
Such a danger was not al 


tention to the fact that some mem- 
bers are ” even allowing 
for a 10% increase in consumption. 
The Association rightly points out 
that ordering beyond normal re- 
quirements might cost the publishers 
far more than any apparent saving 
and says further that if publishers 
do not take the long range view they 
are heading for troubles they alone 
can avoid. 
s ¢ *& 


U. 8S. Tariff on Pulp 


There has been a barrage of “ex- 
pert” opinions in the American trade 
journals to the effect that there will 
not be any serious interference with 
imports from northern Europe. 
Raymond B. Stevens, head of the 
U.\ S. Tariff Commission, thinks 
otherwise, increasing the hope of 
American and Canadian pulp pro- 
ducers that there will be a wider and 
stronger market for their products. 


Stock Market Check 


The drop in. newsprint security 
values over the past week was_not 
an unmixed blessing. One of the in- 
tangible dangers facing the industry 
was the possibility that policies 
might be influenced by the stock 
market. Faced with the opportunity 
of re-establishing and widening mar- 
kets, the Canadian manufacturers 
have laid down a conservative pol- 
icy. It was not designed to produce 
spectacular results; rather was it 
formulated with an eye to future 
stabilized and profitable operations. 
Security values advanced too rapid- 
ly; discounting anticipated improve- 
ments not for six months ahead, for 
a year or more. In the past pressure 
on company’s executives to make 
good inflated security values by 
showing higher earnings has meant 
the kicking overboard of more than 
one sound policy. 


In 1937 this proved an important] 


source of income for St. Lawrence. 
An Erratic Stock 

These are the favorable factors. 
There are unfavorable ones, Prob- 
ably the most detrimental influence 
on a wider investment interest in 
the company is the highly erratic 
stock market performance of the 
preferred stock. The swings are 
sharp and wide. This is disturbing 
to the ordinary investor who likes 
to see his stock move along normal 
lines. St. Lawrefice Paper Mills pre- 


ferred does not move that way. In| 


each of the last seven years there has 
been a spread of more than double 
between the low —_ high for the 
— oe a tog oe for 

e speculator, 8 y confusing 
to the investor. 

* «es 

NOTE: This is the second of a 
series of articles to be published 
from time to time, dealing with pulp 
and paper securities selling at a dis- 
count or which some unusual 
feature calling for comment, 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Besnpre, Que. 
Sanit Ste au OA 


Iroquois Ont. 
Fort William, Ont! 


ort Arthur, Ont. 


Groundwood 
High Grade 


Newsprint 


Sulphite Pul 
Sulphite Pulp . 


FRASER COMPANIES LIMITED 


‘FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 
Manufacturers of P 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 


BLEACHED SULPHITE PAPER 
“RESTICOSE" RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., Edmundston, 
Montreal, P.Q. New Brunswick 


Jeuner MURRAY :::,,... 


LiImMIiTtLEco 


Ask about the 
Interlake Vertical 


Dispenser 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 
Manufacturers of «2 


NEWSPRINT PAPER. 


CAPACITY: 600 TONS DAILY | 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Colonial Bond is a rag-content paper that is really 
versatile and moderately priced, combining solid sub- 
stance, fine texture, unusual toughness with a choice of 
excellent surface finishes. Makes up into smart, dignified 
letter paper, stands all the wear and tear of office 
stationery — is the very thing for forms that are subject 
to much Handling. Its printability rates Al, too! 
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BOND 


Now! A COLD PRESSED finish for Colonial Bond 
The COLD PRESSED process hitherto reserved 
for more expensive papers only—is now avail- 
able in Colonial Bond, in white, two sizes and 
two weights. Gives Colonial Bond a certain 
richness, a “feel” of superior paper. 


ROLLAND PAPER 


HIGH GRADE PAPER 


COMPANY LIMITED 


MAKERS SINCE 
MONTREAL 


1883 


Bronch Office: TORONTO, Ont. Mills ot ST. JEROME and MONT ROLLAND, Que. 
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where life is always at 
its best and full of inter- 
esting things to do. 


'@ Canadian currency accepted 
at por for hotel charges. 
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On the Boardwalk 
ATLANTIC CITY 

Ask your Travel Agent 


L. @. Girvan. Canadian Rep., 
Youge St., Toronto, WA. 7552 
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A free specimen copy will be fo 
warded pa post card application ‘o 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, : 





PANIES LIMITED » 


PAPER LIMITED 
COMPANY LIMITED: 


s 
facturers of 
ITE PULP 


D SULPHITE PAPER 
SE" RAYON PULP 


General Office: 
Edmundston, 


PAPER MILLS 


LIMITED 


{anufacturers of 


INT PAPER. 


600 TONS DAILY 2 


ILLS at QUEBEC CITY 


ith Both Canadian Railways 
d Wharf on Tidewater 


er that is really 
bining solid sub- 
with a choice of 


hd tear of office 
that are subject 


ERS SINCE 1883 


The autumn air 
holds romance 
at 


CHALFONTE- 
HADDON HALL 


Salt-laden and mellow, 
the breezes that sweep 
along the sand bring a 
sense of departure from 
commonplace things. § 
The same enchanting 4 
atmosphere pervades 
these beachfront hotels, 
where life is always-at 

its best and full of inter- 
esting things to do. 

@ Canadian currency accepted 

et par for hotel charges. 
LEEDS AND LIPPINCOTT CO. 


On the Boardwalk 
ATLANTIC CITY 


Ask your Travel Agent 
L. @. Girvan, Canadian Rep.. 
” Yense st, hegre WA. 7552 


BUSINESS OR 


TGs 


PLEASURE 


WOWEVER YOU TRAVEL... 


CARRY 
YOuUR 
MONEY 
SAFELY 


Canadian Pacific Express 


GUA TAT ty LAURE 


ae 


COLORFUL 
FALL FOLIAGE 


Proves Magnet at 


These are rare days at P.M. 
—landscape filled with 
flaming scarlet and gold, 
mellow browns and greens. 
A pot of steaming coffee, a 
sniff of sizzling steak, re- 
vitalize you. Come to the 
top of the Poconos for Columbus Day. 
Golf. Riding. Bring the whole family. 


Restricted Clientele 
HERMAN V. YEAGER, General Manage 


POCONO MANOR, PA: 


Rounded Edges 


MAKE IT A PLEASURE 
TO WRITE WITH A 


Venus-VELVET 


No more finger fatigue! The rounded 
edges of Venus-Velvet pencils make 
writing for longer periods easier. 
Only © small thing, perhaps . . . but 
indicotive of the unceasing care ond 
Quality which make smooth-writing 
Venus-Velyets outstanding value at 
5. Your dealer has them. 


PENCILS 


MADE IN CANADA 


Investors’ Chronicle 


Established 1860 6d. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS F. rhe 
Special. Corres 
in all F inanatel Cantoes 
A free specimen copy will be ac 
Warded 9n post card application to: 
THE PUBLIS 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
iN, B.C. 


and Air — 


ace Travel Rechannelled by War 


Exchange, Sea Travel Risk 
Affect Tourist Movements 


For Canadians travelling for 
either business or recreation a vari- 
ety of war-bred factors have 
wrought far-reaching changes in 
the range and method of travel 
movements. 

The longer the war goes on the 
more will choice of destination, 
length and variety of journeys, se- 
lection of mode of travel and ac- 
<ommodation and ease of visits to 
other countries, be influenced by 
abnormal considerations. 

For many business and official 
travellers, and for especially zealous 
tourists with time, money and de- 
termination, such considerations 
will becomé merely war-Nnecessary 
obstacles that have to be surmount- 
ed. But for the great majority of 
travellérs the war will inevitably 
work changes in their plans and 
largely reroute the main flows of 
travel both within and out of Can- 
ada, 

In a sense the diversions and re- 
strictions imposed on travel by war 
may prove a boon to Canada and 
Canadian travellers. Travel alter- 
natives that otherwise might not 
have been considered will capture 
favor, particularly the wide variety 
of travel resources of Canada itself 
—too long neglected by many Cana- 
dians. 

And undoubtedly the favorable 
exchange rate on American cur- 
rency and avoidance of bothersome 
restrictions on entry of Americans 
into Canada should stimulate the 
already sizeable tourist traffic into 
the Dominion. 


Testing Period 

So far the war has not had timg 
to react upon any major travel 
movement. At best of times Octo- 
ber is never a’ heavy month for 
general or tourist travel, certainly 
not to Europe or U. S. points. With- 
in the next few months the first set 
of new trends arising out of war 
should become evident. The coming 
period should reveal any war 
changes in normal Canadian travel 
to the southern states and the West 
Indieg and in American tourist 
movements to Canadian winter 
sports resorts. 

As far as Canadian travel south- 
ward is concerned, any curtailment 
is likely to spring more from the 
exchange discount on the Canadian 
dollar than from such regulation as 
has been established over taking 
funds out of the country by Cana- 
dians. Travellers can take out up 
to $1,000 without difficulty, an easily 
obtained permit being required for 
amounts between $100 and $1,000. 
Proof of necessity and a special 
permit is required for exports over 
$1,000. 

The exchange discount is admit- 
tedly a potential curb on normal 
travel into the U. S. by Canadians, 
particularly the longer trips and 
more expensive visits to the south- 
ern states. Present indications are, 
however, that this will be offset by 
several factors. For one thing, many 
of those with the time and means 
to take winter holidays in the south 
will make their usual trips regard- 
less of the additional cost from 
exchange, 

And those who. might otherwise 
have gone to winter resorts requir- 
ing oversea journeys, such as the 
Riviera, the Orient, New Zealand- 
Australia, and the West Indies, will 
turn to the southern states or Cali- 
fornia as less risky alternatives. 

Canadian Funds Accepted 

A still more important factor in 
maintaining Canadian travel into 
the U. S. will be acceptance of 
Canadian funds at par by transport 
agencies and hotels. Already Cana- 
dian motor coach operators are ac- 
cepting Canadian money at par in 
payment for trips routed partly 
over American bus lines. A lengthy 
roster of American hotels are ac- 
cepting Canadian funds without 
discount, in some cases for both 

rooms and meals, and will continue 
to do so until the quoted discount 
goes above 12 or 15%. 

A recent check-up of ‘hotels in 
eastern and central U. S. cities re- 
vealed 50 hotels accepting Canadian 
funds in New York, Chicago, Cleve- 
land, Detroit, Buffalo, Niagara Falls, 
Pittsburgh, Rochester, Washington, 
and some smaller centres in the 
same area. It is believed a similar 
situation will, prevail in ‘the south 
this winter. As in the case of the bus 
lines the hotels appear to be absorb- 
ing the loss on Canadian funds in 
order to retain Canadian business 
and goodwill. Various travel agen- 
cies and tourist organizations are 
now making a thorough survey. 

Advantage to Canadians 

As far as exchange alone is con- 
cerned, Canadians are of course at 
an advantage in financing travel to 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single reom without bath, $2.50; 
running water and toilet. 
Single reom with Sone eo. 


se 
appre patro 
HL F. CKETT, 


the West Indies, the Antipodes or 
Europe, where they get a premium 
in pounds on their Canadian dollars. 
This may offset to some degree the 
effect of the risk, real or imagined, 
of wartime ocean travel, 

Hopes are expressed that Cana- 


dian travel to British winter resorts, | 


especially the West Indies, will show 
no serious effect from the war. Since 


the war started the authorities have |. 


required passports for West Indies 
trips, but their issue for legitimate 
travel is not being restricted, Cana- 
dian National steamships are still 
operating to the Bahamas, West 
Indies and Caribbean ports, and thus 


far no threat or disruption affecting |- 


this route appears in prospect. 
Travel to Europe 

Current travel to Europe is pretty 
well restricted to essential business 
and official trips, together with a 
gradual flow. back to their homes 
of English visitors in Canada when 
the war broke out. Because of war- 
time emergencies and the need for 
secrecy, sailings are irregular and 
accommodation is limited, the num- 
ber of ships available having been 
reduced by Admiralty requisition- 
ing. 

While passport officers are some- 
what more diligent in checking up 
on applicants for passports to go to 
Europe, there is no restriction on 
reasonably necessary trips, both for 
business and official purposes. 

As far as can be learned under 
the limitations imposed by wartime, 
all transatlantic vessels under Brit- 
ish registry are being convoyed by. 
warships. The convoy system is be- 
coming better organized and more 
effective as time goes on. 

A striking phase of Atlantic 
travel is that some people now seem 
to believe that the safest way to cross 
is by Pan-American Clipper. Up to 
two or three years ago any sugges- 
tion that the safest way to cross the 
ocean was by air would have been 
regarded as preposterous. 

U. S. Tourist Traffic 

The maintenance and possible in- 
crease of American: tourist traffic 
into the Dominion, especially dur- 
ing. the coming winter and next 
summer, will depend largely on suc- 
cess of efforts to publicize the lack 
of wartime restrictions on travel 
into Canada. 


The only exchange regulation} 


applied to U. S. travellers is that 
they cannot take out of Canada any 
more than they brought in, unless 
the transaction has gone through 
authorized channels and a permit 
issued if necessary for the excess 
export. The stipulation that they 
must declare the amounts brought 
into Canada, so as to leave them 
free to take back equivalent 
amounts on departure, only applies 
to amounts over $100. 

These and other favorable aspects 
of American travel into Canada 
have already been publicized by 
both American and Canadian tour- 
ist organizations. 


MAKE A BEE LINE for the Packard exhibit first thing! 

For the new 1940 Packard is a whole auto show in 
itself! It’s a car guaranteed to make an artist, an engineer, 
a millionaire and a family-on-a-budget all throw their 


Among the summer pastimes avail- 
able to winter visitors, expected in 
increasing numbers at Victoria in the 


4 


coming season, horseback riding 
holds a favored place. Golf, tennis, 
swimming, fishing and hiking are 


Canada’s “Sun Porch” 


War Increases Canadian Interest 
In Victoria Area as Winter Resort 


Spotlight of Canadian winter 
travel interest is being focused 
more brightly than ever this year 
on Victoria and other Vancouver 
Island resorts. The war has fostered 
drawbacks to normal winter trips 
to U. S., British and European re- 
sorts. The resulting intensified 
study of travel resources within the 
Dominion is accelerating the year 
‘round trend of travel in recent 
years toward “Canada’s winter sun 
porch” on the Pacific Coast. 


The distinctive advantages of fall 
and winter holidays in the Victoria 
region, especially under the war- 
developed circumstances affecting 
journeys away from Canada, prom- 
ise to draw an exceptionally heavy 
volume of visitors in the coming 
season, The chief factors winning 
the favor of Canadian winter tour- 
ists may be summarized as: 

1, Visits to Victoria obviate 
Both the risk of oversea journeys 
to resorts in Europe and the 
western hemisphere, and the 
added expense of exchange costs 
for travel to U. S. points. Prob- 
lems anent the export of ex- 
change are eliminated. 

2. The trip to the Pacific coast 


hats in the air and cheer as one! 


Those gorgeous new lines are the handsomest ever put 
on a car. Look at the graceful sweep of that longer bonnet, 
the tapered beauty of the new speed-streamed body. 

And when you take to the road in this stunning new 
car, you'll know what it feels like to be harnessed to 
chain lightning! This handsome Packard has so much 


is cnitiety over a Canadian route, 
with only a short water trip in- 
volving no risk. This means that 
a Vancouver Island holiday can 
be financed completely in Cana- 
dian funds at par, for both trans- 
portation and expenses during the 
visit. 


Funds Kept in Canada 


3. Money used for all. expendi- 
tures is kept in Canada and goes 
to the support of Canadian enter- 
prise. This is a particularly desir- 
able achievement under existing 
conditions, quite apart from the 
exchange and transport problems 
involved in external tours. 


4. The Victoria region not only 
enjoys a mild and equable winter 
climate that has earned it the title 
of “the Florida of Canada,” but is 
within easy -reach of western 
Canadian mountain resorts where 
ohe’s holiday can be varied with 
skiing and other winter sports. 

5. First-rate transportation and 
resort facilities are available for 
accommodation of westward trek- 
kers across the Dominion, seeking 
refuge from the severities of win- 
ter in the eastern and prairie 
provinces. 


6. In addition to obtaining full 


| 


among the other recreations possible 
in the mild and equable winter cli- 
mate of Vancouver Island. 


value for Canadian dollars, Vic- 
toria holidays enable Canadians 
to learn more about their own 
country and its travel resources, 
both en route and during the 
sojourn, 

‘Present war exigencies should 
widen the hitherto limited realiza- 
tion that Canada has its own warm 
winter zone on the Pacific. Avail- 
able records show that winter tem- 
peratures around Victoria rarely 
fall below 45 degrees, and range 
from 50 to 65 degrees on the ma- 
jority of winter days. With remark- 
ably few interruptions the area is 
bathed in sunshine and benefits 
from warm Pacific breezes through 
the winter season. 


Summer Sports in Winter 


All of the sports and recreations 
ordinarily enjoyed only in the 
spring, summer and fall, can be pur- 
sued on the Pacific through the win- 
ter. Victoria is famous for its 
beautiful gardens, many of which 
are open to visitors, and a wide 
variety of motor tours and hiking 
trips are available in near-by terri- 
tory. Swimming from ocean 
beaches or in a covered pool is a 
regular pastime of winter visitors at 
Victoria. Horseback riding is 
popular. 

At Victorla and elsewhere on 
Vancouver Island, golf is a year- 
round game, While some mid- 
winter days are rainy or have a 
cool nip, golfing fans tramp the 


DISTRIBUTORS 
PACKARD- ONTARIO MOTOR COMPANY 


Now, more than ever before, people are 
discovering the almost limitless travel possi- 
- bilities of their own North American Hemi- - 


sphere. 


Mexico, California, Florida, Victoria, 


of course .. . and hundreds of other fascinating 
places, unknown perhaps to you, but thoroughly 
familiar to the experts.of the Ask Mr. Foster 
Travel Service. Come down to Simpson’s and 
find out. about North America! 


Ohe 
Aish Mr. Foster 


Travel 


; 


Service 


at: 


IN 
MONTREAL 


Business men prefer the 
Windsor for its convenient 
location, its modern com- 
forts, its old-fashioned tra- 


ditions of hospitality — and because this hotel is 
recognized as the proper place for business.and social 


Windsor 


On On DOMINION SQUARE SQUARE 


J. ALDERIC RAYMOND 


meetings. 


vic 


links around Victoria regularly and 
without abnormal interruption. .For 
the past dozen years a highlight of 
che winter golf season on this con- 
tinent is the annual tournament 
sponsored by the Canadian Pacific’ s 
Empress ' Hotel. 

The tournament in the coming 
season is scheduled for March 3 to 
9, over the oak-banked acres of the 
Royal Colwood Golf Club at» Vic- 
toria. 

Anglers also find a wealth of at- 
tractions in a winter holiday at Vic- 
toria. Easily accessible from the 
Empress Hotel and other resorts 
are numerous sporty fishing 
grounds, both deep sea and fresh 
water. In Brentwood Bay, near Vic- 
toria, gamey grilse and spring sal- 
mon can be caught by trolling, while 


more horsepower per pound of car weight it makes other 
cars seem glued to the concrete! 


For looks, for luxury, for performance and mechanical 
excellence—this dream of a car is well worth stretching 
your budget to own. But you won't have to! For with its 
vast 4-year plan of plant expansion and rearrangement 

completed, Packard can offer you its new 1940 cars at 
amazingly low prices. 4 times out of 5, the car traded 
in more than covers the down payments, thus still further 
reducing the monthly payments. 


fly fishing in the rivers along the 
east slope of the Island net steel- 
head salmon up to 20 lb. Steelheads 
and Dolly Varden trout are found 
in mainland streams. The Pacific 
Ocean offers lavish scope for deep 
sea fishermen. 

Despite “the soft breezes, mild 
weather, and roses blooming 
through the year end, the predomi- 
nantly British Victorians celebrate 
Christmas in thoroughly English 
style. Traditional feature of the 
Christmas festivities is the Yuletide 
programme arranged by the Em- 
press Hotel. 

For winter sports enthusiasts 
there is high land near Victoria — 
where mountains rising cloud- 
wards are covered with snowfields, 
forming a fine winter sports area. 
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From Our Own Correspondent 
WINNIPEG.—So far this season farmers have shown great réluc- 
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1,495 "ao | carrying costs of Board delivered wheat so far have seriously cut into 
“a08,132 | any future profits. 
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over the Winnipeg option for Octo- 
ber would be the basic price, but 
within a few days, the millers state. 
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airchild Aircraft 
Spends $90,000 on Plant 


From Our Own Correspondent 
MONTREAL.—Fairchild A 
d. has undertaken construction of 

extension to its Longueuil plant 

a cost of about $90,000, 
Sutherland Construction has been 
warded the general con 
ork on the foundation is proceed- 
e and it is expected the add 

ib completed within three 
onths, 


unningham Drug 
Completes Merger Deal 


“unningham Drug Stores Ltd. has 
mpleted the deal whereby it takes 
er the stores, warehouse and 
anufacturing laboratories of Van- 
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DIVIDEND NOTICES 
The Dominion Bank 


Dividend No. 228 
Notice is hereby given that a Divi- 
nd of two agd.one-half per cent 
on the paid up Capital Stock of 
is Institution has been declared for 
e quarter endirig October 31st, 1939. 
he dividend will be payable at the 
ead Office of the Bank and its 
anches on and after Wednesday, 


Last paid 


By Order of the Board. 
ROBERT RAE, 
General Manager. 
oronto, 14th September, 1939. 


The Canadian Bank of 


Commerce 
Dividend No. 211 
Notice is hereby given that a divi- 
nd of two per cent in Canadian 
nds on the paid-up capital stock of 
is Bank has been declared for the 
ater ending 31st October, 1939, 
d that the same will be payable at 
Bank and its Branches on and 
ler Wednesday, ist November next, 
shareholders of record at the close 
business on the 30th September, 
89. The Transfer Books will not be 
sed. | By Order of the Board, 

A. E. ARSCOTT, 
General Manager, 

ronto, 22nd September, 1939. 


ANGLO-CANADIAN 


BILEPHONE COMPANY 


Preferred Dividend Notice 
NOTICE jis hereby given that a 
Widend of One and Three-Eighths 
er Cent (158%) has been declared 
n the 542% Cumulative Preferred 
slock of the Company for the quarter 
ding October 31, 1939, payable No- 
ember 1, 1939, to Stockholders of 
wee at the close of business on 
rlober 14, 1939. 

By Order of the Board. 

GEOFFREY PURDY, 

ee Secretary. 
ontreal, October 6, 1939. 


San Antonio Gold Mines 
Limited 
‘No Personal Liability) 
ividend Number Twelve 
bed is hereby given that a divi- 
» ree seven cents (7c) a share on 
 Jistanding capital stock of the 
vembeas been declared, payable 
i tT 6th, 1939, to shareholders 
one at the close of business on 
> day of October, 1939. 
Y Order of the Board. 


M. SNYDER, 
Secretary. 


UKE OF THE WOODS 
MILLING CO, LIMITED 


DIVIDEND NOTICE 
mance IS HEREBY GIVEN that a 
° a 3 a% pas been deciares 
ares 0 e Com- 
hoger able on November Ist, 1939, 


t eU8tS Of such shares on 


ee of business on October 

he same being arrears of 

pert _to ouch shares 

by ending from March 

ps to August 3ist, 1935, inclusive. 
der of the Board, 


D. A. MACINNES, 
Secretary. 
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CANAD 
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Current assets 


lst pref.: Earned ... ‘ 
Working Capital 
429,934 
90,070 
339,864 


Canadian Power 

Canadian Power and Paper In- 
vestments, whose portfolio is made 
up largely of investments in Power 
Corp. of Canada and Bathurst 
Power and Paper, reports a drop in 
revenue and value of securities for 
the year ended July 31. At the same 
time the debenture debt of the com- 


Current liabilities .... 


Working capital 


S pany was reduced by $69,100. 


Income last year totalled $67,598, 
as against $73,629 the year before. 
After expenses and debenture inter- 
est, as well as an appropriation of 
$25,000 for depreciation of invest- 
ments, there was a deficit of $12,- 
920. In the previous year the com- 
pany set up a reserve of $50,000 for 
investment depreciation and record- 
ed an over-all deficit of $34,502. 

The book value of investments 
shows little change during the past 
year, but the market value declined 
from $1,724,457 to $1,192,193. The 
debenture debt was reduced from 
$985,700 to $916,600. 

Comparative figures on the profit 
and loss statement follow: 

Income and Surplus Account 
Y July 31 


020 | Current 


12,920 
8,546 
15,950 


11,576 


Lake of Woods Milli 
Lake of the Woods Milling Co.’s 
financial statement for the year 
ended Aug. 31, 1939 was in line with 
expectations: sharp increage in earn- 


8,546 


th | ings; reduction of bank loans to 


negligible proportions; and an in- 
crease in net working capital to over 
$1 million. 

Net operating profit last year of 
$943,088 compared with $8,615 the 
year before. Other income also was 
higher. After prior charges, includ- 
ing an advance of $25,000 in depre- 
ciation reserves, net profits were 
equal to $3.41 a share on the common 
stock, as against a deficit of $2.72 a 
share the year before. 

The balance sheet shows a general 


Current Mabilities .... 
Working capital 


451,008 "401,132 alter the present situation. 


: 1,680,505 11,881; 


forward 1,931,513 1,480,506 
tAfter $105,000 on preferred 
rrears. 


Working Capital 

© Conese 1938 
1,759,803 1,680,811 
674,609 1,067,085 


1,085,104 613,726 


N. Bawlf Grain 


Earnings of N, Bawlf Grain Co, re- 
corded marked improvement in the 
year ended July 31. Before provid- 
ing for executive salaries, deprecia- 
tion and bond interest there was an 
operating profit of $115,564 as against 
an operating loss of $109,958 in the 
previous year. 

Working capital account continues 
to show a deficit, but the excess of 
current liabilities has been reduced 
from $56,329 to $18,408. 

The amount of outstanding bonds 
of the company’s subsidiary, Bawlf 
Terminal Elevator Co, remains un- 
changed at $205,000. 

Income and Surplus Account 
Years Ended July 31 ‘ane 


Oper. profit $109,988 
Less: Exec. sals. 


Add: Invest. income . 


et rnings eee 
peg — Sse 


6,288 
133,727 


$148,470 
230 


4,432 
78,007 


1938 


$ 
110,293 
166,622 


Working cagttel 8498  *°56,329 
*Excess current liabilities over cur- 
rent assets. ; 


Mercury Mills Shows 
Earnings Improvement 


Sales volume of Mercury Mills 
Ltd. is substantially better than that 
of last year, The Financial Post is 
informed. At the present time there 
is a substantial backlog of orders on 
hand, and earnings are expected to 
improve over those of 1938, 

The near-term outlook is consid- 
ered good, but some doubtful factors 
obscure the long-term prospect. Un- 
‘certainties surrounding supply of 
raw materials, wool, cotton and silk 
make prediction uncertain. 

The company has been showing 
losses on operations since 1929 and 
no dividends have been paid on the 
6% preference stock since 1930. Ar- 
rears now total $52.50 a share. Sink- 
ing fund on the §4%% first mortgage 
bonds is in arrears from 1983. 


Current 


LAKE OF THE WOODS MILLING COMPANY, LIMITED 


AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET AS AT 3ist AUGUST, 1939 
ASSETS 


Land, Water Power, Buildings, Machinery and 
Equipment at Cost, less depreciation applied 
and the annual amount of depreciation written 


Property Account 


off Automobiles and Trucks 
Less: Reserve for Depreciation . 


Deferred Charges to Revenue 
Investment in Controlled Compan 
(Held by the Trustee for the 


raln Exchange Seat, ¢ 


vestments—G: 

Trade Marks, ete. 
Cash on Hand and in Banks (net) 
Investments (Market Value $21,860.00) 
Accounts Receivable 


eSevcecsoeoes $6,512,899.76 
1,955,383.23 $4,557,516.83 


26,486.93 


seeeee 
eevee 


After providing for Bad and Doubtful Debts ..+.. 


Inventories 
Valued as follows: 
Grain at a 
Flour and 
Ba 


LIABILITIES 


- Stock 
uthorized: 
200,000 Shares of No Par Value. 


roximate Market Value, 

‘eed at approximate Manufactured Cost. 
and Materials at approximate Manufactured 
‘ost and approximate Cost Price respectively 


1,759,803.00 


1,046,440,18 
$7,209,506.26 
——__ 


15,000 Shares of 7% Cumulative Preferred 


Stock of $100.00 each. 


Issued: 
147,689 Shares of No Par Value 
15,000 
of $100.00 each 


Shares of 7% Cumulative Preferred Stock 


$2,953,760.00 
1,500,000.00 $4,453,780.00 


First Mortgage Bonds, 6% Due 1st May, 1941; 


Issued and held by the Banks as col- 
Loans 


lateral to 


Bank Loans Secured as 
and 88 of the Bank A 

Accounts Payabie 

Provision for Federal, 
Taxes 


Insurance and Other Reserves .....+++- 


Earned Surplus 


109,000.00 
358,718.30 


206,980.77 


Provincial and Municipal 


eeereereneee eeeeeere eee ereeeeeteeereee eeeee 


674,609.07 


149,513.58 
+ 1,931,513.6) 


ot, 300,008.38 


PROFIT AXD LOSS AND SURPLUS ACCOUNT FOR THE YEAR ENDED 
alist AUGUST, 1939 


Less: Interest 
Depreciation 
Provision for Income Taxes 
Directors’ Fees . 
Executive Salaries 


Dividends from Investment in Controlled Company 


Income trom Investments 


Deduct: Dividend on Cumulgtive Preferred Stock— 
Dividend for one and one-half years ... 


*Balance—at 31 
ance Sheet : 


Centingent Lia 
On Customers’ 


$1 ,480,505.76 
$ 943,088.26 


407,481.10 


. 535,607.16 
38,730.25 
2,354.38 
16,316,29 
15,499.77 608,507.85 
2,089,013.61 
157,500.00 


ted Bal- 
$1,931,513.61 
SSE 


bilities: 
1, ’ of Inter City Baking y, Limited. 
Tne 


Nete: Dividends upon the Cum’ 
months. 


Preferred Stock are ‘in arrears for six 


™'On behalf of the Bosrd: HUGH MACKAY, C, H. G. SHORT, Directors, 


Montres!. 8rd October, 1939. 
We have 


Holding by Farmers 

To a large extent they are willing 
to take a chance on paying storage 
charges on their own wheat, in the 
expectation that a rise-in price 
within a few months will make 
holding pay. That does not mean, of 
course, that the Wheat Board is not 
receiving plenty of wheat. Farmers 
must dispose of a large part of their 
crop, in order to secure cash. 

The most disappointed farmers at 
the moment are those who refused 
to sell when they could have got an 
open market price ten cents a 
bushel or so higher than the board 
basis, and now find it necessary to 
turn their wheat into the board. 


Export Business Lacking 

The Winnipeg market has been 
discouraged during most of the past 
week by unceftainty as to policy of 
both the Canadian Government and 
that of Great Britain. Wheat busi- 
ness with the United States has 
largely dried up, while traders en- 
deavor to make sure just how their 
transactions might be affected by 
regulations of the Exchange Board. 


a willingness on the part of the 
authorities to facilitate necessary 
business, including spreading trans- 
actions between Winnipeg and 
Chicago, traders are not yet quite 
sure just how the regulations will 
be interpreted. 


Previous to the holiday there was} pigh 


a marked absence of any indication 
of buying from Great Britain. In- 
stead, there were reports of British 
buying of both Argentine and 
Roumanian wheat, and reports from 
Great Britain which seem to indi- 
cate a certain indifference to mak- 
ing immediate purchases of Cana- 
dian wheat. No one supposes that it 
will be very long before heavy ship- 
ments of Canadian wheat will be 
required in the United Kingdom, or 
that it will be long before any diffi- 


force millers to bid strongly for 
wheat for immediate use. It has 
been the demand from millers. and 
flour buyers, on the one hand, and 
the firm holding of farmers on the 
other, that has been mainly re- 
sponsible for price levels. That is 
shown by the fact that cash wheat 
has been selling at substantial pre- 
miums over distant futures, quite 
the reverse of the situation in Win- 
nipeg, where the distant futures are 
at a fairly substantial carrying 
charge over cash wheat prices. 


moved its price for On- 
tario grain to 22% cents over Win- 
nipeg. Millers claim that the effect 
of this action has been injurious to 
their business. 


, SEAGRAM SINKING FUND 
From Our Own Correspondent 

MONTREAL. — Distillers Corp.- 
Seagrams reports thai during Sep- 
tember the company purchased for 
retirement and cancellation on ac- 
count of sinking fund, 800 shares of 
the company’s 5% cumulative prefer- 
red stock. At the end of-last month 
there were 164,100 preferred shares 
outstanding. 


' Wheat Prices 


For Week 
Oct. 10 
High 


Prev. Week 
Low High Low 


68% .71% .68% 

1 Northern 68% .71% .68% 
2 Northern 65% 68% 66% 
3 Northern 65% 64 66% .62% 
4 Northern 60% .62% .00% 
8 55% 

54 3.51% 

53 3.50% 


Winnipeg Grain Futures 
Week to Oct. 10, 1989 


Crop year from 
Aug. 1, 1939 
Low 


50% 
51% 
51% 
54% 


-26% 
31% 
26% 
27% 


33% 


culties in the way of extensive pur- |};J 


chases are ironed out. But the mar- 
ket will have to see real evidence 
of such purchases before any great 
degree of confidence can be estab- 
lished. 


Wheat Buying Policy 

Hopes are expressed here that the 
Canadian War Supplies Board will 
shortly be placed in a position to 
act as purchasing agent for the Brit- 
ish Government. It is felt that the 
present wheat purchasing commis- 
sion in Great Britain has so far been 
carrying on its work with a single 
eye to getting wheat at the lowest 
possible price, but that before long, 
wheat purchasing will be co-ordi- 
nated with ‘policies affecting finan- 
cial arrangements and exchange 
controls. 

Such co-ordination, it is believed, 
should in the interests of both gov- 
ernments, result in more aggressive 
buying of Canadian wheat, and the 
establishment of price levels on a 
more reasonable basis. If such an 
arrangement is not sooner effected, 
it is presumed that the forthcoming 
consultations of the Hon. T. A. 
Crerar with the British Government 
may lead to an important change 
in the situation. 


e * * *# 


U. S. Crops 

The winter wheat belt in the 
United States has received some 
rain, alleviating fears that a crop 
disaster due to drought was in the 
making. But it is clear that some 
definite damage has been done to 
the winter wheat crop. This is due 
to some extent to delayed~ or 
omitted seeding, and to some extent 
to failure of seeded crops to germi- 
nate, or develop satisfactorily for 
this season of the year. 

Markets south of the line have 
held a certain degree of strength 
because of nervousness in this con- 
nection. But traders were unwilling 
to.be greatly influenced by highly 
alarming reports published. Markets 
in the United States have held at 
levels well above an export basis, 
mainly because of expectation of 
war developments. 

Farmers have been holding back 
their wheat toja large extent, quite 
sufficient to prevent any glut in the 
cash market, and quite sufficient to 


Cc. G. E, Announces 
New Ventilating Unit 


Canadian General Electric Co. is 
marketing new home or office venti- 
lating Called the “Mar- 


vel-Aire Unit,” this. 


Low Close 
for Close year 
week Oct.10 ago 
68% 70% 60 
60% 71% 60% 
70% 594 
-74% d 


High 
for 
week 

70% 

-72 

.72% 

-17% 


Wheat Marketing 
Change Unlikely 


Government Position to 
Be Outlined to Pools’ 
Delegation 


From Our Own Correspondent 

OTTAWA—A delegation repre- 
senting the wheat pools is expected 
at Ottawa to confer with the wheat 
sub-committee of the Cabinet late 
this week. : 

Without anticipating the repre- 
sentations the pool people will make, 
it is evident here that the Govern- 


Commodity Prices 


With the first wave of speculative 
buying subsiding, commodity prices 
have developed an irregular trend 
with declines in the majority. 

Hogs have been stronger owing to 
the limited supply of animals of the 
right type and the expected heavy 
demand for bacon and other hog 
products owing to the war. Silk has 
also been affected by an expected 
reduction in exports from the Orient. 

Rubber on the other hand, has 
been easier owing to a further in- 
crease of 5% in the export quota, to 
75% of the basic figure for the 
fourth quarter, compared with 60% 
for the third quarter. 


ment has no intention of changing | Hog 


the present system of marketing. 
There will be no compulsory wheat 


board for the present or for as far/s: 


ahead as one can now see. Neither 


will the Winnipeg market be closed. oe 


The sub-committee in recent dis- 
cussions with officers of the present 


Wheat Board has discussed market: |v 
ing policies. A certain amount of Fun 


wheat is being sold to neutral coun- 
tries but it is learned that Britain 
has not been a buyer for some time. 

Britain is buying heavily from 
Roumania as a part of the economic 
campaign now being waged against 
Germany. But she is also buying 
from Argentine, There is reason to 
believe that Britain would be glad 
to build up large reserves of Cana- 
dian wheat but would like Ottawa 
to finance the purchases. 
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Weekly Indices : 


Canada (D.B.S.) ... 77.9 
Do., Wood, Gundy 83.4 


77.9 
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Monthly Indices 

Canada (D.B.S.): 

Retail (August) .. 83.0 

W'sale (August) . 72.4 
VU. S. (July) 7 
Gt. Brit. (July) .... 98. 

Note: The base of indices 
equal, 100. The British index is 
Trade converted to 1930 base, 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. Copper - electrolytic, New 
York. Silk — Crack db., 13-15 New York. 
Sugar — 96 de centrifugal c/f New 
York, Wheat--No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 
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Our Service and ia lariat’ Te aaet ae 


/ inswer... 
The instant you lift the receiver of 
your telephone and ask for or dial 
Long Distance, the coast-to-coast 
circuits of the Trans-Canada Tele- 
phone System are placed at your. 
disposal. There is no uncertainty 
about establishing connections . . . 
no delay in completing the call 
...and the bill, when you get it, 
will be surprisingly small. 
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New Group Life Policies 
Subject to War Clauses 


Contracts 
be Revised 


New contracts for group life in- 
surance, like policies on individual 
lives, contain war clauses. As yet 
these have been worked out only 
tentatively, and there is consider- 
able variation in company practice. 
A committee of the life insurance 
companies, however, is working on 
the whole matter with a view to 
clarifying the situation and estab- 
lishing some sort of uniform pro- 
cedure. 

In general, it is believed many 
new master policies will contain a 
clause providing that any ‘indi- 
vidual, insured under the contract, 
who leaves the service of his em- 
ployer to engage in active service, 
will cease to be a member of the 
group. He will, however, be allow- 


are Terms 


of One to Five Years May 


e Term Policies — Some Would 
Exclude Enlisted Lives 


ployees on a basis to be mutually 
agreed on. 

Some of the companies indicate 
that when an increased rate is 
charged and a group policy issued 
or renewed, if the surcharge is 
found at the end of the war to have 


| been too heavy, a rebate will be 


made. 

Unlike the ordinary life policy, 
however, there are three parties to 
the group contract, the employee, 
the employer and the life company. 
New contracts accordingly will have 
to be made, with a view to the in- 
terests of all three. As in the case 
of ordinary life policies, there will 
be no interference with existing 
contracts which had no war clauses. 

Some of the conditions of the 


“f Vd 


intendent 


| For Novis Scotia Appointed 


Arthur S, Barnstead has been ap- 
| pointed superintendent of insurance 
for Nova Scotia, with Charles Lamb 
as deputy superintendent. These ap- 


pointmen 


passed 
cial , creating these offices 


for the first time, They do not in- 
volve any change inthe insurance 
statutes of the province, but velate 
solely to their administration. , 


Mr. Barnstead has been deputy 
provincial secretary and clerk of the 
executive council for Nova Scotia 
since 1918. He is also registrar of 
joint stock companies. For several 


ts. implement. legislation 
last session of the provin-| the 


fices which he holds. Both Mr. 
Barnstead and Mr. Lamb are mem- 
bers of the Nova Scotia bar. 


Insurance Notes. 


The Canadian War Risk Commit- 
tee has announced a reduction in 
war risk insurance on cargoes leav- 
ing Canadian ports in allied ships for 
the United Kingdom, to 4% of cargo 
value, This compares with 5 
erly. The 4% rate, to and from the 
United Kingdom, also applies to 
neutral vessels other than United 
States. On U. S. vessels there is a 
rate of 244% on exports and 14% on 
imports. Highest rates prevail on 
cargoes to and from the Scandina- 
vian countries which. range up to 


and afterward, in the case of mar- 
ried men, the full difference be- 
tween salary and army pay and al- 
lowances. For single men without 
dependents, the company will pay 
the difference between two thirds 
of salary and army pay and allow- 
ances, ~ | 
* + * 

The Universal Life and Annuity 
Co, of Winnipeg, announces an in- 
crease in new business in September 
of 100% over September 1938. New 
written premiums for the first 9 


The Sure Way to 1 
Create an Estate # 


is by Life Insurance. Immediately your appl. \ 
cation is accepted and the first premium paid, 
you will have created an estate for the pro. | , 
tection of your family should you g A : 
suddenly & 


pass away. z : 
Not only will this provide security for vow (pelmonl ool 
family, but should you outlive the Policy term, | ca 
the proceeds will be available for your own Ma eas aa 
eee 


needs when earning power has ceased, 


Northern Life policies are designed to mes | 
the requirements for every type of Protection 
and financial security. 
Let a Northern Life representative submig 
4 recommendation for your needs in 


months show a gain of 300%. 


New settled for business of the 
Equitable Life of Canada for the first 


9 months of 1939 is 20% ahead of Mes ‘ 
1938, according to M. J. Smith, gen- 

eral manager. Business during the 

last quarter, he states, has been par- 

ticularly good, and new business 

written in September was double 

that of a year ago. 

* * o 


After four months at the head of- 
fice of the Liverpool & London & 
Assurance Company of Cana 
Home Office: London, Canada 


ed to take out equivalent insurance | average pre-war group policy are 
on one of the ordinary plans at the! similar in effect to those being in- 
rate payable for his age at the date | serted now as war clauses. For in- 
of enlisting. Aviation and war re-/j stance, in the old policies, it is pro- 
striction clauses will of course be | vided that an insured employee 
included. | ceases to be insured when he leaves 

In certain other cases, it is under- the service of his employer. Accord- 
stood, the plan is to charge an addi-| ingly any employee, insured under 
tional war premium on employees |a group policy, leaving to enlist, 
who enlist only. The extra premium automatically ceases to be insured. 
would be the same as charged on The contract of course provides, just 
ordinary policies in addition to the} as do the new policies, that he 
regular rate. | would be able to take up an equiva- 

Yet another plan is to increase the | lent amount of ordinary insurance 
rate $2 per year, per $1,000 of in-| at the regular rate without medical 
surance or some similar sum on all | insurance. The regular rate now 
employees covered by a group con-| would include the war premium, if 


tract, regardless of the number that! he went overseas with the forces, 
| On the other hand, if he does not 


Attitude of Employer | leave his employer definitely, but is 

In all circumstances, of course, | granted leave of absence, as is being 
much depends on the attitude of the | done in many cases, such as the 
employer. Insurance men state that | Chartered banks, the old contract 
some firms have indicated they are| Will stand as long as the premium 
willing to pay an increased rate on|is paid. This premium, hoyever, as 
their group insurance, provided that| indicated above, is liable to be 
the policy will cover enlisted men | *aised whenever the policy is re- 
and women who are given leave of| newed. This can be done because 
absence, Others again suggest divid-| the group policy is really a term 


: he increased cost with the em-| contract. Under it, the rate is guar- 
Se eee mie 8 lb eae anteed for a definite period of from 
ZZ, | one to five years. Most of them are 


for five years. At the end of the 
WAWANESA 


term, the rate for the next period is 

based on the experience of the one 
Mutual Insurance Co. 
$2,234,188.78 


just ended. If there have been some 
substantial casualties in the group, 
the rate may be raised sharply. In 
such cases the employer may object 

Surplus .... 1,057,853.38 

Head Office: Wawanesa, Man. 

Eastern Office: Toronto, Ont. 

Branches at Vancouver, Edmonton, 


to renewal. 
At present there is considerable 
Saskatoon, Winnipeg, Montreal and 
Moncton 


diversity of opinion and practice, 
2,000 Agents Across Canada 


but it is expected that this will be 
CS a AO 


LATEST ADVANCES IN ZEPHYR 7%. Sat 

Most recent improvements in design and equipment, both those devel-| The Great West Life Assurance 
oped by Ford Motor Co. and the industry ‘generally, are incorporated in| Co, has announced that it will make 
1940 models of the Lincoln-Zephyr car. All models have the new sealed | every effort to keep open a position 
beam headlights which strikingly improve night driving efficiency; and} for those employees who. volunteer 
a special type of steering post gearshift, which permits gears to be changed | for war service. The company will 
with fingertip pressure without moving the hand from the steering wheel. | also pay full salary for one month, 
Above photo shows how the functional design of low hood and flared 
grille, pioneered by Zephyr several years ago, has been refined and 
extended in the new models. Note divided front bumper, designed to aid 
the engine cooling assured by the low grille. ; 


October Dividends Bring 
Year’s Total Higher 


Dividends scheduled for payment} Crown Life 
by Canadian corporations in Oct-| Detroit & C. Tunnel 
ober of this year are about $700,000 / Dominion Coal, p .. 
above those actually disbursed for|Dom. Foundries .... 
the same period of last year. This| 0; Gia ::-*+-+" 
improvement, following after two Dom. Textile pocecee 
revious months when gains were + Pref. «seeceee 
cies shown, comes very close to| 20m. Cilcloth «++... 
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4 
| 


e) 


Sey 


er ae 
° ss 


- 


u 


7 
eects 


Pearl Assurance Increases 
Investment in Associate 


The Pearl Assurance Co, is. in- 
creasing its investment in its Ameri- 
can associate, the Eureka-Security 
Fire and Marine Insurance Co., of 
Cincinnati by $2 millions. All of the 
shares (except directors qualifying 
shares), of the Eureka-Security are 


<< 


MPLOYERS 
Who Need Office Help 


: e Shaw School service —no 
aes te you or to the applicant. 
State requirements and get just the 

n you want. Ring Employment 


SHAW SCHOOLS '# 


Globe Insurance Co., in Liverpool, 
England, H. Churchill-Smith, form- 
erly assistant manager for the Royal- 
Liverpool group in Canada, is back 
in the Dominion again. He has been 
owned by the Pearl. e appointed assistant manager of the 
The increase is being accomplished | Royal Insurance Co. at the company’s 

by reducing the par value of the| maritime head office at Halifax. 

Eureka-Security shares from $5 to ee 
$2.50 and issuing 200,000 shares of ' 
Eureka-Security stock. The Pearl 
will buy these with its’ American 
funds at $10 per share. Of. this 
ae amount, $2.50 will go to capital ac- 
count and $7.50 to surplus account. 
Thus the capital of the Eureka- 
Security will remain at $1: million 
and the surplus be increased by $2 


enlist. 
Established 1897 
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a Se eee 


Do., extra ..ccsece 
bringing the total for the first ten | rast Can. Sav. vee. 

’ ; m Tu sence 
months of 1939 up to last year’s high | peer rust 
levels. __ | Edm. C. Dairy, p. .. 

With payments scheduled for this | Fanny Farmer 
year only $130,000 below last year's| Frontier Rylts 


total for the corresponding’ period, | Gatineau Pwr., pf .. 1.37% millions. The Eureka-Security was 
it is. quite possible for the entire| Do., 5% pfd 1.25q originally _two ’ companies, the Pn 


BACHELOR CIGARS |-——— §f 
: a Samy : | | 100% Havana Filler 10+ AON 5 


Whether or not this will actually | Goodyear Tire 
take place will not be known with} _Do.. pref 000 |London and the Security Fire and CHGS 
Marine, founded in-:1881.: In 1922 the a i 

two were merged under the present she Hee VS for every 

a Bis we purpose 


any certainty until December pay- | 04s Lake Gold . 
name. Control was purchased by . 
barber-Ellis, 


Sat 
oY 


garters 


ve ‘ 


pe RSS, 


as kee te 


ie 


ws 


remedied shortly. Revisions, how- 
ever, will be made from time to 
time, it is stated, as greater experi- 
ence is gained as to the probable 
number of casualties. 


Sun Life Share Deal 
Freeport Sulphur Bonds 


From Our Own Correspondent 
MONTREAL.—Metropolitan Life 
Insurance Co. and Sun Life Assur- 
ance Company of Canada have joint- 
ly purchased $3 millions of Free- 
port Sulphur Co.’s 3% 20-year sink- 
of Canada ing fund debentures at a price of 
TORONTC 100% and accrued interest. These 
aaa debentures are dated Dec. 1, 1939, 


and will mature Dec, 1, 1959. 
4 nh 
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é, > 


Kidder, Peabody & Co. assisted in 


s 


last year’s level, it is quite possible | ¢ ing W 
that the whole of 1939 would reach Guardian Rity. Dees 


a new record. Ham. Cotton, pf .... 


' Hinde & Dauch .... 
May Depend on Pete en ‘ a 
The chief reason for doubting that! Huron & E. Mige. . 
this will happen is the fact that Im- eee a 
perial Oil and International Pet-|ifter: Power pref .. 
roleum declarations come dtong for | Invest. Found., p .. 
that month. Last June International | 3 aoe eee 
Petroleum declared an extra of 25|°“h¢. ‘pret ........ 
cents a share as compared with 50/ Kerr Lake M. 
cents paid for the previous few years. eee a * 
If this company. pays at the rate of e oe 


Belyea, p 

ments are announced. If December “ba. aoe a, . 
the Pearl in 1934. 

of Canada, Limited © 
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dividends could be maintained a tl West Life 
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June, 1939, when the final dividend | Landed Banking .... 

for the year comes along, it will be iene. nn’ teeee . 
unlikely if 1939's total can reach that | mcwatters Gold | 
of 1938. Maritime Tel. 

How the monthly totals compare so Marie a paiteers¢ 


far this year is shown by the follow-/| Mitchell, J. S., p ... 


ing tabulation. Moneta Porc. 
Menthly Divigenas Mtl. C. & D. Sav. .. 
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5.018.310 Moore Corp. ...... a 


WF 


Ay 


insurance companies, 
1938 


THE 


MONARCH 
LIFE ASSURANCE 


ere ieee kms 
1906 


iy 
S 
onl 
~ 
“ 
S 
SS 


tte 


\ axe” 
JN 


: 


5%, 


ea: 
s 


~ 
UNF NN Net 


Scr cee ee 


eoeeai 


negotiation of the loan with the two 
k 


s3te 


un 
so 


N. B. Telephone .... . 
Niagara Wire 


aa 


* 
= 


no RR vo 


Do., pref 
ibuti , North Star Oil, p... . 
Contributing to October’s good N ee 2 . 


fin 


a 


Ly 
NNNNHAUH 


ESTABLISHED 


A STRONG PROGRESSIVE COMPANY 
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cents a share on the arrears of divi- 
dends on its second preferred, while 
Investment Foundation is also pay- 
ing 25 cents a share on arrears. 
Many Extras 

Extra dividends have been de- 
following companies: Bralorne, 10|Remington Rand... goa 
cents; Cariboo Gold, 1 cent; Do- a pret. age 1.124%q 
minion Oilcloth, 10 cents; Hollinger | Sneep Creek G.. lose 
5 cents; Lamaque Gold, 2 cents;} Do., extra 
Sheep Creek Gold, 1 cent; St. Lawr- a P.. 
ence Flour, 50 cents; Sullivan Con- ae 


gto the Canadian 
” Automotive Industry! 


NCE again an automobile-conscious public 
comes to the Show, Salon and Showroom to 
see new models—and finds them pleas 


ing—excellent! 


There are new peaks of beauty and styling; new 
ideas in comfort and *appointments; new 
standards of economy; new degrees of safety — 
all the result of the dreams, the work and the 
perseverance of the designers, engineers and 
craftsmen of this great industry. 


The automobile is perhaps the most potent for 
for advancement the world has ever seen. 

keynote is progress. It is an institution — a 1orce 
for national development and public welfare. T0 
it we owe much of our concept of modern living: 


Maclean’s salutes the Canadian Automotive 
Industry! So, too, do our readers who are eagerly 
watching the parade of 1940 models in the pages 


of their favourite magazine. 

These 275,000 families who regularly read 
Maclean's Magazine will buy 54 per cent of « 
the new automobiles sold in Canada — whi “tl 
suggests one reason why Maclean's leads 
Canadian magazines in automotive linage. 


Macleans} 


. CANADA'S NATIONAL MAGAZINE 


481 University Ave., Toronto 


LONDON, ENG. NEW YORK — CHICAGO 
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. Silverwoods, pfd .... 
solidated, 1 cent; Teck-Hughes, 3/ Smith H. Pap.. pf .. 
cents; Wright-Hargreaves, 5 cents. | South. Can. Pr., p .. 

On the other hand Hedley Mascot | stand. Steei, p 
has passed a dividend ordinarily due | St. John Dry D., p .. 
this month as has Inter-State Royal- | St. haw. Flour, c ... 
ty. Canadian Westinghouse is only| po, pref .......:.: 
paying 37% cents instead of 50 cents | Sullivan Cons. ...... 
and Standard Fuel $1 a share instead | 5,207, POnUS +-++++- 
of $1.6214. bi 

Summary of October Payments 
mee 1938 
20,834,068 19,505,640 
33,516,000 
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Bralorne Mines .... 
Do., extra 

Brantg Cordage, p .. 

Brazilian Tr., pid... 1.50q 

B. C. Power, A .... . 

Brit. Amer. Assur...  1.50s 

Brit. Amer. Oil .... ‘ 

B. C. 1.50q 
1.50q 


62'4q 
-l74q 


-20q 
10 e 
324eq 490 
5,901 tial. u 
500,000 | + Net—corporation income tax deducted. 
Bond Interest Due in October 
1939 
s 
7,757,000 
7,343,000 
18,416,000 
33,516,000 
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Obituaries 


000; A. F. Smith, assistant general 
54.559 | Manager of A. McKim Ltd., adver- 
tising agency, at Montreal, age 43. 
924 W. 8. Gray, former manager mar- 
ket branch, Dominion Bank at To- 
on ‘os ronto, aged 64, at Aurora. 
75,073| Gordon Waldron, barrister, form- 
wat oie erly legal adviser of the United 
40.000 | Farmers of Ontario, aged 75, at 
15,600 Toronto. ‘ i 
“iease ee on oe man- 
er evi telligencer, aged 
13,333 | 65, at Belleville. 


Canadian Life Insurance Offi- 
cers Association and of the Domin- 
oxen ion Mortgage and Investment Asso- 
20.000 | ciation, and at one time editor of The| . 
5,875 Financial Post, aged 72, at Toronto, 


Toronto, Ont. 
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EMPLOYER 
Who Need Office Help 


Try the Shaw School service — no 
charge to you or to the applicant. 
sate requirements and get just the 
you want. Ring Employment 
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Largest Reduction Shown in Long-term Government 


Issues — Cut in Note 
Increase in Bank 


Liquidation of investments to 
secure funds for additional loans is 
reflected in the regular monthly re- 
turn of the Canadian chartered 
banks to the Minister of Finance as 
at August 31. The reduction in in- 
vestments occurred mainly in long 
term issues which were down $16.9 
millions, while short terms were 
down $2.8 millions, compared with 
the previous month. On the other 
“hand, holdings of municipal bonds 
and foreign public securities were 
higher by $1.2 million and $6 mil- 
lions respectively. Comparison of 
the Bank of Canada statements as 
at July 31 and August 31 show that 
its holdings of long term govern- 
ment securities increased about 
$700,000 during the month, while 
holdings of short term issues were 
down $1.5 million. It would appear 
therefore that the bulk of the bonds 
liquidated by the chartered banks 
were sold on the open market and 
not to the Bank of Canada. The de- 
crease in investments was contrary 
to the movement of a-year ago 
when holdings of the chartered 
banks were increased. 

Loans Higher 

“Total loans increased during the 
month by $7.5 millions. In the indi- 
vidual items expansion was shown 
in loans to the provinces and com- 
mercial loans in Canada. Holdings 
of municipal and call loans were 
lower. The reduction in municipal 
loans is a seasonal trend. Compared 
with a year ago, the moderate in- 
crease of $843,314 is shown. Call 
loans reflected the absence of any 
great stock market activity. 


Deposits in Canada during the 


Circulation Offset by 
of Canada Notes 


* 

month also expanded by $15.6 mil- 
lions. Compared with a year ago 
they are up $85.2 millions. Expan- 
sion in savings deposits was $67.2 
millions and in demand deposits, $18 
millions. The result was that The 
Financial Post Credit Index which 
is the ratio of domestic current and 
call loans to demand and savings 
deposits in Canada, rose 0.2% from 
the previous month to 363% but 
millions over last year, 


Foreign Deposits Higher 

Changes in the position of the 
banks in other countries included a 
gain of $45 millions over the pre- 
vious month and of $133.5 millions 
over last year, in deposits with for- 
eign banks. On the liability side, 
deposits by the public with the 
chartered banks abroad were up by 
$26.6 millions over July and $100.4 
millions over last year. 

The increase in deposits with the 
chartered banks abroad was attribut- 
ed partly to expanding trade, re- 
flecting payments through the banks 
for the account of exporters, Ex- 
pansion in foreign deposits with the 
chartered banks, was more than ac- 
counted for by an increase in 
deposits in Canada in~ currencies 
other than Canadian. 


Circulation Lower 

Note circulation decreased by only 
$19,277 and compared with a year ago 
by $5.8 millions. The decline was 
well offset by expansion of $10 mil- 
lions in the circulation of the Bank 
of Canada during the month: 

Total assets of the banks at $3,548 
millions were $214 millions higher 
than a year ago. 


Use of Bank Credit in Canada 


(In Millions of Dollars 
July 


1939 

998.4 
1, 
2,518.7 
2,301.4 » 


August 
1939 
1,005.9, 
1,507.3 

2,513.2 


——____—_ 


2,407.1 


EMONS ..cccccccce 
Investments ..cecees 


Deposits .....sese 
Credit index* 


363 
*Ratio of current and call loans in Canada to 


ASSETS 
Immediately Available Liquid Assets 
July 
1939 


$ 
5,676,665 
53,832,318 
206,916,552 
266,425,535 
6,638. 
5,578,873 


August - 
1939 
$ 
5,790,183 
57,645,819 
201,318,349 


264,754,351 


Canadian coin 
Bk. of Can. notes .. 
Bk. of Can. depos. . 


Bank's cash 

Other bank notes .. 

Gold & sub. coin abd. 

Foreign banks .... 

Foreign curr. 

Gov. sec. short term 
Do., long term .. 

Call loans abroad . 


743,873,020 
41,843,104 , 


1,798,157,291 


Municipal secs. .. ,005, 
88,495,365 
127,571,853 
49,106,766 
826,351,734 
140,896,518 
16,635,182 
113,830,618 


Can. call loans eee 
Current loans ... 


| Non-curr. loans .. 9,017,395 
Real estate 


Mortgages 


Loans to comp. ... 363, 
Other assets 2,152,074 


159,759,041 


5,054,952 


Note circ. dep. ...« 
118,561,892 


Int. bank bal. .... 


ILITI 
Te the Public 
92,835,769 — 
64,928,562 — 4,632,910 
63,279,809 


92,816,492 
60,295,652 
56,215,581 


| Circulation s.seces 
Dom. Govt. .secece 
Prov. Govt. . 


1,779,017,570 
Loans and Securities Other Than Those of 
104 


119,358,195 
1,466,893,375 1,456,616,92Y +-10,276,448 
Other Assets 


,432,361 
2,139,616 
162,554,504 
3,424,809,707 3,398,189,001 


5,100,042 
116,624,761 


Change 
% 

+22.7 

+67.5 


Change 


% 
+ 7.5 
—13.0 


August 
1938 


983.2 
1,438.3 


2,423.0 —90.2 
+15.7 2,321.8 +85.3 
BI + 0.2 36.6 — 03 
demand and savings deposits in Canada. 


nge Change 


1++ 


l++++1 1+ 


+19,139,721 1,630,948,021' 4-167 
Canadian Government 
104,345,324 — 339,985 
63,561,813 -+- 24,933,552 
126,987,569 


781,010,385 
144,215,066 
18,727,850 


112,987,304 
1,422,368,791 


9,861,505 
8,335,581 
4,387,920 
73,618,458 
57,749,144 
11,292,882 
2,230,480 


167,475,970 
3,220,792,782 


5,462,755 
108,101,059 
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21,436 
32,972 


132,578 
2,856,555 
69,1 
+ 12458 
— 2,795,463 
426,620,706 
— ' 45,090 
4+ 1,937,131 


+28,512,747 
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19,277 
— 7,064,228 


Deposits by Public 


Demand dep. . 705,171,205 


Savings dep. ..e.. 


Foreign dep. ‘ scece 


. 694,169,484 
1,701,886,610 1,697,240,089 + 4,646,521 
2,407,057,815 2,391,409,573 
500,892,172 


474,232,824 


+11,001,721 687,159,311 + 


+15,648,242 2,321,814,290 
+26,659,348 400,442,302 


Due to Banks Abroad, Etc. 


13,457,949 
46,000,916 
375,822 
52,957,727 
4,136,404 


| United Kingdom .. 
Foreign 

Bills payable 

| Letters of credit .. 
| Other liabs. 


13,082,835 
45,851,573 
300,97 


55,814, 
3,528,861 


os 10,167,292 


36,911,022 
296,206 
57,749,144 
2,867,844 


375,114 
+ 649,343 
7” 74,845 
282 — 9,856,555 

4 “607,633 


|Bank Debits 


Up Slightly 


Gain in Three Economic 
Aréas Over Last 
- . Year 


Increased movement of money as 
indicated by bank clearings at a 


number of clearing house centres 
in Canada indicates-more active 


| business. The number of cities 


where these gains have occurred 
has been -showing a steady in- 
crease’ in recent weeks. Gains 


jwere ‘more numerous in Sep- 


-{tember than in August. The same 


HEADS NEW BUREAU 


R. H. Neilson, former manager of 
the Montreal and Ottawa-Hull bet- 
ter business bureaus, who has been 
appointed manager of the newly 
established Vancouver Better Busi- 
ness Bureau. Mr. Neilson assisted 
actively in the preliminary organ- 
ization of the Vancouver bureau dur- 
ing the past year or so, though for the 
past two months he has been direct- 
ing the Ottawa-Hull bureau. He 
resigned from the Montreal bureau 
early last year. 

Born at Arnprior, Ont., Mr. Neil- 
son at one time was on the staff of 
the Canadian Bank of Commerce, 
serving as manager of branches in 
eastern and western Canada. 


Bank Chat 


Currency Expansion? 

Increases in the note circulation of 
the Bank of Canada which has in- 
creased by $43.2 millions from Sept, 
1 to Oct. 4 has caused considerable 
discussion as to whether the Domin- 
ion has embarked on a programme of 
currency expansion or not, Graham 
F. Towers, governor of the Bank of 
Canada in an interview pointed out 
that at this stage it was rather dif- 
ficult to say. An increase in circula- 
tion is a seasonal condition which 
usually occurs when the western 
crops are moving as well as at Christ, 
mas and other seasons when there is 
a demand for cash. 

It may be moreover that this in- 
crease has been offset by a reduction 
in the circulation of the chartered 
banks during the same period. The 
latter institutions have been finding 
it cheaper recently to use Bank of 
Canada notes than to print and dis- 
tribute their own and hence have 
tended: to reduce their circulation 
more rapidly: even than required by 
law. 

What does seem to be of some 
significance, however, is the expan- 
sion of $58 millions on Bank of Can- 
ada investments during the five 
weeks to Oct. 4 and.an increase of 
$70 millions in the central bank’s 
assets. during.the same period. This 
increase in investments means more 
money. put into cigrulation which 
may indicate a policy of currency 
expansion. Part of the increase in 
assets, however, ig due to writing up 
the value of gold reserves as the 


454! canadian dollar fell in value. 


~ 


trend, it is estimated, prevails in| Notes in ci 


bank debits. Bank debits, it may be 
noted, are the amount of cheques 
charged to individual] accounts at the 
be within one branch bank itself, but 
they represent a movement of funds 
none the less. Bank clearings, on 
the other hand, represent the trans- 
actions between banks. 

.Bank debits in the first 8 months 
of 1939 have shown a gain of 2.5% 
over last year. In August, detailed 
figures for which have just been re- 
leased, the total was $2,390 millions 
against $2,371 millions last year. The 
gain was 0.8%. 

Increase of 2%, 32% and 
Quebec, the Prairies and British Col- 
umbia respectively. The Maritimes 
were down 2.1% and Ontario 9.4%. 

The expansion in the prairie prov- 
inces was due largely to the move- 
ment of the crop while, of course, in 
Alberta crude oil operations in 
Turner Valley have also been a 
factor. 

Compared with July, total debits 
in August were 9.4% higher. Gains 
being shown in all economic areas 
except British Columbia. 

Figures for August with compari- 
sons follow: 
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Total for Canada .. 2,380.7 2,376.5 2,371.1 


lt yeu Neve to pay @ 


small bill by mail send a money 
order. This is the approved 
business-like method. Exchange 


4.5% | Premi 
over August, 1938, were shown by} 


~ Weekly Statement 
Bank of Canada 


Inv nts of the Bank of Can- 
ada in Government short 
term issues increased during the week 
Sie tive cpemmane terremine te 

ve represen rr y 
the Dominion on short term treas- 
ury notes or purchases by the Bank 
of Canada from the chartered banks 


or on the open market. Holdings of | Kitchener 


long-term) issues were also higher. 

Note circulation was up again by 
over $14 millions and deposits by the 
Dominion’ Government were up 
about, $13 millions almost the same 
— as the total increase in invest- 
ments, 


223,500,036 1.751.098 
: Dominion .. _ 51.439,169 38,013,382 

aids seees 209,371,083 216,392,806 

Other ...4....c0. 12,818,434 10,890,848 
Total. deposits ...,.. 273,628,685 265,297,036 
All other liabs. 5,470,556 5,585,297 


Total liabs. ......+« 500,,592,702 485,543,544 
fal iat 592,792 405,543,544 
acer 228,674,060 225,074,060 


Zz 
sooes 51,885,283 44,348,148 
CUFT, sscace 1,850 8 
Total reserve ,..... 277,562,102 270,023,125 
Subsidiary coin .... 218,394 252,712 
Advances . 1,000,000 1,000,000 


Dom. govt, short . 158,130,828°145,919,735 
Other . govt. . 62,979,108 63,905,522 


Total invest. ....... 221,109,936 209,825,257 
ses 1,662,956 1,660,436 
7,039,404 2,782,013 
508,592,792 485,543,544 
55.93% 57.08% 
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Reserve ratio 


Banks Make Loan» 
To City of Montreal 


From Oar Own Correspondent 
MONTREAL.—The City of Mont- 
real’s bankers have agreed to ad- 
vance $421,000 to the city to enable 


it to purchase snow removal equip- | 


ment, 

This is the first request by the 
city for a new loan that has been 
granted by the banks in several 
months. Some time ago the banks 
notified the city they would only 
make advances which could be re- 
paid out of current revenue. 

Montreal’s snow removal methods 
have been a bone of contention, for 
some time. In more than one year 
the city has not had sufficient funds 
to carry its snow removal pro- 
grame throughout the winter. One 
reason for this has been the high 
cost resulting from an antiquated 
system. 


Sir Samuel Cunard 


Born in Halifax ia 1787, Sir Samuel Cunard 
was the founder of the Cunard Steamship 
Line and the pioneer of regular oceansteam 
navigation. His wasthe dreamof“anocean 
sailway’’, as he termed it, with steam oper- 
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Weekly Bank Clearings 


Oct.5 Change Sept. 28 
1939 yearago 1939 
$ % $ 
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+312 4,516,102 
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400,078 | Building, Vancouver, to deal in 
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NEW VANCOUVER FIRM 


ase McMahon & Burns Ltd. has open- 
713,244,|e4 an office in the Royal on 
ove 


+ 13 _ 634,904! ernment, municipal and corporation 


3 MSea.e0 securities. 


LOANS THAT 
MAKE FRIENDS 


The Bank of Toronto has more 
resources—more friends today than 
ever before in its 83 years. It is the 
type of Bank with which established 
business men requiring loans, like 
to do business. We suggest you 
talk over your needs with us. 


“BANK@TORONTO 


Incorporated 1855 


ot: 


S» The R.M.S. Britannia, Canada’s firet 
steam packet, which made ite first 


Atlantic crossing in caitls 


July, 1840, 
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LEADERSHIP 


IN an era of sails it took real courage and 
vision to inaugurate an “ocean railway”’. 
Today the hazard and experiment in new 
undertakings is greatly lessened by the up- 
to-date facilities of modern banks. In over 
- one hundred years we have had experience 
with almost every conceivable type of 


business problem. We welcome opportun- 
ities to place this experience at your disposal.’ 


Coast to Coast in Canada 


NEWFOUNDLAND, JAMAICA, CUBA, PUERTO RICO,” DOMINICAN 
REPUBLIC, NEW YORK, CHICACO, BOSTON, LONDON, ENGLAND. 


Th BANK <4! 
NOVA SCOTIA 


OVER A CENTURY OF BANKING EXPERIENCE 


is prepaid. Your correspondent 
can cash a money order at par 
anywhere. Money orders are 
for sale at any branch of this 
bank. 217 


IMPERIAL BANK 
OF CANADA 


Heed Office: Terente 
BRANCHES THROUGHOUT CANADA 


3,024,953,589 
12,370, 


2,374,943 


: | 
tive usiry: 

| Total pub. liabs. . 3,234,206,620 3,204,765,065 

| Due bet. banks .. 15,778,857 19,861,066 — . 

« Liability te Shareholders 

2,207,372 2,721,762 — 514,390 

133,750,000 133,750,000 
145,500,000 145,500,000 


| Gross 3,531,442,849 3,506,597,893 -+26,844,056 3,318,949,201 
4Other than Canadian. 


ated ships crossing with the regularity of 
railways on land. 

This dream was realized exactly 100 years 
ago—in 1839—with the formation of the 
“British and North American Mail Steam 
Packet Company.” The next year, R.M.S, 
“Britennia” arrived in Halifax, July 16th, 
1840, completing her maiden voyage, 


rutomobile-conscious public 
, Salon and Showroom to 


,—and finds them pleas- | \¢ : 
| | ‘S | Montreal Stock Trade 
| Value Advances 175% 


From Our Own Correspondent 

MONTREAL.—Dollar volume of 
transactions on the Montreal Stock 
Exchange and the Montreal Curb 
Market in September jumped by 
175% when compared with August 
and was the highest on record in 
| two years. 
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world has ever seen. 
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will buy 54 per cent of | 
sold in Canada — which 
why Maclean's leads all 
in automotive linage. 
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Staff Changes 


The Bank of Nova Scotia announces the 
sohewne staff 8 
‘ — ’ a. be ecting maneass, 
ore’ relations department, ng the 
absence of A. McD. McBAIN, with the 
Foreign Exchange Control Board, at 


Stock transactions on the two ex-|° CR: wapRIGAN, to be accountant, 
changes during the month had a! sgt. John's, Newfoundland. 


f Chartered Banks of Canada as of August 31, 1939, Shown by Monthly Returns to Minister of Finance 
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Week in Mining 


Big Mine Operators 
Start New Tax Worry 


No Base Metal Deal Yet Announced — Producers 
Warn That World Metal Situation ‘is Heavy 


if Enemy Blockade Complete 


_ ‘Word has pretty well spread around the mining community that 
the terms of the excess profit tax, especially as they apply to the young 
producer and those mines which have been working in the red, are 
almost sure to be amended, perhaps before the Act actually goes 
into operation. Ottawa has told a lot of appellants that. Now, some 
of the big fellows of mining are beginning to worry. “I wonder if, in 
straightening out things for the little fellows, will they take another 
whack at us?” is the question being asked. 

No word of settlement with the Ottawa and British governments 
about wartime purchase of base metals is yet forthcoming. While 
base metal producers profess their satisfaction with the effort of gov- 
ernment officials to work out a scheme, it is becoming apparent that 
they do not want the idea to get abroad that base metal prices are 


likely to start an immediate climb 


War creates a very different situ- 
ation in the base metal market. 
Germany has been a very large 
buyer in the world market in recent 
years. With the British blockade 
effective, these large supplies of 
base metals from producers. other 
than Canada are going to overhang 
the general world market with the 
inevitable effect on price. Chile, 
for instance, is a large copper /pro- 
ducer and at very low cost. If the 
British blockade of Germany is 
tight, there will be a heavy world 
metal situation which Canadian pro- 
ducers are keeping right in the 
front of their minds. 


Siscoe Optimistic 

Because of favorable ore develop- 
ments during the year, a mining man 
very close to Siscoe company affairs 
tells us, all indications suggest that 
ore reserves this year end will be at 
least 100,000 tons higher than for 
1938. Last year reserves were of- 
ficially estimated at around 545,000 
tons of $9.02 average ore. 

The company has laid in a big 
supply of various operating essen- 
tials, such as track rail, grinding 
balls and drill steel. Hence it is well 
protected against higher material 
costs for the year at least. 

We understand that Siscoe stock- 

" holders have been showing a staunch 
faithfulness to theif investment in 
this mine, which has paid out almost 
$6 millions in dividends. Apart from 
the liquidation of a few estates, most 
Siscoe shareholders are just sitting 
tight, showing ‘very slight change in 
holdings. A few shareholders have 
been adding to their Siscoe portfolio. 

One result of war may be that Sis- 
coe will slow down on its outside 


exploration. It has been taking a look 


at various outside properties, one of 
which is now under examination. It 
is indicated, however, that unless 
the company gets something unusu- 
ally attractive, it will conserve its re- 
sources for the present. 
e * - 
C. 1. O. Threatens 
The C.I.0., which has had a diffi- 
cult time in its attempted invasion 


Consulting Engineers 
Shoemaker & Burnham 


CONSULTING ENGINEERS 


Specializing in Mill Design, Metall- 
urgy, Power and Mining Plants. 


Room 1201-1207 
4 Richmond St. Wes!. Tercatc. Cat. 
Waverley 4466 


Legal Directory 


LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, K.C. 
D.R.MICHENER —C. M. RICKETTS 
H. 8. DAY E. B. JOLLIFFE 
372 BAY STREET, TORONTO 


TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


GORDON M. WEBSTER 
Barrister and Solicitor 


Aldred Building 
Montreal 


PLateau 4451 


RENE CHENEVERT, K.C. 
BARRISTER and SOLICITOR 


Associate, Canadian Institute 
of Mining and Metallurgy 


276 St. James St. W., Montreal 
Cable Address: TREVENECH 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 


Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P. 
H. J. McLaughlin, K.C. 
W. W. McLaughlin 


R. F. May 
R. H. Soward 


D. C. 
H. W. Alles 
L. B. J. M. Magwood 


Webster 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 

Ete. 

4. Day 

erson Martin John R. hee 

1116 FEDERAL BUILDING 

85 Richmond St. W. Toronto 2 


————————————— 
FENNELL, PORTER & DAVIS 
ROSERT renne.. se A PORTER 
BARRISTERS, SOLICITORS 
Telephones ADelcide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


when the arrangements are made. 


of the British Columbia mining field, 
has threatened to call a strike at the 
Pioneer Gold Mines in Bridge River. 

The company refuses to negotiate 
with representatives of the union, 
claiming that under the provincial 
industrial conciliation and arbitra- 
tion act bargaining agencies must be 
representative of the entire force on 
the payroll rather than of an organ- 
ized minority. 

The union disagrees with this in- 
terpretation of the legislation and 
has asked Hon, George S. Pearson, 
Minister of Labor, to decide the 
point. 

C.LO.’s last effort to tie up B.C. 
mining industry resulted in victory 
for Cariboo Gold Quartz and Island 
Mountain mines. Both companies 
closed down operations entirely for 
more than a month until representa- 
tives of the miners appealed to them 
to reopen on the old terms. 


The Employees Co-operative So- 
ciety at the Cariboo Gold Quartz 
mine has passed a resolution, ac- 
cording to The Wells Chronicle, 
pledging the society to “oppose any 
outside influence which may tend 
to disrupt the cordial relations now 
existing between (the company) 
and its employees.” It was further 
resolved that members of the asso- 
ciation “will not enter into, nor 
take part in, any labor dispute local 
or otherwise that may arise in the 
industry of which we age a part.” 

. * * 2 
Smelters 

Present conditions indicate im- 
provement for Consolidated Smelt- 
ers. On the outbreak of war the 
world lead cartel quietly folded up, 
and Smelters immediately increased 
its production of this metal. Prices 
for antimony, bismuth and cadmium 
have all increased materially and 
there will probably be improvement 
in other base metal prices when the 
Government concludes its arrange- 
ments with base metal producers. 


Watching Neutrals 

The United Kingdom seems very 
well supplied with base metals. When 
the Canadian permit system was in- 
augurated, metal shippers expected 
that no permits would be granted 
for shipments anywhere but to Brit- 
ain. In recent weeks, however, sev- 
eral permits have been granted for 
shipments to neutral European coun- 
tries. Permits give a complete check 
on such exports and figures of nor- 
mal consumption within those neu- 
tral countries are of course available. 
Hence any neutral which starts act- 
ing as pipe line to Germany and 
which hoists its base metal imports 
can be immediately detected. 


Well Satisfied 

Base metal producers seem well 
satisfied with the permit system of 
marketing established by the Can- 
adian Government shortly after dec- 
laration of war. A permit is re- 
quired from Ottawa covering every 
single base metal shipment. For the 
first couple of days shipments were 
tied up all over the country, but a 
couple of base metal men tell us of- 
ficials stayed up nights getting the 
system operating smoothly and that 
the permit business gives no trouble 
at all now. 


U.S. Dollars 


For Faymar 


Detroit Interests Under- 
write $300,000 Bond 
Issue 


Construction of a 200-250-ton mill 
at the property of Faymar Porcupine 
Gold Mines will be financed by De- 
troit interests who have firmly 
underwritten $300,000 of a $500,000 
authorized bond issue. Under terms 
of the underwriting, 333-1/3 shares 
and $1,000 par vaiue of bonds will 
be issued for each $1,000 cash re- 
ceived. 

The agreement provides the first 
known instance of large scale invest- 
ment of foreign funds in Canada 
since regulation of foreign exchange 
by the Foreign Exchange Control 
Board took place. It gives concrete 
evidence that American funds will 
remain available for development of 
Canadian gold mines. 


Sampling Runs $8 to $15 
The main Faymar vein has been 
developed on three levels at 225, 350 
and 600 ft. depth. On the 225-ft, level 
the vein has been opened for a length 
of 968 ft., on the 350-ft. level for 1,068 
ft. and for 343 ft. on the 600-ft. level. 
Average grade of the material is 
between 4 and 5 ft. East end of the 

ore is open on all three levels. 
Grade of ore is stated to be com- 
mercial but difficulty has been ex- 
perienced in’ placing an average 
value. Sampling has given average 
results between $8 and $15. In some 
places in the vein structure the vein 


———————————— [35s Said to be exceptionally rich. 
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Two points underlined on above map mark the location of Canadian owned 
nickel #2248 menaced by European war developments. 


Russian 


Threat To Finland 


Imperils Our Nickel Firms 


With the Soviet putting the 
squeeze on the Baltic states and now 
apparently manoeuvring to repeat 
the performance on Finland, Cana- 
dian mining is getting much too 
closely involved for comfort. 

Already one small shipment of 
nickel matte, bound for Norway, has 
been sunk by a German U-boat. 

The accompanying map shows the 
International Nickel’s new mine in 
Finland and the refinery and smelter 
of Falconbridge Nickel in Norway. 

The International Nickel property 
in Finland is quite close to the 
Soviet frontier. Russia lacks nickel 
and the Inco mine is a big one. 
Nickel authorities are keeping their 
fingers crossed, and are continuing 
development which calls for getting 
the mine into production in the fall 
of 1940. 

Already Nickel has spent about 
$7.3 millions in developing the prop- 
erty. Name of the mine is Kaulatun- 
turi and it is located at Petsamo. 
Early this year a tunnel 8,580 feet 
long into the «re body had been 
completed plus a vertical 680 foot 
shaft. Many of the service buildings 
are completed and work on the 
smelter is under way. It is to be a 
large plant, plans calling for pro- 
duction of one million pounds of 
nickel and 500,000 pounds of copper 
per month. The smelter would pro- 
duce Bessemer matte. The company 
also has constructed a giant hydro- 
electric power development to run 
the plant. 

Early this year I. M. Simcox, as- 
sistant to the general manager at the 
Copper Cliff property, went to Fin- 
land to take complete charge of the 
operation, accompanied by W. B. 
Ibbotson and Norman Kearns, con- 
struction engineers. 

International Nickel feels there is 
nothing much can be done about the 
predicament. In the last war some 
foreign-owned plants manufacturing 


vital war materials were virtually 
taken over by the German Govern- 
ment and forced to continue produc- 
tion at top speed for the enemy and 
virtually at cost. 


With the Soviet policy of state- 
owned industry, and its violent con- 
victions about raw materials, 
especially minerals, belonging to the 
State, International Nickel probably 
considers it will be lucky if it comes 
off with nothing worse than Gov- 
ernment management. 

Falconbridge Nickel’s big refinery 
at Kristiansand, Norway, is still ap- 
parently several jumps away from 
the lion’s (or Bear’s) maw, but is 
rather vulnerable to air or battleship 
bombing from the Skagerrak. 

Company officials, however, think 
that if it were going to be bombed it 
would have been done already. Ger- 
man U-boats and airplanes have been 
quite active in the area and a couple 
of ships have been sunk within sight 
of the plant. 

The nickel-copper ore is mined 
and smelted at the company’s prop- 
erty near Sudbury, Ontario, then 
shipped for refining to the Norway 
plant, capable of handling about 8,000 
tons of refined nickel annually. 
Some of this refined product has 
been coming back to Canada in the 
form of blanks for minting Canadian 
five-cent pieces. 

All Falconbridge output is under 
control of British and Norwegian 
authorities. Norway takes part of 
the output for domestic uses; Britain, 
the remainder. A convoy-s provided 
for nickel shipments from Norway 
to the United Kingdom. 

The Norwegian plant was pur- 
chased in 1929 and has been com- 
pletely reconditioned and much en- 
larged since then, Most of the ore 
travels in British and Scandinavian 
ships. Freight and insurance rates 
are sharply higher, of course. 


Mining Concentrates 


Agawa Porcupine Mines optioned 
850,000 shares to W. S. Pratt and A. 
C. McLean on Sept. 28, as follows: 
200,000 shares at 10 cents; 100,000 
shares at 11 cents; 100,000 shares at 
12 cents, with balance at 15 to 32% 
cents. Payments to be made $2,500 
monthly until $60,000 paid and there- 
after $6,854 monthly. Authorized 
capital is 3 million shares with 
1,744,724 shares issued. 


Amm Gold Mines showed an in- 
crease in production in September 


as follows: 
Tons Tons Recov. Total 
milled daily per ton — 
154 5.77 «26,651 
August 4,770 154 5.13 24,452 
*Gold at $35 an ounce. 
on ” * 

Consolidated Mining and Smelting 
Co. is making a survey of the old 
Rossland mine workings which have 
already produced over $80 millions. 
The result, if favorable, will be re- 
opening of the property. ‘Surface 
work and diamond drilling on the 
Pershing twp. property are under- 
stood to be meeting with encourag- 
ing results. Additional money will 
be allotted to development. 

* a 


Golconda Mines has opened its 
“discovery” vein for 115 ft. by blast- 
ing six feet into the vein material. 
Channel assays taken along the en- 
tire length of the open cut at 5-ft. 
intervals include the following val- 
ues: $83.50, $111.60, $23.80, $52.50. 
$22.75, $24.15, $35 and $43.75 per ton. 
At the north end of the open cut 
samples from a 50-ft. section average 
$38.89 per ton. Samples are said to 
be consistent with indications of in- 
creasing values at depth, A new 
view has alsd been traced on com- 
pany’s No. 9 property in Beauchastel 
twp., with a length of 200 ft. and 
width of 15 ft. Channel samples re- 
turned $12.95 and $23.10 per ton 
across 3 ft. 

- 2 * 

God’s Lake Gold Mines is stated to 
have opened its new ore shoot on 
the 6th level for 137 ft. averaging 
$12.25 across 4 ft. A total length of 
368 ft., in two shoots, has now been 
opened up west of the Powder House 
fault at this level. 

* ” * 

Rahn Lake Mines Corp. sold 50,000 
shares at 12% cents a share to An- 
drew Lucas on Sept. 30, payable by 
Nov. 1, 1929, and granted on option 
on 650,000 shares as follows: 150,000 
shares at 12% cents payable by Feb. 
1, 1940; 200,000 shares at 15 cents per 
share payable by June 1, 1940. with 
balance of 300,000 shares at 17% to 
25 cents per share payable by Dec. 
1, 1940. Authorized capital is 3 mil- 
lion shares with 1,700,000 issued. 


Magino Gold Mines sold 100,000 
shares to W. E. May at 10 cents a 
share on Sept. 30, 1939, with an op- 
tion on a further 1.4 million shares 
as follows: 400,000 shares at 10 cents 
a share payable within 120 days; 270,- 
000 shares for $40,000 payable within 
180 days; 730,000 shares for $285,000 
payable within 540 days. Authorized 
capital is 3 million shares with 1,447,- 
966 issued. 

~ 7 * 

Naybob Gold Mines has granted a 
14 days’ extension on Oct. 1 option 
installment on 150,000 shares at 15 
cents a share. 

- ~ ” 

Perseverance Mining & Develop- 
ment Co. optioned 25,000 shares to 
Mark Emery on Sept. 15, as follows: 
15,000 shares at $2 a share; 10,000 
shares at $3 a share, payable by Jan. 
2, 1941. Authorized capital is 100,000 
shares with 3,509 shares issued. 

+ * * 


Sand River Gold Mines showed in- 
creased production in September 
partly due to the increased price of 
gold: 

Tons Tons Recov. Total 

1939: milled daily per ton recov. 


September ... 2,637 88 13.85 *36,518 
August ....... 2,901 94 10.89 31,619 
*Gold at $38 an ounce. 

a ” * 


Slave Lake Gold Mines has re- 
sampled all its levels and 220 samples 
taken are now being assayed. First 
results are decidedly encouraging, 
according to officials. Whereas most 
tungsten deposits tend to be erratic, 
the Slave Lake deposit is said fairly 
consistent throughout. Bulk samples 
which have been checked were taken 
over full drift width, giving about 
40% dilution, it is stated. A smaller 


amount would occur in actual min-| Le 


ing. Forty samples already checked 
have returned an average of approxi- 
mately one per cent tungsten which 
is of commercial grade, being worth 
$24 to $26 per ton at present quota- 
tions. Three samples taken on the 
425-ft. level returned an average of 
aoe tungsten, bearing out the 
theory that while gold values dim- 
inish with depth, tungsten values 
may improve. 
” * * 

_Toburn Gold Mines has declared a 
dividend of 2 cents a share plus ex- 
tra of 2 cents a share, both payable 
Nov. 22, 1939, to shareholders Oct. 
21. Three similar distributions have 
been made this year. 

* s * 


Upper Canada Mines has started 
milling and shipments of ore to the 
eee Kirkland mill rte been sus- 
pended. Primary crushing capacit 
of the Upper Canada mill is 750 an 
daily. It is anticipated the mill can 
be stepped up from 150 to 200 tons 
daily at little or no extra expense. In 
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From Our Own Correspondent 

CALGARY.—Allowable production of Turner Valley has been 
increased to 26,000 barrels daily, as western farming goes into the 
final drive on the harvest. Indications now are that winter oil pro- 
duction will not go nearly so low as the 10,000 barrels daily last year. 

The Dominion Customs Department should soon decide whether 
or not certain importers of crude oil from Montana are infringing the 
anti-dumping regulations. Indications are that the Texas Company 
of Canada, which has been one of the largest western importers of 
Montana crude, is considering purchase of Turner Valley crude, per- 
haps, also, construction of a refinery. 


“Two Price System” 

T. A. Russell, customs appraiser in 
evidence before the McGillivray 
Royal Commission on oil, stated that 
evidence: submitted regarding im- 
ports of Montana oil indicated dump- 
ing. At the same time, he did not 
know whether dumping duties could 
be applied in all cases brought to the 
Commission's attention. A submis- 
sion of the British American Oil Co. 
stated that there was a two-price 
system at several Montana refineries, 
one for home jobbers, a lower price 
for sales for export to Alberta. 

* ” * 


If the Dominion does not act to 
halt dumping, the Alberta Petroleum 
Association plans to demand imposi- 
tion of a regional tariff of three cents 
per gallon which would apply 
against petroleum product imports 
crossing the border between Winni- 


peg and Vancouver. 
* * » 


To Buy Canadian? 

The Texas Co. of Canada seems 
ready to switch to Turner Valley 
crude, This company will import 
from Montana some 10 million gal- 
lons this year. In evidence before 
the Commission, it was made known 
that Texas pays better than 2 cents 
a gallon more for its Montana crude 
than it would have to pay for the 
Turner Valley crude. 

“It is a startling proposition,” said 
one member of the Commission, 
“that a company prefers to take a loss 
when given the opportunity to make 
a profit.” The Commission counsel 
pointed out: “The Canadian subsidi- 
ary of the Texas Corporation can af- 
ford to take a loss as it provides an 
outlet for its American associated 
company’s crude in Alberta and Sas- 
katchewan.” 

The importing of crude by Texas 
has brought the company under fire 
many times. A spokesman for the 
company admitted that at least two 


Teck-Hughes 
Cash Higher 


Search For New Mines 
Continued—Lamaque 
Dividends Help 


Continued financial strength is 
shown by the annual report of Teck- 
Hughes Gold Mines with working 
capital as at Aug. 31, 1939, amounting 
to $3,251,974 against $3,461,596 in the 
previous year. Cash included show- 
ed an increase at $769,837 against 
$680,987. 

Net profit for the year ended Aug. 
31, 1939, was equal to 42 cents a share, 
as shown in the preliminary state- 
ment issued a short time ago. This 
compares with 33 cents in the 1938 
fiscal year. 

During the 1939 period a total of 
102 properties was submitted to the 
exploration department. Of these 
68 came from Ontario, 27 from Que- 
bec, and seven farther afield. Exam- 
inations were made of 16 properties 
in Ontario and nine in Quebec with 
options taken on four in Ontario and 
two in Quebec. Diamond drilling 
was also proceeded with on a large 
block of favorably located claims 
staked in Quebec. Drilling on op- 
tioned properties failed to encounter 
necessary extensions to previous in- 
dications and all options were allow- 
ed to lapse. Drilling totalled 29.362 
f+ 


Commenting on operations, Presi- 
dent D. L. H. Forbes stated that cost 
per ounce of gold produced was 
$21.86 including outside exploration 
but not taxes, and $24.41 per ounce 
after taxes had been included also. 

New ore found during the year 
totalled 1,110 ft. all but 17 ft. being 
found in hanging wall branch vein 
ore bodies. 

Income and Surpllus Account 


Years Ended Aug. 31 
1239 1938 


Bullion production ... 
Lamaque dividends .. 
Inc, from invests. .... 


2,023,392 
2,067,072 


Deficit for year 43,680 
ss: Prev. surplus .. 3,864,055 
Profit on secs. ..... 
Profit, Lamaque bds. 


Net profit 
Less: Dividends 


Surplus forward 3,820,37 
Earns. per Sh. and Divd. Record: 


42 $0.33 

$0.40 +0.05 $0.40+0.05 

Working Capital. 
As at Aug. 31 

1939 1938 


$ $ 
4,302,432 4,613,173 
1,050,458 1,151,577 


3,251,974 3,461,596 


Current assets 
Current liabilities .. 


Working capital 


handling 175 to 200 tons, a grade of 
$12 per ton can be treated with a 
total cost including write-offs of $7 
a ton, the management estimates. 
The company’s shares were listed on 
the Toronto Stock Exchange Oct. 6. 
Balance sheet as at Aug. 31, in the 
listing statement, showed current 
assets of $276,237, including $246,323 
in cash and bullion. Current liabili- 
ties of $71,147 left $205,090 working 
capital. Other liabilities comprised 
$54,726 payable on the mill and notes 
| a ng of $152,121 including accrued 


i 


refineries in Alberta were now in 
position to manufacture gasoline to 
Texaco specifications. It is under- 
stood that Texas is likely to make a 
deal with one of these companies, 
and that it may eventually build its 
own refinery in Turner Valley. 


“Conserve Exchange” 

While the appeal to the Dominion 
Government for an adjustment on 
freight rates on crude oil from Tur- 
ner Valley to the head of the Great 
Lakes has been adjourned sine die 
because of the war emergency, the 
fight for wider markets is not yet 
over. 

The Alberta Petroleum Association 
now has its plea before the Foreign 
Exchange Control Board. They have 
told the Board that Alberta has a sur- 
plus of crude and could supply On- 
tario, for instance, with at least 20,000 
barrels of oil per day, reducing 
Canada’s imports of crude and cut- 
ting down the amount of Canadian 
funds that must be paid abroad for 
this crude by about $1,320,000 month- 
ly. Since conservation of all possible 
Canadian funds is the main purpose 
of the Exchange Board, and since 
their powers are sufficiently sweep- 
ing to make marketing in Ontario 
possible, it is thought that some ac- 
tion may be expected from this 
source. 

~ a7 - 


More Wells Planned 

Argus Royalties and Royal Can- 
adian 3, two wells drilling, which 
because of location are being 
watched with the keenest interest by 
oil operators are showing high prom- 
ise, with excellent porosity and sat- 
uration. Other new wells which are 
likely to tell their stories shortly are 
Anglo Canadian 8, which is well into 
the lime, and Royalite 43. 

Two new drilling locations have 
just been selected, Alliance 1, be- 
tween Sunray and Arrow on the 
central flank, under control of F. P. 
Byrne and associates, and Commoil 
3, to be drilled just west of Com- 
mand 1, . 

Terminal Oils 2 on the Del Benita 
structure has had gun perforating 
and acidization. This well seems to 
have more oil than Terminal 1, but 
gas pressure is said insufficient to 
make the well flow. A pump has 
been ordered. 
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STOCK BROKERS 


| Members Toronto Stock Exchange 
15 King Street West 
ADel. 6028 ' 


Toronto, Ont, 


Inquiries invited regarding Canadian Industrial ang Mining 
Investments. We specialize in the Dividend Paying Gold 
and in new gold mining properties under present active and 
encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock 
Osler Bidg., 11 Jordan St. Phone ADelaide 2431 


Donwood Larder Mines sold 5,000 
shares to J. M. Rooney on Sept. 6 
and granted an option on 1,595,000 
shares as follows: 450,000 shares at 
5 cents a share; blocks of 100,000 
shares at 6, 7, 8, 9, 11, and 15 cents 


a share with balance at 20 to a 
a share payable $750 monthly { 
three months; $1,000 monthly for ¢ 
months and balance at $2,000 mons 
ly. Authorized capital is 3 mill 
shares with 1,200,005 issued, 


To the Shareholders of 


BRITISH DOMINION OIL 
AND DEVELOPMENT CORPORATION LIMITED 


Your Company Management contemplates important 
development of Company properties. All holders of shares 
issued prior to 1937 are respectfully urged to exchange 
such shares for the new shares which are now listed on 
various Exchanges. There is no charge for such exchange 
merely mail your certificates to the Company Treasurer, 
Home Office, Calgary. 

All shareholders should assure themselves that their 
shares are properly registered in their own names. The 
Company will gladly supply you with any information 
respecting your holdings. 


’ British Dominion Oil and Development Corp. Lid. 


213-216 DOMINION BANK BUILDING CALGARY, -ALBERTA 


CANADIAN WRIGHT 


LIMITED 
® 
Exclusive Agents in Canada 


For 
Wright Aeroplane Engines 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 
HEAD OFFICE AND WORKS 
6259 Notre Dame St. East, MONTREAL 


LOST TIME 
through faulty Wiring! 
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Breakdowns invariably occur 


inopportune times when electric wiring is 
overloaded and outdated. You can guard 
against such mishaps in your factory by 


putting in “Adequate Wiring”. 


will deliver all the power you need... every- 
where in your plant. . . and still have plenty 


of reserve capacity to meet peak conditi® 
Your electrical contractor will gladly suv 
your wiring, and plan the most ie 
system for your needs. And for easy inst 
lation and long, trouble-free service, chow 
wiring materials that were designed y 
used together. Have a survey made toda} 


at the most 


This system 


FOR “Adequate Wiring” ust 


GENERAL @ ELECTRIC 


WIRING MATERIALS 
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10% Above Own Requirements 


Zinc is essential for making brass 
widely used in the manufacture of 


facturing munitions. Many impor- 
tant anti-friction metals also contain 
a ee metals are used 
as linings bearings of high-speed 
engines. Copper, tin, lead, antimony, 
aluminum and nickel are all alloyed 
with zinc for various uses. Storage 
batteries require zinc and zinc oxide 
is a valuable filler in the rubber 
industry. 

Zinc is widely used in galvanizing, 
Old soldiers will remember the gal- 
vanized sheet-iron Nissen huts of the 
last war. 

s s o 
What was the zinc situation in 
the last war? 

“The outbreak of war cut off from 
the allies the greater part of their 
normally available supplies of zinc,” 
states a British Government report 
of the time describing the situation. 
“There was no shortage of zinc ore, 
but nearly all the smelting plants 
in Europe were situated either in 
Germany or in territory trun by 
German troops (Belgium an¥ north- 
ern France).” 

The United States was producing 
only its domestic needs, but the 
Allies turned to it for much needed 
supplies. Zinc consequently jumped 
from 4% to 27 cents a pound in a 
single year’ Efforts were made to 
remedy the Allies’ productive posi- 
tion. New smelting works were 
either erected or projected in Aus- 


7 Short Ton 
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IMPERIAL BANK 
OF CANADA 


Carries Ample ‘‘Personnel’’ ‘Reserves 


In addition to its own Employees’ Pension Fund, the Staff of the 
Imperial Bank of Canada has, for more than twelve years, been 
protected by Group Life Insurance in the Confederation Life 


Association. 


The Group Life Policy was put into effect December Ist, 1927 


It now covers 997 lives 


The coverage amounts to $1,565,765 
Claims paid up to December, 1938, amounted to $104,049 


This is an excellent example of regard for the welfare of employees, 
andiof the happy relations existing between Executive and Staff. 
The Chartered Banks have a regard for goodwill accruing from 
the maintenance of satisfactory relations with the public. The 
Officers and Directors of the Imperial Bank of Canada know full 
well that members of their Staff who meet with the public are the 
mirror of the Management. Loyalty, enthusiasm and diligence are 


reflected in every contact with customers. 


When a financial institution, an industrial corporation or private 
employer sets up Group Life, Group Sickness and Accident 
Insurance with Hospitalization Benefits, or Group Retirement 
Annuity Plans for the welfare of employees, the wisest, most 
economic and most profitable investment has been made in the 


cultivation of harmonious public relations. 


We are pleased to assist executives to formu- 
late plans for Group Life Insurance, Group 
Sickness and Accident Insurance, Hospitaliza- 
tion Benefits, Surgical Fee Benefits, as well as 


Group Retirement Annuity Plans. 


Confederation Life 


Association 
Head Office 


tralia, India and Canada as well as 
in many non-combe batant countries, 


Is the British Empire zinc out- 
put now ‘or all needs? 


In 1938 smelters within the British 


X 
How is British Empire self-suffi- 
cienty in zine likely to be of 
benefit? 

Self-sufficiency can prevent zinc 
supplies being cut off by some 
neutral country. In the last war 
neutral countries were anxious to 
take advantage of high metal prices 
offered by belligerents. Now there 
is a desire for more strict neutrality. 
This might conceivably involve re- 
fusal to sell zinc to warring coun- 
tries, 

Foreign exchange is saved if zinc 
can be produced from sources within 
the Empire, If war should be long, 
an actual shortage of foreign ex- 
change for purchase of supplies 
might arise. In this case production 
of zinc requirements would be all- 
important. 

* aa = 


What facilities have we in Can- 
ada for fabrication of our own zine 
output? 

In the last waf Canada had no 
plant for producing refined zinc. 
Now the Trail smelter of Consoli- 
dated Mining and Smelting Co., one 
of the largest metallurgical plants in 
the world, is in operation. Hudson 
Bay Mining and Smelting Co. is also 
producing refined zinc. 

All facilities for fabricating zinc 
= available in Canada. Canadian 

nec is probably already being used 
in manufacture of shells. If Canada 
is to become the arsenal of the Em- 
pire, a larger proportion of zinc pro- 
duced should be fabricated in this 
country than ever before. 


Can production of zine in Can- 
ada be increased if the need 
arises? 

Yes. Several methods are open. 
Consolidated Mining & Smelting Co. 
could treat ore with a higher zinc 
content if necessary. Hudson Bay 
Mining and Smelting, which has 
been pioneering in the making of a 
very pure zinc, hence opening a 
vast new field in zinc die-casting, 
could step up output considerably. 
Waite Amulet Mines will have a 
much larger zinc output with its 
new 1,000-ton mill. The Notre Dame 
des Anges mine in Quebec has an 
important zine content as well as 
lead. It could be reopened on short 
notice. Work is to be resumed at 
the Quebec Manitou property. Sher- 
ritt Gordon Mines in Manitoba has a 
large zinc content in its ores but no 


United 
States 


British Empire Leads World Boost- 
ing Zinc Output. 


equipment is installed to recover 
zinc values. Little capital expense 
would be involved in putting in zine 
Tecovery equipment. 

In ‘the Slocan section of British 
Columbia are a number of lower 
grade lead-zinc properties which 
could be reopened. Zinc production 
is largely a by-product of lead pro- 
duction aad any step-up in lead out- 
put should result in higher zinc pro- 
duction. 

= © 
Will the precipitate price rise of 
zine at the last war’s outset be 
repeated? 

Experts say no. Britain and France 
took steps to secure adequate zinc 
supplies before the war broke out. 
The British Ministry of Supply has 
now fixed a zine price of approxi- 
thately 3.4 cents a pound, Canadian 
funds, with buyer paying freight and 
insurance. Contracts are planned 
with leading Empire zinc producers 
to provide a steady flow of zincAt 
a fixed price. 

In the United States, zinc has risen 
to 6% cents a pound but this repre- 
sents domestic demand. Exports of 
zine from the States are small, 

+ » 


How does Germany’s zinc posi- 
tion compare with that of the last 
war? 

Prior to the last war Germany was 
a net zinc exporter but last year 
production was only 80% of home 
requirements. Poland had consider- 
able zine productive capacity, but 
metallurgical works may have been 
partially destroyed before German 
occupation. Germany may have to 
import much zinc if war raises use of 
zine. 

In the “totalitarian war,” metal- 
lurgical plants will probably be an 
objective of air raids. Germany 
would face possibility of having zinc 
productive equipment impaired. 
Britain’s zinc comes chiefly from 
Canada, however, and these are be- 
yond the range of bombing planes. 


Mining Enquiries 


Noranda Mines 


I have been considering purchase 
of shares of Noranda Mines as a 
hedge against inflation. What are 
your reactions to this idea? 
Ordinarily shares of Noranda 
Mines would be considered an excel- 
lent hedge against inflation at this 
time in view of the heightened de- 
mand for copper during wartime. 
But there are two reasons which 
may make Noranda less attractive 
than was first anticipated. The first 
is the excess profits tax imposed in 
Canada which will take half of Nor- 
anda’s profits over and above aver- 
age profits for the last four years. 
The second is a price of approxi- 
mately 10 cents per lb. set for copper. 
If this price is maintained by the 
British Ministry of Supply, it is con- 
ceivable Noranda profits might even 
drop slightly if costs should rise as 
expected. All the large base metal 
producers in Canada are expected to 
complete contracts with the British 
Government to supply them with 


Calgary & Edmonton Corp. 


What are the possibilities of-Cal- 
gary and Edmonton Corp.? 


While Calgary and Edmonton 
Corporation has not had an impres- 
sive record of earnings the past few 
years, with profits for year ended 
June 30, 1939, only 9 cents a share, 
it is generally considered the com- 
pany may have better future possi- 
bilities. 

Altogether the company has min- 
eral, petroleum and natural gas 
rights on approximately 1,155,000 
acres of land checkerboarded over 
two areas, one being south and the 
other north of the city of Calgary, 
including the Turner Valley, Waite 
Valley, Highwood, Pincher Creek’ 
Cardston, Willow Creek, Drywood, 
Kootenay River and Taber areas. 
Much of this land is yet un- 
tested and if Alberta proves to 
have the crude oil possibilities 
suggested by many people, Calgary 
and Edmonton should have a good 
chance of participating in any new 


metal at a fixed price and this should | finds. 


have the effect of limiting profits. 
Actual terms of any agreements may 
provide a — yes ~ ae rye 
price for copper if c rise, 
however, and this would seem only 
fair to the companies concerned. 


War and Gold Mines 


Please give me some of the pos- 
sible effects of the present war on 
gold mines? 


Canadian gold mines are now re- 
ceiving approximately $38.50 an 
ounce for gold against $35 an ounce 
before outbreak of war. This is 
caused by decline of the Canadian 
dollar to 10% discount from the 
American dollar. Gold mines are 
still receiving payment on the basis 
of $35 an ounce in American funds 


_or $38.50 Canadian funds for all their 


‘old production. 
; Since costs have not yet risen ap- 


preciably, the first effect of war on 
gold mines has been a favorable one. 
In some places this has caused a 
change of opinion. People who for- 
merly urged sale of gold stocks in 
wartime are now considering their 
possibilities as a hedge against infla- 
tion. 
Experience in the last war sh ed 
that gold mines did not really begin 
experience increased costs for 
perhaps 18 months after the out- 
break of. the conflict. This experi- 
ence may be duplicated in the pres- 
ent struggle particularly as many of 
the gold mines have contracted 
ahead for their requirements of sup- 


y extra profi 
id mines will be subject to the new 
cess profits tax which should take 


50% of any extra profits. 


Unlike Canada’s base-metal pro- 
ducers, the oil companies have not 
been forced to accept a fixed price 
for their product and it appears 
reasonable to presume that the price 
of Turner Valley crude oil may go 
even higher than at present. 
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Chartered Accountants 
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Sask. 


Chartered Accountants 
Confederation Life Building, 
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NEW LISKEARD and COCHRANE 


RONALD, GRIGGS & CO. 
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War Metals 


Department of Mines Aids 
Hunt for Molybdenum, 
Tungsten, Manganese 
From Our Own Correspondent 


being by the - 
cial department of mines in British 
as and has already yielded 


Prospectors operating in the 
country back of Finlay Forks in the 
Prince George country report dis- 
covering a large body of moly- 
bdenum ore. Representatives of 
Consolidated Mining & Smelting 
Co. are now investigating the prop- 
erty. Samples are said to have been 
high grade. 

Hon. W. J. Asseltine, minister of 
mines, has instructed the depart- 
ment’s district engineers to concen- 
trate on location of war metals, and 
the department has issued a circu- 
lar describing the appearance of 
these metals so that prospectors un- 
familiar with them may be able 
make an intelligent search. 


Said Higher Grade 


Molybdenum found in British 
Columbia is rated higher grade than 
in other provinces, although devel- 
opment so far has been on a small 
scale. Complex nature of.the de- 
posits.made concentration difficult 
during the last war, but since then 
the metallurgical advance has 
largely eliminated this obstacle. The 
Molly mine of the International 
Molybdenum Co. at Lost Lake, Nel- 
son district, is probably the largest 
known property in the province. 
Molybdenum Mining & Develop- 
ment Co. has also done some work 
at Alice Aym in the Skeena mining 
division. 

Fluorspar Important 

Fluorspar has come into greater 
demand as a result of the war, and 
the Rock Candy mine owned by 
Consolidated Mining & Smelting Co. 
is the most important producer in 
the province. Birch Island, near 
Kamloops, is also known for its 
fluorspar deposits. 

Tungsten has been mined in the 
Cariboo and Bridge River districts, 
and two years ago the Columbia 
Tungsten Co. installed a small mill 
at Wells. 

British Columbia is one of the few 
provinces which has developed 
mercury deposits. About 40 years 
ago some mercury was mined near 
Kamloops, but not until last year 
was production resumed—this time 


Metals — Zinc 
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CANADA'S 


BIGGEST 


MENU MEALS FOR MVERE 


No ravenous stampede 


for the cookhouse of a 


Crawley & McCracken-managed camp! The meau 
service system (the same as in hotels and high 
class restaurants) lets each man order his choi 
which is served to him individually from 
kitchen. No rush, no crush, no fuss. 


CRAWLEY & 


McCRACKS 


COMPANY, LIMITED 
MONTREAL 


at the cinnabar holdings of the 
Manitou property, owned by Em- 
pire Mercury Mines, Bridge River. 

Consolidated Mining & Smelting 
Co. owns claims which may produce 
magnesium in a small way. 

New Producers Probable 

Lead, zinc and copper, and espe- 
cially the latter two, are expected 
to be British Columbia’s chief con- 
tribution of metals during the war. 
Lead and zine are produced almost 
exclusively by Consolidated, al- 
though several small properties in 


the Kaslo and Pend Oreille country 
might be large producers under fav- 
orable market conditions. Most of 
the copper is mined by Granby 
Consolidated at Copper Mountain, 
Allenby, and Britannia Mining & 
Smelting Co. on Howe Sound. 

Nickel ore has been developed at 
Choate by Pacific Nickel Company 
which last year contemplated con- 
struction of a 500-ton concentrator 
until the war in the Orient blocked 
the contract negotiated with Japan- 
ese interests. 
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Lasts all Winter. Esso-Rad does not evaporate 
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No Danger of a Frozen Rad. With the proper amount of 
Esso-Rad in your radiator the possibility of a costly radiator 
freeze-up is e need 

ature drops suddenly. 


No Damage to Cooling System or Car Finish. Esso-Rad 
will not rust or corrode the water circulating system of your 


to worry when the temper- 


car—will not cause damage to the car finish. 


Esso-Rad stays effective without causing extra expen 


you can buy. Arrange 
Imperial Oil dealer’s. 


today for low-cost, high-value 


s the best winter insurance 
Rad protection at any 
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National Cleaiies 7 - 


- 


Sorts Out Offers 


If you have any special knowledge 
or cabins you would like to offer 
to your country “for the duration 
there is no chance of your 
gathering dust in a government of- 
fice in this war. 

In the last war, thousands of Can- 
adians wrote to Ottawa offering 
their. services. Because Cabinet 
Ministers and officials were busy 
with other things, score upon score 
of letters were never even’ an- 
wered, let alone made use of. 

Some of these letters did not even 
come to light until there was a 
change of government some three 
years after war was declared. They 
had been gathering dust meanwhile 
because nobody thought up the 
smart idea of a clearing house 
where the good wheat of skilled, 
competent service might be win- 
nowed from the chaff of mere job- 
seeking and petty profiteering. 

Special Bureau 

But this time it’s different. 

In a downstairs front room 
(No. 271) of the Parliament Build- 
ings at Ottawa is the temporary 
headquarters of Canada’s Voluntary 
Service Registration Bureau. 

The responsible Minister is Hon. 
Norman McLarty, newly named 
Minister of Labor. The Bureau is 
actively directed by Dr. E. H. Cole- 
man Under-secretary of State. To 
assist him in looking after this war- 
time clearing house are two men 
who did excellent work with Dr. 
Coleman in organizing and carry- 
ing through the Royal Tour. One of 
these is a member of Dr. Coleman’s 
secretariat, J. F. Delaute The other 
_ is Major George Ross of the postal 

department who was postmaster on 
the Royal Train. 

No Employment Agency 

There have been a lot of miscon- 
ceptions as to the scope and limita- 
tions of Canada’s V.S.R.B. If you ask 
Dr. Coleman he will be quick to 
point out that his Bureau is no 
sense an employment agency; that it 
has nothing to do with military 
matters. 

Already over 5,000 letter offers 
have been, cleared through the 
bureau. Few, if any, of the writers 
have been given jobs; not more than 
one in four is likely to find the 
bureau (as now organized) of much 
assistance in obtaining one. 

Mostly Reactive 

The reason is that two or three 
out of every four persons whose let- 
ters find their way to the bureau 
are people who are offering to their 
country—at the going rates—the 
everyday run of manual, clerical 
and technical services. 

Mostly they are stenographers, 
pare ga ee —. 
people. These peo represent & 
perfect cross-section of Canadian 
life. They are men and women, 
many of whom served in the last 
war, in some capacity and who, by 
reason of age, are now unemployed. 
They feel there might be a place 
for them in the second Great War 
and they have been quick to offer 
their services. Many others are 
people now wholly unemployed who 
see visions of a government war- 
— job as a solution to their prob- 
em. 

For these and for scores of others 
“types” who have written to the 
Prime Minister, -to members of 
Parliament, or departments of gov- 
ernment offering their services, the 
Service Registration Bureau holds 
out no present hope for a job, That 
does not mean they will not find 
work, Admittedly Canada will be 
tremendously busier as wartime pro- 
duction gets under way. The bulk, 


Ottawa's Voluntary Service Bureau — 


of War Services 


is to provide a general clearing 
house where ell letters of personal 


presses 1 : 
vidual interest shown by the appli- 
cant in respect of wartime effort. 

The primary function of the 
bureau is to have available the 
names and qualifications of those 
people in Canada who have special- 
ized technical or professional serv- 
ices to offer on a full-time basis for 
the duration of war. Obviously, 
there is no dearth, as & rule,’ of 
clerks, stenographers, typists, tele- 
graphers and the like. But a firm or 
a branch of government may be 
very hard pressed to find quickly 
and easily an expert chemist, a cer- 
tain ‘type of architect or accountant. 
In so far as people of this type— 
especially those who may not be 
actively engaged in their particular 
occupation at the present time— 
make known their availability and 
qualifications then Ottawa feels it 
can do a Useful job in acting as a 
national clearing house in the event 
that someone somewhere in_ the 
country may quickly need this 
especial form of. knowledge or 
experience. 

Locate Experts 

For example, almost as soon as 
the bureau was set up, it received 
an offer of service from an outstand- 
ing Canadian with exceptional 
qualifications who had more or less 
been in retirement in recent years. 
He is the sort of man whose name 
would have come quickly to your 
lips as an expert in his special line 
a few years ago. 

Almost within a few hours a re- 
quest came from a government de- 
partment for a man with almost 
identical qualifications. The two 
were brought together and Canada’s 
war .efforts will be greatly stimu- 
lated as a result. 

The bureau, as now organized, is 
a clearing house for individual 
rather than corporate enquiry. But 
it is definitely available for indus- 
tries who need assistance in round- 
ing out their personnel. 

us, it is a waste of time for an 
industrialist who feels he can manu- 
facture munitions or war supplies to 
write to the bureau. His letter will 
merely be turned over to the War 
Supply Board. On the other hand, 
industries manufacturing war or 
other supplies may make free use of 
the facilities of the bureau. They 
will find Ottawa an especially avail- 
able source of information concern- 
ing offers of service from those who 
have something unusual to offer or 
who can handle some key or vital 
task in respect of wartime effort. 

Amid the hard work of sorting 
some 200 letters a day and inter- 
viewing 50 or 60 applicants, the 
bureau is getting occasional shreds 
of enjoyment. One man, for ex- 
ample, offered his service for the 
specific job of killing Herr Hitler. 
Another, quite seriously, offered the 
use of a very fine piece of property 
which he owned in order to raise 
pigs. About 100 persons have offered 


HUDSON INTRODUCES NEW LINES 


Three new groups of cars .are | models. Another is.described as “a 
offered in the 1940 Hudson models | completely new six” under the Hud- 
currently in process of introduction. | son name in the low price field, and 
One is a new line of straight eight’ is pictured above. Features of the 


War Changes Auto 


to be a particularly earnest effort 
by the motor makers to advance the 
in the past year. As far as the labor | styling, comfort, safety, efficiency 
angle is concerned, such pressure as | and ease of operation of their prod- 


may be exerted for higher wages is | ucts. 
not likely to be disruptive in its ef- 


fect as in the, United States. saaatas AD gg gris 
new m oncerned, 
Wer, Bypaent . has brought little change or adjust- 
A possibility confronting Canadian ment. The new lines of several 
automotive plants is that they will be makes have already been announced 
called upon to produce war €quIP-/ nq publicly offered in the usual 
ment and supplies. The outlook in| way In regard to the National Motor 
this regard at present is somewhat! show, opening this week at Toronto 
indefinite, though the ease with| to spotlight the 1940 creations of the 
which auto plants can be turned t0/ 9]] new cars, about the only war- 
making needed equipment is expect- | made change is one of timing. 
ed, sooner or later, to bring them} Before outbreak of war, the show 
into the war supply picture. had been scheduled about a month 
Up to a point, surplus capacity and | earlier than last year to harmonize 
part of production facilities in use| with advanced production and model 
could be turned to output: of war/ release schedules of most producers. 
supplies without interfering with car| After war came, an early decision 
production, Current outlook is that| was to cancel the show. This was 
all or most of car production for 1940 | shelved in favor of a belief that the 
can be completed without such er eae ier te ae ae a 
interference. way 
It is conceivable that at some time | 25 @ whole on a stable, “business-as- 
during the next year or ~ de- a: saranda SO OTS 
mand for war products would re- 
quire adjustment or even temporary | WS to advance the date of the show 
abandonment of civilian auto pro- stings  hccahat weisae = 
i ants. Any losses : # 
sa tipaeionene of coaalee be | hibition buildings by military units 
offset by revenue from war pur-|'” ae oe as 
chases. re-War S$) 
Used Car Market But in all other respects, the‘show 
Also coming in for some attention | Will be on a pre-war basis. It will 
by the motor makers is the used car tah tate te th Sos rere 
eae ine eae wi Automotive Building at the Exhibi- 
Europe, and even the military train- eee roe ape 
ing activity within Canada, will eee ne tes ate eens came. 
mean an influx into the used Car| + of its type in the world. It will 
market of ex-civilians autos, have, elk tin sntntal rag ea Rete 
Any’ glut and lower price trend and social glamor which have gained 
in the used car market always affects the show the rating in many quar- 
sales of new cars. Used car pur- ters as the most successfully “swish” 
chases become more attractive and motor show on the continent. 
the amounts new car dealers can Within the magnificent setting of 
profitably offer on turn-ins has to) the show, producers of both domes- 
be reduced. tic and imported cars, trucks, acces- 
At the moment, any .effect of| sories and auxiliary products will 
soldiers’ cars on the used car market spotlight the new trends of their 
seems likely to be limited. Stated products for the coming year. And 
Canadian policy at present is to keep| there will be much to interest the 
to moderate size any expeditionary | sow visitor, whether he be a poten- 


(Continued from page 11) 
approximately the same as prevailed 


Presentation Plans 
As far as procedure of presenting 


new six include independent front- 
wheel ‘suspension, dual. braking, 
“auto-poise” control, and front 
hinged hood. 


Outlook 


sion or. projection of headlights, usu- 
ally “between ‘hood and fender, 
seemis to be disappearing. 


Fingertip Control 

The attention of motor makers to 
enhancing the safety,.simplicity and 
efficiency of operation, is reflected 
in the sealed beam headlight devel- 
opment, is indicated in other feat- 
ures of new models, Replacement of 
long gearshift levers rising from the 
floor with small, “fingerttp” controls 
attached to the steering post, has 
been made general by adoption of 
this feature (mostly as standard 
equipment) in the low price field. 

While details have not been an- 
nounced, it is virtually certain that 
one line of General Motors cars will 
foreshadow still further extension of 
the growing trend: toward ease of 
operation. Already headway has 
been made in reduction to a mini- 


mum of.the number of control. instru- 


ments the driver has to use. In the 


past several years, this has been re- 


flected in steering-post gearshifts, 
“pistol. grip” hand brakes under the 
dashboard, automatic choke units, 
and dashboard starter buttons (of- 
fered more widely this year). 


The new feature reportedly to be 
offered by General Motors, as an op- 
tional feature on one model of an 
unannounced line, will eliminate 
both clutch pedal and gearshift 
lever. Basically, this clutchless 
transmission is not entirely new, 
being developed around the fluid 
flywheel principle used in past years 
on various English and European 
makes of cars and on some buses 
and trucks on this continent. It was 


See it at 


on the indicator for using the en- 
gine as a brake when ascending or 
descending long, steep hills. 

It is reportedly impossible to stall 
with. clutchless transmission and the 
engine automatically goes into the 
proper gear in accordance with the 
speed of your car. 

‘This year the feature. is offered as 
an optional extra, as a “feeler” or 
“kite-flying” test. But all indications 
are that if it captures motorists’ favor 
to the extent anticipated, and stands 
up in ordindry operation as well as 
it has in pre-production tests, it will 
be extended to other makes. Eventu- 
ally it may become more or less 
standard equipment in the industry. 

Roomier Bodies : 

Elimination of floor-set gearshift 
levers and brake handles has paral- 
leled a ‘steady expansion of riding 
room in modern cars, through re- 
design and refitting of car’ bodies. 
This trend is. continued this year, 
with nearly all 1940 models offering 
more leg room, wider seating surface 
(several lines can seat four in the 
front seat), and greater comfort and 
convenience for both drivers and 
passengers. 

Greater visibility and simplicity of 
operation characterize dashboards, 
instruments and other accessories. 
Controlled, draftless ventilation has 
become standard with nearly all 
lines, and several lines offer air- 
cénditioning, with control of venti- 
lation, temperature, moisture and 
cleanliness of the air. 

Streamline Trend 

In appearance the 1940 models 
show extension and refinement of 
the three main trends of body de- 
sign. evident in the past few years— 
the blunt bullet, inverted canoe, and 
long-snouted types. of streamlining. 
Contours have been smoothed, by 
elimination of -such projections as 
headlights,* hinges, running boards, 
excessive chromium. overlays, and 
hood ornaments, A:new variation of 
streamlining is being ‘introduced by 
McLaughlin-Buick, with “torpedo 
streamlining” of the two new series 
of its line of models. 

Objections made to earlier experi- 
ments with removal of~ running 
boards have been obviated in the 
new lines offering this feature. The 
lower line of the doors and adjacent 
body contours have been flared 
slightly outward to prevent pebbles, 
dirt and moisture from being thrown 
up against the sides of the car. 

On nearly all new models, wind- 
shield and window areas are larger, 
and safety glass has been improved. 
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English Firm 
Protected on 
Canadian Credit Loss 


In good times and bad times, in peace or in war 
English Manufacturers and Wholesalers justly 
consider Canadian merchants good credit risks 

Yet-the following letter from an English firm 


(name on request) proves that it pays to augment 
faith with the positive protection of 


Credit Insurance 


“We have received your cheque for 1,735 dollars in settle. 
ment of our claim. We should like to take the opportunity of 
stating that we recognize and appreciate the way in which 
you have dealt with this unfortunate occurrence and to thank 
you. Unfortunc*sly at the present moment we are 
practically no trade in Canada but if at any time the position 
alters, we hope we may be able to resume our connecticg 
with you.” 

No matter what “world conditions” or domestic conditions 
may be, trade goes on-- and credit risks are ever-present, 
Manufacturers, Jobbers: Credit Insurance protects you, eco- 
nomically, against insolvencies and reorganizations -- also 
liquidates delinquencies. Get details. 


CANADIAN DIVISION 
AMERICAN CREDIT 


INDEMNITY COMPANY 
OF NEW YORK : : J.P. McFADDEN, President 
a 


T. F. McOUAT 
General Agent 
34 Montreal St. 
Sherbrooke, Quebec 


C. A. MULLEN 
General Agent 
The Metropolitan 
Bldg. 
Phone: ELgin 033 
Toronto 2, Ontarie 


F. A. REID 
General Agent 
803 Canada Cement 
Bldg 


Phone: LA.3258-3259 
Montreal, Quebec 


TAILORING ART ne plus ultra 


Take any endeavor worthy of the master craftsman — there 
you find inherent qualities that transcend all imitation, 

Likewise, Levy Bros. trade mark symbolizes the ultimate in 
tailoring art. Recognized and accepted by gentlemen of 


impeccable taste, who by tradition, make no compromise with 


any other standard of quality. 


FALL 
MATERIALS 


An extensive range of 
exclusive suitings and 
overcoatings for Fall 
awaits your inspection. 
You will like the 
variety and character 
of these distinctive 
fabrics, 
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69 WEST KING STREET 
TORONTO 
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§A’S aircraft industry stand 
the threshold of the greate: 
of expension it has eve 


Mon | 
ee It will have a major job 
‘do in linking industry with train:o 
jg the great new Empire air prom 


"An 


last week, : 

new basis for the conf 
of the Governmen 
will need to b 


, ot an This is in the interes 
| ef the industry as much as of th 


i exe past many airplane contrac 
|. pave been let in Canada on a > 


basis. Evidence o 
oo truth of this statement will 5 
found in an article elsewhere in thi 
ise. “Cost-plus” contracts were le 
by Ottawa on terms that cannot 
justified in sound . busin = practice 
speaks. well for the industry tha 
“48 companies have, in some cas: 
to take full advantage o 
the profit possibilities in the con 
tracts gives them. . 
fhe minister under whose regi:n¢ 
these contracts were let was Hon. lan 
Mackenzie. Mr. Mackenzie is st!l. am 
gember of Canada’s Wartime Cabi 
net. He is in charge of a departmen 
that $57 millions a year 
Minister King must mak@ 
ernment worthy of the sup 
of the Canadian people. He 
do this by having each de 
oa ‘manned by officials of in 
tegrity and sound business judgmen : 
Mr. Mackenzie has proved himself 


‘unworthy of public trust. His re 


tention in the cabinet is an affront 


to Canadians. 


Radio Stations 


vs. Bombing Planes 

RIME MINISTER KING is short|y i 
Pi make one or more radio ad-§ 
dresses déaling with Canada’s war 
effort. Such talks would open, pre- 
sumably, a campaign of “leadership 
by inspiration” which this and other 
papers have been urging as essential 
to inform’and inspire Canadians on 
the plan and purpose of this war. 

Such messages are needed not only 
in Canada but in the United States. 
In that country a vicious, inspired 
campaign of apti-Allied propaganca 
is being broadcast far and wide. 

Yet Mexican interference and the 
inland pagition of our five key st«- 
tions prevent that story being told 
except for a very short distance) 
across the border. Unless American 


_gtations rebroadcast addresses such 


as Mr,-King’s, voluntarily, they may 
not penetrate very deeply across the 


* 


~~ 6s 


~~ oS 


7 , influence, goodwill f 
‘Land So-operation of the United 
States may be the deciding factor in| 
the war. o 
Canadians cannot tell this greats 
nation what to do. But we can do our 
part in offsetting alien and ant:- 
British propaganda, now so wide- 


aS te eer go ” 
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about $250,000 each. That is the pri< 
of a crack bombing plane. 

| We spend money on bombers 
time of war without question. Wh 
might it not be a good investment ‘| 
build a few radio stations to supple- | 

* ment our output of instruments ©°| 
destruction with equipment whic®| 
would: peacefully penetrate (t°| 
minds of our American cousins? 

The benefits from a few well- 

placed -adio stations to carry t 
story of the Allied war aims and 
effort into the U. 3. A. might fa 
outweigh a similar expenditure « 
bombers, in fact it might hasten t! 
time when such expenditures cou! 
be curtailed. 


spread there. Our American friends 

- will listen to us when they might 

: turn a cold shoulder to similar ma- 
| terial:from Great Britain. 3 

tn the F High-powered radio stations along 

the border would cost this country 
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@ Compare it with the “other three,” and you'll see why it's 
—— a low priced car ever built. a 

S winner in —more miles per on than any 
other full-sized car —an official record. a 
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de room and luxurious comfort wholly new to its price 


Double-Safe Hydraulic Brakes and Center-Point Steering; 

with ven Auto-Poise Front Wheel Control, make 
car. 

New independent front wheel coil springing, five-foot reat 

pang type shock absorbers and Airfoam Seat 

ons* are great Hudson Six features that give you THE 

SMOOTHEST, MOST COMFORTABLE RIDE OF YOUR 


, Come in and see why owners of the “‘other three” are change 
ing to Hudson this year: ™ r" 
* At small extra cost im Hudson Six Sedan Coupes; standard in al 
, lighor prived pamoners mode Es 
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Hepburn’s Volte-face 
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if not all of those anxious to work,| their services on.a dollar-a-year| force sent to Europe, to keep essen- tial car buyer, an interested motorist 
will very probably find a job sooner basis. tial workers in industry at their or a aha daaaleni pedestrian. , 
posts, and to concentrate on helping} Among the new trends and im- 
H dr. Seek e Mi P Great Britain to finance and supply | provements displayed by the new 
‘ye Oo ng or e ower her war needs. models as 1 whole, most notable is 
i Furthermore, there seems no Tea-| undoubtedly the “sealed beam” 
Under Beauharnois Contract 2 reves rates Roc not 8aa8 development, This detin 
in the used car market should not/itely new feature is offered by all 
respond as well as new car sales to/ models of all lines, with the excep- 
From Our Own Correspondent wartime spending. tion of one or two lines in the lowest 
MONTREAL, — Ontario’s Hydro-} At present Hydro has a call on War-free Aspects rice field. 
Electric Power Commission is said Beauharnois power up to 100,000 h.p.| In one important phase, the auto-| Advantages claimed for the new 
to be negotiating with Beauharnois/ It simply pays for the power deliver-| mobile industry in Canada shows] lamp units ate an average of 50% 
Power Corp. for delivery of a block | ed under the terms of the contract. | little or no teflection of the v:.r.|stronger light, far more precise 
of power over and above the 150,000; Ontario Hydro’s load has been in- This is in the continued advances | placement of light beams, according 
h.p. now being taken under the terms creasing steadily of late months and de in i ing and refining th ’ : and 1 : li 
of the agreement entered into in| with a possible wartime demand in reer tonabr satr pit io = we to requirements, meeps gen life and 
Dec., 1937. It is not known whether | prospect, the Commission may be| SP¢ifications of 1940 cars; in extend- | efficiency of headlight units. In 
Hydro also approached Maclaren-|called upon to supply a larger | iné the trend of modern body design comparison with the type of old style 
Québec Power, which holds power | amount of power than is now avail-|°f the past few years; and in the| lamps used in some lines, it is esti- 
in reserve for the big provincial sys-| able. preparations for public introduction | mated that 65% more light is given 
tem. Beginning next month Ontario] of the new lines. by the new fixtures. 
Under the existing agreement|Hydro-Electric Power Commission| Plans for new features or changes 2 Research Development 
Beauharnois is delivering 150,000| will be taking full deliveries under} in 1940 lines were for the most part : : 
h.p. of 25 cycle power to Hydro.| its contract with Gatineau Power Co.| made. of course long before the out- The sealed beam headlight is the 
Ordinarily this would remain un-| This calls for an additional 60,000] break of war. It is i ossible to | Product of several years of research 7 
changed until Nov. 1, 1941, when it] h.p. of 25-cycle power which hitherto Sind ies Coe Gent Pgin - ¢| and test by engineering divisions of on'Seaway Project -. 
eee up to 200,000 hip.|has been held as stand-by and re- Tate ae Mallen! magi. | the automotive and electrical indus- TITHDRAWAL of Premier Hep- | 
0 : P. Wo rve power. . "1 tri ili ; ’ + anti ‘ 
— toward the end of 1942 and the With the new power Gatineau wil] | fication or adaptation traceable to a a. aisiatie tae eee —_ 3 Sedeance . coer hee i ie ; 
ull amount of 250,000 h.p. would be| be delivering to Hydro 260,000 hp, | the war. tion. Formerly headlights were é ca % @ ject, reported elsewhere in this issu 
of The Financial Post, make consum- 
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delivered from Nov. 1, 1943, to the| of 25-cycle power and 60,000 h.p. of 
same date in 1976. 
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60-cycle power. 


Specialists in STEEL ; P LATE Construction 


A circular 8-section waterworks intake. An unusual and difficult example 
of steel plate work, 


Sound design, expert workmanship, ond thorough inspection are 
fundamentals of T.1.W. steel plate construction, 


TORONTO IRON WORKS 


LIMITED 
WORKS 
EASTERN AVE 


La POP IEe TORON TO 
Operating SUPREME BOILER & ENGINEERING COMPANY, LIMITED 
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In fact, early wartime buyers of 
cars will benefit from what appears 


made up’‘of separate bulbs, reflect- 
ors and lenses. The new type con- 
sists of a filament. reflector and lens 
of improved design, integrated into a 
single permanently sealed unit that 
fits into the metal headlight shell, 
much as the old type bulb fitted into 
the socket. ; 

While replacements of the new 
unit will be somewhat more ex- 
pensive than buying a new bulb 
for old type headlights, all tests in- 
dicate that the sealed beam unit will 
last longer than previous types. Fur- 
thermore, éfficiency will remain un- 
diminished during its lifetime, as 
the sealing feature obviates effects 
of vibration, of moisture and grime. 
Such external forces on old style 
units tarnished. reflectors, dirtied 
and damaged bulbs, and impaired 
headlight efficiency by as much as 
one third in the first year of opera- 
tion. 

The powerful upper beam of the 
new headlights throws a high, wide 
light a quarter of a mile ahead of 
the car and is slanted toward the 
right to pick out soft road shoulders, 
ditches, traffic signs, and highway 
pedestrians. A floor switch throws on 
the lower beam for use on lighted 
city streets, for the benefit of ap- 
proaching cats on highways, and 
similar circumstances. 

On virtually all of the new models, 
/Aeadlights are bulit in with their 
lenses flush with front fender sur- 
faces or with their outer metal shell 
molded into the streamlining of 
fender and body. Parking lights are 
immediately above or to the side of 


Car illustrated is new Hudson Six De Luxe Touring Sedan, $1098* 


John Cobb Sets New Records in 1940 Hudson Six 


On Bonneville Salt Flats, Utah, n Cob 
famous British sportsman, qe ot 
aoe Six V ae car —— + - 
certifi e Contest Board of the 

American Automobile Association! 

Then this same car (equipped with overdrive 
gear went on to Cover 20,000 
70.5 miles an hour 
lass D and 23 wnlimited 
80 convin proved in 
& “torture test,” means life, 


HUDSON ALSO PRESENTS 1940 WINNERS IN EVERY OTHER POPULAR PRICE CLASS ... . NEW HUDSON EIGHT and SUPER-SIX ... New COUNTRY CUB S#DA 


lower upkeep cost and higher resale } 
udson owners. we 
Then another Hudson Six, si 
and drivenataconstant 29. 98anllon ee seed, 
— Heenan ee withthe remarkable oft i 
verage of 39.19 miles 5 
allon of line! You can oe decane 
y - 
e driving, which of course uses 


AR 
16 SAFEST CARS 
a Six economy will amaze you. ADA'S S s SM 


NOW CANADA’ 


See these 1940 Hudsons at the National Motor Show of Canada 
or at your nearest Dealer Showrooms 


tion * this programme a very rea! | % 


_ probability. 


It, will be remembered that whe" 
Ssiden: Roosevelt visited Ivy Lea 


¥ in August, 1938, to open a new S' | 


Lawrence bridge, he made a vigor- 


| ©Us'plea thet the draft treaty an-| 
- Mounced in May of that year b 
§ Completed so the two countri 

| Could proceed at once with this pro- 
| ject, Premier Hepburn (who had 
> deliberately absented himself from 


the festivities) then wrote a scorch: | 


| ing letter to Canada’s Prime Minister. 


&¢cusing him of “propaganda” and /f 


| “squeeze-play.” He re-emphasized 


View that Ontario had an amp 


Supply of power “for many years to 


come ..-. indeed a huge surplus 

He reiterated his stand that the On-| 
tario Government would “resist any 
effort to force us to spend public 
funds in such an unwarranted man | 


E ner.” 


The net result of this Hepburnia 
excoriation was that Ottawa decided | 
to take no action to implement the 
u. S. proposals of last year. The S 

Wrence project has lain fallo\ 
Now, for more than a year. 
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a 4 
R. HEPBURN has now, appar- 
ently, changed his mind. The 
advent of war plus a sharply risins | 
demand curve for power throughou! | 
Ontario has seemingly led him to 
Tealize the truth—namely, that th: 
bower surplus of which he boastes | 
may vanish very quickly. 
Ontario is faced with no immediatc | 
‘ Continued on page 2, col. 2) 





